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CHAPTER NO. 503
SENATE BILL NO. 2315
By Henry, Kyle
Substituted for: House Bill No. 2331
By McMillan, Fitzhugh, Tindell, Shaw, Fraley

AN ACT To make appropriations for the purpose of defraying the expenses of the state government
for the fiscal years beginning July 1, 2004, and July 1, 2005, in the administration, operation
and maintenance of the legislative, executive and judicial branches of the various
departments, institutions, offices and agencies of the state; for certain state aid and
obligations; for capital outlay, for the service of the public debt, for emergency and
contingency; to repeal certain appropriations and any acts inconsistent herewith; to provide
provisional continuing appropriations; and to establish certain provisions, limitations and
restrictions under which appropriations may be obligated and expended. This act makes
appropriations for the purposes described above for the fiscal years beginning July 1, 2004,
and July 1, 2005.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTION 1. That appropriations hereinafter set out are hereby made for the purpose of
defraying the expenses of state government for the fiscal year beginning July 1, 2005, in the
administration, operation and maintenance of the legislative, executive and judicial branches of the
various departments, institutions, offices and agencies of the state, and for certain state aid and
obligations and for capital outlay; for the service of the public debt, and for emergency and
contingency, all according to the following schedule:

l. LEGISLATIVE 2005-2006
1. Legislature

1.1 General Assembly Support Services ........cccccvceieiiieeennenns $ 6,328,200.00
1.2 General Assembly Committees...........cccceeeeeeeeeieeeieee e, 545,100.00
1.3 House of RepresentativesS............eeeeiiiiiiiiiiieiieee e 13,285,900.00
1.4 StAE SENALE ..cvie i 6,978,400.00
15 Legislative Administration ServiCes..........ccovvuvuurrnuennnnnnnnnnnns 4,487,700.00
1.6 Tennessee Code COMMISSION ....ccuuiiivnieienieieeeiie e e eeeeeens 69,600.00
Total Legislature...........eeviiiiiiiiiiiiiiieiieeeeeieeeeeeeeeeeees 31,694,900.00
2. Fiscal ReVIEW COMMUIEE ......uoveviiiieeeee e 965,900.00
LI ]2 U 1= U RRRP $ 32,660,800.00

1. JUDICIAL
1. Appellate and Trial COUMS .....ccooveiiieiiiee e, $ 46,115,400.00
2. Supreme Court BUIlAINGS .....ccevvviieiiiiiiiiiiiiiiiieeieeeiieeeeeeveeeeeeeeeeeereeenee 2,320,200.00
3. Child Support Referees.........ouvevvveeiieeiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeee 405,500.00
4, (10 =10 [F=T = To [ 1 (=] o [T 1,947,500.00
5. Indigent Defendants' Counsel...........cccccoeeeiii 17,441,800.00
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Civil Legal Representation...........cccccevvevvvveeiieeiieeeeeennn,
Verbatim TranSCriptS.......cuvv e
Tennessee State Law Libraries .........cccccccvvvvivviiiennnnnnes
Judicial Programs and CommisSioNS................evvviennnn.
State Court Clerks' Conference ........c.cccccccvvvvviivniinnnnnnn,
Administrative Office of the Courts ..............oeeeeeeeee.
Appellate Court Clerks........cccceevvieiiiieiiiiiin e,
Board of Law EXaminers...........ooccuvviviieeieeiiiiiiiiiieeeeenn
Board of Professional Responsibility .............cccccceeeee.
Tennessee Lawyers Assistance Program.....................
Continuing Legal Education.............cccccccvvvvvvviiiiiinnnnnn,
Client Protection FUNd ..........ccccceeeiiiiiiiiiiicicee e

Total Title ...
lll. EXECUTIVE
1. Constitutional and Quasi-Judicial Offices

Attorney General and Reporter

1.1 Attorney General and Reporter.........cccccvveuennee.
1.2 Publication of Tennessee Reports.....................
1.3 Special Litigation..............ccoeeeeeeee

Total Attorney General and Reporter................

District Attorneys General Conference

2.1 District Attorneys General ...........ccccvvvvvvninnnnnnn.
2.2 District Attorneys General Conference..............
2.3 Executive DIreCtOr ..........uuvuuviueiiiiiiiiiiiiiiiiiiinienaee

Total District Attorneys General Conference.....

Secretary of State

3.1 Secretary of State ........cccceeeviiiiiiiieiiii e
3.2 State Election CommisSION ..........ccccvvvveeeeeennnnns
3.3 Public DOCUMENTS .........vvvvviiiiiiiiiiiiiiiiiiiiniiineenans
3.4 State Library and Archives..............ccccceeeeeen.
3.5 Regional Library System ...........cccccvvvvvvvinninnnnnn.
3.6 Registry of Election Finance ............cccccoccvvnnee.
3.7 Economic Council on Women. ............ccccvveeeeee.
3.8 Charitable Solicitations and Charitable Gaming

Total Secretary of State .........ccccveevvieevvieennnnnnnn.

District Public Defenders Conference

4.1 District Public Defenders........cccccoevvvviivienniiinns
4.2 Executive DIr€CtOr...........eevivivviiiiiiiie e
4.3 Shelby County Public Defender .......................
4.4 Davidson County Public Defender ....................

Total District Public Defenders Conference.......

Comptroller of the Treasury

5.1 Division of Administration...........ccoeeeevvviievniiennnnns
5.2 Office of Management Services.................c......
5.3 Division of State Audit..........ccoeveeeiiiieiiiiieeeiis

3,327,900.00
3,763,500.00
546,200.00
466,100.00
180,800.00
10,467,900.00
444,700.00
666,000.00
2,171,200.00
319,000.00
578,300.00
208,500.00

91,370,500.00

17,972,900.00
147,600.00
188,600.00
18,309,100.00

51,429,000.00
421,200.00
1,452,900.00
53,303,100.00

7,593,500.00
1,681,400.00
637,600.00
6,574,400.00
7,186,200.00
324,200.00
130,900.00
191,500.00
24,319,700.00

25,274,600.00
783,800.00
2,840,400.00
1,482,000.00
30,380,800.00

664,300.00
6,058,700.00
9,651,300.00
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5.4 Division of County Audit...............uuvvuiiiiiiiiiiiiii. 6,224,100.00
55 Division of Municipal AUdit.............eeeveiiiiimiiiinnns 1,383,000.00
5.6 Division of Bond FINANCE ........coovvviiieiiiieei e, 345,100.00
5.7 Office of Local GOVErNMENT .........cvvvivveiiiiiiieeeeeee e 328,800.00
5.8 Division of Property ASSESSMENTS..........ccvcvvvvieeeeeeeenniiiine 8,450,000.00
5.9 TaX REIHET ... 10,000,000.00
5.10 State Board of Equalization..........cccccceeeiiiiiiiiiiiiiiin e, 2,821,700.00
5.11 Division of Local FINanCe ..........c.coeeiiiiiiiiiiiiieeeeeeee, 338,700.00
5.12 Offices of Research and Education Accountability .............. 1,312,900.00
5.13 Office of State Assessed Properties ..........cccccvvveeniieerreennnnn. 915,400.00
5.14 Telecommunications Ad Valorem Tax Equity Payments ..... 17,810,000.00
Total Comptroller of the Treasury .........ccccccvvvvvvvviiveinnnnnn, $ 66,304,000.00
6. Office of the Post-Conviction Defender
6.1 Office of the Post-Conviction Defender...........ccoouevveevnnnnn.. $ 1,186,400.00
Total Office of the Post-Conviction Defender...................... $ 1,186,400.00
7. Treasury Department
7.1 Treasury Department ........oovvviiiiiiiiie e $ 94,900.00
7.2 Certified Public AdMINIStrators ........covevvvieiiiieeeeeeeeie e 54,800.00
Total Treasury Department ...........cccccvvvevviiiiiieiiiiiiieiieeeeee $ 149,700.00
8. Claims and Compensation
8.1 Criminal Injuries Compensation ............ccccoevvveiiiieeeeee e, $ 10,076,100.00
Total Claims and Compensation ............ccccccceeeeieeeeeeeennnnnnn, $ 10,076,100.00
Total Title -1 e $ 204,028,900.00

The appropriation made under Title 11l-1, Item 8, may be increased or decreased as realized
receipts of the Criminal Injuries Compensation Fund justify, subject to the provisions of Tennessee
Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. To the extent that
receipts of the fund are insufficient to meet the fund's expenditure requirements, there is hereby
appropriated a sum sufficient to support such expenditures.

2. Executive Offices
1. Executive Department
1.1 GOoVErNOI'S OffiCe ...iiieeee i $ 3,499,900.00
Total Executive Department...........cccvveeviivereesiiiiee e $ 3,499,900.00
2. Commissions
2.1 Commission on Children and Youth..........coovveviiiiiincinieenns $ 1,694,900.00
2.2 Commission on Aging and Disability...........cccccccceeeiiiiiennnenns 8,485,000.00
2.3 Alcoholic Beverage ComMmISSION..........uvvvvviivriieniiiniiiniiinnnnnns 368,700.00
2.4 Human Rights COMMISSION.........uuuuiuuiiiiiiiiiiiiiinnnes 1,489,100.00
2.5 Health Services and Development Agency........ccccccceeeeenn... 1,014,300.00
2.6 COrrections INSHEULE .........uveeiiieeiiiiiiiecece e 679,300.00
2.7 Council of Juvenile and Family Court Judges..........ccccoou.. 450,000.00
2.8 Tennessee Regulatory Authority..........ccccovvvvvieiiiiiiiieiieennen, 7,399,900.00
2.9 Advisory Commission on Intergovernmental Relations........ 266,000.00
2.10  ArtS COMMISSION ....uuiiiiiiiiiiee ettt e e 4,080,500.00

211 State MUSEUM .....oeviiiiiieeiieeeeeeeeeeeeeeee et e ee e e e e eeeeeeeenees 2,520,300.00
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Total COMMIUSSIONS.....iivtiieitee it et e e et e e e e e eeraeees

Department of Finance and Administration

3.1 Division of AdMINIStration............cccceeeviiiiiiiieeieee e
3.2 DiviSioN Of BUAQET ......ccvviieiiiiiiiiiiei e
3.3 Office of Information ResoUrces............cccceeeeeeieeeeeeenenn.
3.4 Criminal Justice Programs ..........ccccccveeeiieeevveeviiiiienee e,
3.5 Resource Development and SUppOrt.........ccccvvvvvevvvinnns
3.6 Capital Projects and Real Property Management

3.7 National and Community Service........cccccceevveeeereevnnnnnnn.
3.8 State Health Planning Division..............cccccceeeieeeeee.

Total Department of Finance and Administration

Department of Personnel

4.1 Executive Administration...........ccoooeeeiiiiiiiiiiiiee e,

4.2 Human Resource Development...........ccccevveeeeeeninnnnnnnes

4.3 Technical ServiCes.........ccccccoiieeee
Total Department of Personnel ................cccccci,

Department of General Services

5.1 AdMINISTFAtION ...
5.2 Property Management...........ccceevvieeviiemiiiiinne e,
5.3 PrNTING ..t
54 VT (o] = 1 T

Total Department of General Services..........ccccccvvvvvvennnnn.

Department of Veterans Affairs..........ccccoovviiiiiiiiiiieeiene,
Office of Homeland SECUNtY ..........cooviiiiiiiiiiiiiieeeiieeeeee e

Total Tile -2 ..eeeeeee e

3. Department of Agriculture

Administration and Grants ...........ccccceiiiiireeiniiieee e
RegqUIAtOry SErVICES.........uuiiiiiiiiiiiiiiiieee e
Market Development..........ccccovii i e
Forestry OPEerationsS ...........ccviveiiiiiiieiiiiee e
Forestry MaintenNanCe ...........coooviiiiiiiiiiieeee e
Certified Cotton Growers' Organization Fund ...............cccce......
Agricultural Regulatory FuNd ..o,
Agricultural Resources Conservation Fund ............ccccoovuvvnenee.

Total Title HI=3 e

4. Department of Tourist Development

Administration and Marketing ...,

Total Title HI-4 ..o

5. Department of Environment and Conservation

PUBLIC ACTS, 2005

28,448,000.00

1,309,700.00
3,198,600.00
3,775,000.00
2,460,600.00
1,531,200.00
2,583,400.00
224,100.00
355,000.00
15,437,600.00

1,825,800.00

850,500.00
1,915,000.00
4,591,300.00

461,400.00
1,423,300.00
250,000.00
22,000.00
2,156,700.00

3,368,100.00
867,400.00

58,369,000.00

8,937,500.00
10,244,100.00
2,411,000.00
20,947,400.00
158,500.00
3,992,500.00
2,354,400.00
3,375,000.00

52,420,400.00

11,645,700.00

11,645,700.00
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AdMINISIrAtIVE SEIVICES......ciivieii et $ 5,351,600.00
Recreation Educational SErviCeS .......ccuuvviiiiiieiieiieeee e 670,400.00
Historical COMMUSSION ......ciiviiiiiiiie e e e eaaa 1,422,100.00
ATCNACOIOGY ...ceeiieiiii e 643,000.00
LCT=To] (oo V2R 1,273,800.00
TENNESSEE StAE PalkS....cv i ieeiii ettt e e eneen 30,767,100.00
Natural Heritage ......ccoooeieee oo 10,711,700.00
State Parks MaintenNanCe..........oovevvieiiieiieeeee et 4,060,100.00
Maintenance Of HISTONC SITES ....ovvuiieiiee et 185,000.00
West Tennessee River Basin Authority ..............cccooeee, 748,400.00
Environment AdminiStration .........oceuvvieiiieieiee e 1,043,800.00
Used Oil Collection Program............ccoooiiiiiiiiiiiiieeeee 1,284,400.00
Dry Cleaners Environmental Response Fund..............ccccccceeeennnnn. 2,465,000.00
AT POlUION CONTIOL ... 1,139,200.00
Radiological Health ... 586,500.00
Water POlULION CONLIOL . ... ieeiee i e e 6,982,500.00
Solid Waste Management.........c.cevvveeveeeiiieiieeeeeeieeeeeeeeeeeeeeeeeveeeeenene 1,617,100.00
FAN oT=Ta o (o] 1=To I IE=T o T =T 500,000.00
Hazardous Waste Remedial Action FUNd ...........cooviviiiiiiiiiiieiineenns 1,000,000.00
A AT LT ST o] o Y/ 789,600.00
Groundwater ProteCHION .......cveueiiii it 3,847,500.00
Underground Storage Tanks..........cooooiiiiiiiiiiiiieeee 21,463,100.00
SOlid WaSTE ASSISTANCE ...ceuieeiie ettt e e 9,293,900.00
Environmental Protection FUuNd.............cooeiiiiiiiiiiiiin e 39,334,600.00
CommUNItY ASSISTANCE ....eeviiiiiiiiiiiiiiiiiieiieieiieeieeeeeeeeeeeeeeeeeeeeeeeeeeneeee 6,389,700.00
West Tennessee River Basin Authority Maintenance...................... 500,000.00
Local Parks Acquisition FuNd..............cccooeeiiiiiee 3,936,900.00
State Lands AcqUISItioN FUN ............ovvviiiiiiiiiiiiiiiieiiieiieeeieniieineennes 3,375,000.00
Total Title HI-5 oo, $ 161,382,000.00
6. Wildlife Resources Agency
Wildlife RESOUICES AQEINCY ...ttt $ 31,108,100.00
Boating Safety.....ccooooi i 6,055,600.00
Wetlands Compensation Fund...........cccccooviiiiiiiiiiinecceeeece e 400,000.00
Wetlands Acquisition FUN ........cccooooiiiiiii e, 6,913,100.00
Total Title -6 .ooeveieiie e, $ 44,476,800.00

The appropriation made under Title I1I-6 may be increased or decreased as realized receipts
of the Wildlife Resources Fund justify, subject to the provisions of Tennessee Code Annotated, Title

4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

S S

7. Department of Correction

ADMUNISIIALION ..o $

State ProSECULIONS.......coiiiiiiiiiiiieee et
COrrection ACAEMY .....cooviiiiiiiiie et
Wayne County BOOt Camp .......cooveiiiiiiiiiee e
Brushy Mountain Correctional CompleX ...........cccceeeeeeiiiiieeeceeeeee.

21,084,100.00

119,102,600.00

4,511,700.00
8,846,600.00
33,201,000.00
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Tennessee Prison for WOMEN .........ooovveviiiiiiiii e 16,031,200.00
Turney Center Industrial Prison and Farm...........ccccccccinnnnnnnnnnnns 21,583,000.00
Mark Luttrell Correctional Facility..........ccooeeeeeieeeiiieeeeeeeeeeee e, 11,460,300.00
Charles B. Bass Correctional CompleX.........cccuvvvvevviviieereeeeeeeeieennnee, 23,167,400.00
Southeastern Tennessee State Regional Correctional Facility........ 18,710,300.00
Major MaintenanCe .........coooeeeiiieiieee e 3,630,700.00
West Tennessee State Penitentiary............cccceeevvviiiiievvveviicinn e, 45,452,000.00
Riverbend Maximum Security Institution...................ccccoe oo, 19,792,100.00
Northeast Correctional CompleX........ccccoeeeiii e, 31,429,800.00
South Central Correctional CeNLEN .......c.uvvviiieieeee e 24,963,900.00
Northwest Correctional Complex .........cccceeeeeiieee 39,887,700.00
Lois M. DeBerry Special Needs Facility...............cooeeeeeeeeeee. 29,478,400.00
Hardeman County Incarceration Agreement ............cccoeeeeeeeeeeeeeeenn. 32,585,300.00
Sentencing ACt Of 1985........cooiiiiiiii s 18,435,700.00
Sex Offender Treatment Program..............ceeevvveevieeeiereeeneeeeeeeeeeennnne. 75,000.00
Hardeman County Agreement — Whiteville................................... 25,786,400.00
Total Title =7 oo, $ 549,215,200.00
8. Department of Economic and Community Development
AdMINISIIAtIVE SEIVICES......cieviiii e $ 4,364,800.00
BUSINESS DEVEIOPMENT ... 3,588,000.00
BUSINESS SBIVICES. . ceniiiiie ittt ettt e e e e e eaeeen 1,008,200.00
FastTrack Infrastructure Development Program.............................. 25,600,000.00
Community Development..........oooeviiiiiiiiiiiiiiiieeeeeeee e 4,244,400.00
ENErgy DiVISION .....uii it 34,800.00
FastTrack Job Training Assistance Program...............ccccceeeeeeeeennn. 9,354,500.00
Regional Grants Management.........ccccceeeeee e 1,850,900.00
Total Title -8 ...ovveiiii e, $ 50,045,600.00
9. Department of Education
Administrative Services
1.1 AAMINISIFALION ..eoieiee e e $ 7,749,200.00
1.2 State Board of EAUCALION ......cevvveeiiieiie e 743,500.00
Total Administrative SEerviCes..........ccovvvviieiiiiiiiiieeeeiieeeeens $ 8,492,700.00
Kindergarten, Elementary and Secondary
2.1 State Programs
a. Curriculum and INStruction ........cooovevveviiiiii e, $ 3,924,300.00
(o JOF= ] (YT g - To [ [T TR 80,619,200.00
c. BEP and Other LEA SUPPOrt.......ccceeeiieeeiieeeiiiiie e eeeeeens 2,940,553,200.00
d. Driver EAUCALION........oiiiiviii e 1,700,000.00
e. Training and Professional Development ............cccccceevn. 12,023,200.00
fo GrantS-IN-Aid ... .o 3,826,400.00
g. Technology, Infrastructure, and Support Systems............ 2,496,500.00
h. Accountability ..........ccoooeiriiiieee s 13,837,900.00
i. Governor's Books from Birth Foundation ............cccoveevvvnnes 2,000,000.00

Subtotal State Programs ..........ccoovvuiiiiiiieeeeeeeiiiiine e eeeeeeenns $3,060,980,700.00
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2.2 Federally Funded and Supported Programs

a. Improving School Programs............cccccvvveeeiiiiiiiiieeeeeenn. $ 15,692,100.00
b. School Nutrition Programs ...........ccccceieeeiieeiieeeeeeeeee 4,805,600.00
. Special Education ServiCes..........cccccceeeieeiiiieeeeee e 578,700.00
d. Tennessee Infant-Parent Services School....................... 16,462,200.00
Subtotal Federally Funded and Supported Programs........ $ 37,538,600.00
2.3 Lottery-Funded Programs
a. After-School Programs Special Account.............ccc........ $ 4,000,000.00
Subtotal Lottery-Funded Programs...........cccccvvvienieeeeenenns $ 4,000,000.00
Total Kindergarten, Elementary and Secondary ................ $3,102,519,300.00
3. Vocational Education
3.1 Vocational Education Programs............ccccvvvvveeeeeeeiccinnnnen, $ 3,779,200.00
Total Vocational EJUCAtION .........uveveeeeeeeeeeeeeeeeeeee e $ 3,779,200.00
4, Special Schools
4.1 AIVIN C. YOrK INSHItULE ...cevve e, $ 4,333,100.00
4.2 Tennessee School forthe Blind .......coovvvvveeiiiiiiiiieeeeeen, 9,031,100.00
4.3 Tennessee School for the Deaf.........ccooovvviiiiiiiiiiiiieie, 12,510,100.00
4.4 West Tennessee School for the Deaf ........ccooovvvvviveiiiinnnnnnn. 1,997,800.00
45 Major MainNteNaNCe..........uuuuuuuriieeiiniiieiiiieii e 239,100.00
Total Special Schools.........cceeeiiiiiiiiieee e, $ 28,111,200.00
Total Title -9 oo, $3,142,902,400.00
10. Higher Education
1. Administration and Support Services
1.1 Tennessee Higher Education Commission.............c.......... $ 2,012,000.00
1.2 Contract EAUCAtION..........ooviviiieieee e 2,330,100.00
1.3 Tennessee Student Assistance AWAardsS........cooveveeeveeeeenneenns 41,208,500.00
1.4 Tennessee Student Assistance Corporation...............c..u.... 1,317,400.00
15 Loan/Scholarship Programs............ccccuevvueiiieininninnnns 1,191,000.00
1.6 Foreign Language INSttute ...........coooeeiviiiiiiiiiiiieieeeeeeiii 313,100.00
1.7 B 5 = O €] =10} 2,509,600.00
Total Administration and Support Services. ....................... $ 50,881,700.00
2. Excellence Initiatives
2.1 Academic Scholars Program...........cccccvvviiiiieeeeceeniiin e, $ 401,800.00
2.2 Centers Of EXCEIIENCE ......vvvnieieiiie e 17,598,800.00
2.3 Campus Centers of Emphasis ..........ccccoeeeeeieee 1,280,900.00
Total Excellence INtIatiVES......cceevveiiieie e $ 19,281,500.00
3. University of Tennessee System
3.1 Administrative and Other Services
a. U.T. University-Wide Administration .............................. $ 3,400,100.00
b. U.T. Institute for Public Service.........c.covvviviiiiiiiiiiieeeennn, 4,800,300.00
c. U.T. Municipal Technical Advisory Service ..................... 1,629,100.00
d. U.T. County Technical Assistance Service .............c........ 1,236,500.00
e. U.T. Space Institute............ccceeeeiiiii, 7,210,300.00
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f. U.T. Research InitiativesS ........cccocovvveiiiiiiiiiiciee e 2,500,000.00
Subtotal Administrative and Other Services....................... $ 20,776,300.00
3.2 Agricultural Services
a. U.T. Agricultural Experiment Stations .............cccccceeeeenn. $ 21,518,900.00
b. U.T. Agricultural Extension Service...........cccccoeeeeeeeeeeeenn. 25,679,400.00
c. U.T. Veterinary MediCiNe..........cccveieiiieciiieiiiiei e, 13,813,800.00
Subtotal Agricultural Services ..........cccccceiiiiiii $ 61,012,100.00
3.3 Medical Education
A U.T. MemMPhiS ..ot $ 60,527,900.00
b. U.T. Family MediCine .......cccoooveeiiiiiieee e, 6,971,500.00
c. U.T. College of Medicine .........cooeeeeieiiiiiii 41,234,300.00
Subtotal Medical EAUCAtION..........cocvuvieiiiiiieeieeieeeeeeeeenas $ 108,733,700.00
3.4 University Campuses
a. U.T. Chattan0o0ga.........cueveeeeeeeiiiiiiiiriie e $ 39,686,300.00
D, U.T. KNOXVIIIE c.cvveiiee e 165,163,100.00
(o O R I Y - 4 1 o 28,158,400.00
Subtotal University CampuSES..........ceeivieeiereeiiiiiniieeeeeeenns $ 233,007,800.00
Total University of Tennessee System..........cccccccvvvvvvvenennn. $ 423,529,900.00
4, Tennessee Board of Regents System
4.1 Administration
a. Tennessee Board of Regents ...........ccccovviviinee, $ 3,824,400.00
Subtotal AdmINIStration .........ooeeeeeee e $ 3,824,400.00
4.2 Medical Education
a. East Tennessee State University - College of Medicine $  23,734,500.00
b. East Tennessee State University - Family Practice ......... 4,564,200.00
Subtotal Medical EQUCAtiON..........ccvuvviviiieieeieeeeeeee e, $ 28,298,700.00
4.3 Regional Universities
a. Austin Peay State University..........ccccccccvvvveiiiiiiceennee, $ 30,587,000.00
b. East Tennessee State University ............ccccoeeeeeeeeeee e, 53,640,600.00
. University of Memphis.........cccciiiiiiei e, 104,966,400.00
d. Middle Tennessee State University..............ccceeeeeeeeeee.n. 84,315,300.00
e. Tennessee State University .........cccce e, 38,321,700.00
f. Tennessee Technological University ...........ccccccvevveeenenn. 42.485,400.00
Subtotal Regional Universities .........ccccovvveeveieeiiiiiniieeeeeeenns $ 354,316,400.00
4.4 Community Colleges
a. Southwest Tennessee Community College. .................. $ 35,610,900.00
b. Nashville State Technical Community College ............... 13,413,100.00
c. Pellissippi State Technical Community College .............. 18,560,600.00
d. Northeast State Technical Community College .............. 10,790,000.00
e. Chattanooga State Technical Community College ......... 21,646,000.00
f. Cleveland State Community College .......cccccevvvvvvvvvvenene. 9,412,800.00
g. Columbia State Community College ..............ccceeeeeeeee. 11,930,500.00
h. Dyersburg State Community College.........cccccceeneeeeeee. 6,279,400.00
i. Jackson State Community College ................oeeeeeeeeeenn. 11,098,400.00
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j- Motlow State Community College .......cccoeeeviiiiiinnnnnnnnns 9,167,300.00
k. Roane State Community College...........ccccvveveeeeiniinnnen. 16,260,700.00
I. Volunteer State Community College ...............eeeeeeeeee. 16,016,700.00
m. Walters State Community College ..............coeeeeeeeeeee. 16,318,800.00
Subtotal Community Colleges..........ccoovvvvieeeeiiiiciiiiiieeeee. $ 196,505,200.00
4.5 Technology Centers
a. Tennessee Technology Centers...........cccccevvvvevieeeieeeneenn, $ 43,496,400.00
Subtotal Technology Centers..........ccccccvvvvvvviieiieeeiieeieeeee, $ 43,496,400.00
4.6 Agricultural Center
a. TSU McMINnVille CeNLEN ... v $ 458,800.00
Subtotal Agricultural CeNnter .........ccccveeeeviieeeeiiiee e $ 458,800.00
Total Tennessee Board of Regents System ...................... $ 626,899,900.00
5. Higher Education System-Wide Programs
5.1 Geier Desegregation Settlement.................ccccvi, $ 11,265,000.00
Total Higher Education System-Wide Programs................ $ 11,265,000.00
6. Lottery-Funded Programs
6.1 Lottery for Education ACCOUNt...........uuvevvivmrriiriiniiinnninnnennnes $ 167,400,000.00
Total Lottery-Funded Programs .........cccccvvvvvveevieenieieiienneenn. $ 167,400,000.00
Total Title H-10 .ooeoeiiiiiieeeee e $1,299,258,000.00

11. Department of Commerce and Insurance

1. INSUIANCE ...ttt et et e e et r e e et e e e e et e e e sebaeeesesaneeeeens $ 3,086,900.00
2. CONSUMET ATTAUIS . eveiie et e e ees 757,800.00
3. Fire Fighting Personnel Standards and Education .......................... 2,219,200.00
4, 911 Emergency Communications FUuNd...........cccccevvvevvveveeeeeeeeeeennnee. 26,413,200.00
5. Regulatory Boards ........coooooioiiieieee e 16,146,300.00
51 Real Estate Education and Recovery Fund ......................... 279,800.00

5.2 Auctioneer Education and Recovery Fund............ccccccuvnnnee. 78,300.00

6. Fire and Codes Enforcement Academy ...........ccceeeeeeeeeeeeeeeeeeeeeeeee, 3,334,000.00
7 TSI d (=377 10 ] o PPN 72,700.00
Total Title H-11 coveeiie e $ 52,388,200.00

12. Department of Financial Institutions................ccoevevvvieennnn. $ 7,239,100.00

Total Title H-12 overiieeeeeee e, $ 7,239,100.00

The appropriation made under Title 1lI-12 may be increased or decreased as realized
receipts justify, subject to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10
and Title 9, Chapter 4, Part 51.

13. Department of Labor and Workforce Development

1. AAMINISIIATION <.ttt e e e eeen $ 2,856,300.00
2. Tennessee Occupational Safety and
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Health Administration (TOSHA) ... 4,021,400.00
WOrkers' COMPENSALION........uiiiieeeieee e 10,850,100.00
YT 1T 351,500.00
Labor Standards ..........cuviiiiiiiiiiiee e 1,073,300.00
Second INJUIY FUN.........ooovviiiiiiiiieieceeeeeeeeeeeeeeeeeeeee e 8,395,900.00
AdUlt BaSiC EQUCATION .....ceeeee ettt e e ee e 3,387,500.00
Uninsured Employers FUNd ..o 672,700.00
Total Title H-13 coeeeeee e $ 31,608,700.00
14. Department of Mental Health and Developmental Disabilities
Administration
1.1 Administrative Services DiVISION ......c.vvevvveveeiieeieeeeeeeeeenn $ 10,510,600.00
Total AdMINISIrAtiON .....ooeeeee e $ 10,510,600.00
Mental Health Services
2.1 Lakeshore Mental Health InStitute.........coveeveeviiiiiiieeeeee $ 13,130,700.00
2.2 Middle Tennessee Mental Health Institute..............ccc.ccc.... 14,393,700.00
2.3 Western Mental Health InStitute ........coccvviiveeiiiieiiieeeeee, 12,993,800.00
2.4 Moccasin Bend Mental Health Institute...........covvevveiiieiiinnnns 9,696,200.00
2.5 Memphis Mental Health Institute............cccccocvvviiiiiiiiiinnnns 10,647,300.00
2.6 Community Mental Health Services............ccccccoeeiie. 42,942,100.00
2.7 Major MainteNaNCe...........uuuuuueiieeiiniiiiiiiiiii e 750,000.00
Total Mental Health SErviCes .......o.ovvvviiiiieii e $ 104,553,800.00
Total Title H-14 .oeeeieeeeeee e, $ 115,064,400.00
15. Department of Military
AAMINISIIATION <.ttt e e e e eaaee $ 2,118,200.00
Army National Guard ..........ccoooeiiiieiiee e, 1,089,900.00
AIF NALIONAl GUATT ...ceeiieeeee e e e r e 1,560,000.00
Tennessee Emergency Management AgeNCY ..........ueeveeeeeieeeninnnnnn. 3,475,100.00
AIMONIES MaAINTENANCE ... cve ettt e e eeen 736,600.00
ArMONES ULIITIES ..eveeiiiii e 1,764,800.00
Total Title =15 coeveiiiieeeee e, $ 10,744,600.00
16. Department of Health
Administration
1.1 Executive AdMINIStration ........coooevvvieiieieiniieieeee e, $ 4,953,700.00
1.2 AdMINISIIAtIVE SEIVICES .. iviieeie ettt 2,563,000.00
1.3 Office of Information Technology .........cccocovvvviiiiiiiiieeieeenn, 3,450,000.00
1.4 Policy Planning and ASSESSMENt............euvvvvvivmriinniinniinnnnnnns 4,544,000.00
Total AdMINISIrAtiON ....ccvvieivieiieei e $ 15,510,700.00
Manpower Resources and Facilities
2.1 Bureau of Health Licensure and Regulation ...................... $ 4,902,100.00
2.2 Emergency Medical ServiCes.........ccccuuuuuuumuimmiimniiiiiiiiinnnnns 568,200.00
2.3 Laboratory SEerviCes .......covvvviiiiiiii e 7,800,500.00
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2.4 Health Related Boards............cooveviviiiiiiiie e, 10,842,800.00
Total Manpower Resources and Facilities ......................... $ 24,113,600.00

Community Health Services

3.1 Health Services Administration .........coccevvviveviiveeiieieeeieee, $ 4,032,600.00

3.2 General Environmental Health..........coovveevieeiiiiiiieeee, 10,688,400.00

3.3 Maternal and Child Health...........c.ovvevieeie e 3,120,100.00

34 Communicable and Environmental Disease Services ......... 4,357,900.00

3.5 Community and Medical Services..........ccccceeeeieeeiieeeeeeeeee. 9,606,800.00
Total Community Health Services........cccccccvvieiiiiieeveiennnnnnn, $ 31,805,800.00

Local Health

41 Local HEAIth SEIVICES .....ovviieeeeeee e $ 27,174,800.00
Total Local Health .......ooeeeeeeeeee e $ 27,174,800.00

Alcohol and Drug Abuse Services

51 Alcohol and Drug Abuse SEerviCes........ccccceevveeevveeiiiiiineeeenn, $ 13,107,700.00
Total Alcohol and Drug Abuse Services........cccccccvvvvvveeneen. $ 13,107,700.00

Total Title H=16 .oevvniiieieeeee e, $ 111,712,600.00

17. Department of Human Services

Administration

1.1 AdMINISIrAtioN .....coevvieeii e $ 17,135,300.00

1.2 Field OperationS...... ... eeeeeee e 6,021,600.00

1.3 County ReNtalS........coovvviiiiiii e 4,959,100.00

1.4 Appeals and HearingsS..........uuuuvuiiiiiiniiiiiiiiiiines 744,300.00
Total AdMINISIrAtiON ....ccvviiiiieiieei e $ 28,860,300.00

Family Assistance Services

2.1 Child SUPPOIt ... $ 13,324,100.00

2.2 Family ASSIStaNCe SEerviCesS ...........uuuuuuuuummmuinnininnnns 60,281,700.00

2.3 Temporary Cash ASSIStanCe........cccccvvevevvveeiiieiii e, 37,253,900.00
Total Family Assistance ServiCes .........cccccccvvvvviviiiiiiennnennn, $ 110,859,700.00

Social Services

3.1 COMMUNILY SEIVICES ...t $ 35,501,400.00
Total SOCIAl SEIVICES....oieeveieieeee et $ 35,501,400.00

Rehabilitative Services

4.1 Vocational Rehabilitation............ccovvivviiiiiiieee e $ 9,801,300.00
Total Rehabilitative ServiCes........oouveueeeeeeeeeeeeeeeeeeeeieaaee $ 9,801,300.00

Total Title H=-17 coveeiiiiieeeee e, $ 185,022,700.00

18. Department of Revenue

AdMINIStration DIVISION.......cccvniiii e $ 6,552,900.00
Tax ENforce€ment DIVISION ......veeiee et e e e 4,958,600.00
Information Technology Resources Division.........ccc.coeevvvvvviciineeennn. 7,596,400.00
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Taxpayer Services DiVISION............uuvuiiieiiiiiiiiiiinans
Processing DiVISION.........cccuiiiiiiiiiiiiiiiieeee e
Audit DIVISION .o

Total Title N1-18 ........cooeeeieeie

19. Tennessee Bureau of Investigation......................

Total Title H-19 .o,

20. Department of Safety

AdMINISTration .....ccooeiieeiee
Driver License ISSUANCEe.........ccooovviiiiiiieeeeeeeee
Highway Patrol...........ccccuviiiiiiiiiiiee e
Motorcycle Rider Education.............ccooeeiiiiiiiie e
Motor Vehicle Operations ..........ccccvvevvviiiiee e
Driver EQUCALION .......c.cevviiiiiiieeeieiiiieeeee e
Law Enforcement Training Academy ...........ccccvvvveeeeennnne
POST COMMISSION ..ooiiiiiiieieeeceeeeeeeeeeeeeee e,
Titling and Registration .................vvvvviiiniiiiiiiiiia.
Major MaiNtENANCE .........oeiiiiiiiiiiiiiiiee e
TechniCal SErVICeS........uuuuuiiuiiiiiiiiiiiiiiieees
CID Anti-Theft Unit........oooeiiiiiiiiiiiiiiiieieeiieeieeeeveeveeeeees

Total Title H-20 .oovveeeeeieeeeeee e

21. Miscellaneous Appropriations

Consolidated Retirement System
1.1 County Officials and County Judges

Retirement Contribution .........cocoveeviveeiiieeeieeeeenn,
1.2 Former Governors and Widows

of Former Governors - Pensions.........cc.ccceveeevneees
1.3 General Sessions Judges Retirement..................

State Employees' Unemployment Compensation, Sick Leave,

Death Benefit Payments and Terminal Leave Payments

2.1 TCRS - Line of Duty Death Benefits........ccccevvvvvvivviieeeennnnn,
2.2 TCRS — Retired Teachers as City Officials .............ccccvveeee..
2.3 TCRS - Higher Ed. Transfer from Optional Program...........
2.4 TCRS — Increases Allowable Percentages ...........ccccevevvenenn.

2.5 TCRS — Retirement Credit for Educational Leaves

Insurance - Retirees

3.1 Retirees Health INnSUrance.........ccooeeevveevveneeeennnn.
3.2 Retired Teachers InsSuranCe.........coccevveveeiveennenns.

Attorney's Fees - Civil Rights Cases.............cccceeeeeeeeeen.
Special Election Reimbursement to Counties..................
Disaster Relief Grants.........coooeoiiiiiiiii e,

5,350,600.00
5,157,400.00
16,368,500.00

45,984,400.00
27,851,900.00

27,851,900.00

5,806,900.00
2,719,600.00
74,865,900.00
188,200.00
8,428,700.00
248,300.00
2,597,400.00
6,355,900.00
24,414,800.00
200,000.00
2,204,200.00
840,700.00

$ 128,870,600.00

9,000,000.00

170,000.00
125,000.00

200,000.00
10,000.00
4,000.00
40,000.00
63,000.00
12,000.00

8,000,000.00
10,800,000.00

500,000.00
130,000.00
1,750,100.00

12
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Homeland Security Emergency Fund ...............cccoooeeeeeee, 1,057,800.00
Criminal JUuStiCe Programs ...........ceuveeveeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeenes 548,200.00
Tennessee Association of Rescue SqQuads .............eeevveeeeeieneinnnennns 71,300.00
YMCA YOuth LegiSIature..........uuueeeeeiiiiiiiieee e 25,000.00
YMCA Community ACtiON Program............cceeeveeeeeiiiiiiiiiniieeeeeennies 350,000.00
Forensic Center at Quillen College of Medicine...............ccccceeeeee.. 100,000.00
LAN CONSOIAALION ...evieieeeeeeeeeee et e e e e eaees 172,600.00
Board of Claims - Premiums..........c.ccooeiieeei 1,200,000.00
Property INSUIBNCE..........oi it eeeas 1,000,000.00
ReNt AdJUSIMENTS......cccoiiieeie e 400,000.00
State Employee Salary Increase — 7/1/05.........c.ccovvvevveeviieveeeeeeennnn, 36,000,000.00
Higher Education Salary Increase — 7/1/05 .........ccccoviiiiiiiiieeeennnnns 31,500,000.00
State Employee Classification Compensation ...........cccccoevvveeveeenee.. 7,200,000.00
Higher Education — Professional Privilege Tax Payments............... 367,200.00
Group Health Insurance Premium — 1/1/05 ..........ccccvivvvieeeeiniiiiiee, 15,000,000.00
Group Health Insurance Premium — 1/1/06 .........ccoovvvveeviieiieeeeennnee. 11,700,000.00
Deferred Compensation — 401K match — state employees ............. 2,178,000.00
MVM — DUI Vehicle Confiscation Program..............cccccoeeeeiieeieeennn. 719,100.00
MVM — Purchase of New VERICIES ........coovveviieiiiiiiiieeeeeee e 3,500,000.00
State Shared Revenue Reduction Mitigation Account..................... 1,500,000.00
Mileage Rate INCrEASE .......ccccveeeieee et 1,200,000.00
Lodging and Per Diem Rate INCrease..........ccccceeeeeeieeiieieeeeeeeeee 850,000.00
Essential SEervices Bill........ooeniieie e 10,000.00
Methamphetamine Initiative .............coviiiiii i, 4,690,000.00
Electronic Medical Records SYStem .......ccccceevveiiieiiiiiiiie e, 10,000,000.00
Intergovernmental Conferences DUES ... 431,500.00
Total Title H-21 ..o $ 162,574,800.00
22. Department of Children's Services
AAMINISIIATION <.t eean $ 26,893,500.00
Family SUPPOIT SEIVICES .......cooiiiiiiiiiiiiicee e 25,798,700.00
CUSLOAY SEIVICES ..coeeiiiieiiieeieeeeeee ettt eeeeeees 90,252,900.00
AdOPLION SEIVICES ...t i e 21,971,400.00
Child and Family Management ................euvveevveeeivenieeeiinneieeinennennn, 71,403,900.00
John S. Wilder Youth Development Center ..........cccoooevvviviieeeeennnnns 9,344,900.00
Taft Youth Development CENLEr ........ccooiiiiiiiieeeeeee e 11,178,200.00
Woodland Hills Youth Development Center...............ceeeeeeeeeeeeeee. 9,834,200.00
Mountain View Youth Development Center............cccceeeeeeeeeeeeeeeenn. 10,230,100.00
New Visions Youth Development Center..........ccccoeeeeiieeeeeeeee e, 3,089,700.00
Community Treatment FacilitieS ..........cccevvviiiiiieriieecee e, 7,218,300.00
Major Maintenance ...........cooeeeeeeii e, 420,100.00
Total Title H-22 ...ooooeiiiiie e $ 287,635,900.00
23. Board of Probation and Parole
Probation and Parole SEerviCeS ........ooveueeviiiiiieieeeeiee e ee e $ 51,713,700.00
CommuNity COMECLION ......oviiiiiiiiiiiiiiieiiieeiieeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeennee 9,242,000.00
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Total Title H-23 ... $ 60,955,700.00

24, Department of Finance and Administration — Mental Retardation

1. Mental Retardation AdmiNiStration...........ccoevvvveiiiiiiieeeeeeeee e, $ 9,114,700.00
2. Developmental Disabilities Council...............cccooeeeii 169,400.00
3. Community Mental Retardation ServiCes.............ccvvvvvivciinieeeeeeennnnn, 76,155,200.00
4, West Tennessee Regional OffiCe .......cccoeeeiiviiiiiiiiiiiiei i, 4,400,300.00
5. Middle Tennessee Regional OffiCe.........ccoeeeiieiiiiiiiiiiiiii e, 2,982,000.00
6. East Tennessee Regional Office .........cccceeviiiiiiiiiiiiii e, 3,554,200.00
7. Arlington Developmental Center...........cccceeveee e 565,300.00
8. Clover Bottom Developmental Center ..........ceuvvvveeveeeeieeeeeeeeeeeeeenenen. 7,108,500.00
9. Greene Valley Developmental Center ..........oooevvvveveieiiiieeieeieeeeeeenee. 600,500.00
Total Title H1-24 ..., $ 104,650,100.00

25. Department of Finance and Administration — TennCare Program
1. TennCare AAMINISITALION .....cvvniieeiii e $ 108,156,000.00
2. TENNCAIE SEIVICES ..eveetiee ettt et e e e et e e e et e aenaeen 1,732,365,800.00
3. Waiver and CroSSOVEN SEIVICES.......cocveuveeieeiiiieieeieieeee et e e e eeeens 288,508,600.00
4, Long Term Care SEIVICES .....cccoeei e 398,939,900.00
Total Title H1-25 ..oueiiiiieeeee e, $2,527,970,300.00
26. Emergency and Contingency Fund...............ccccoeiieinnnnnne, $ 819,300.00
Total Title =26 ......oeeeiiieeeeeeeeeeeeeeee e, $ 819,300.00

The Emergency and Contingency Fund may be used for any purpose authorized by law to be
allowed on Executive Order of the Governor; provided, however, the Emergency and Contingency
Fund shall not be used to fund any law requiring the expenditure of state funds unless an
appropriation is made elsewhere for the estimated first year's funding.

27. Major Maintenance and Equipment
1. State Building CommISSION ........ccciiiiiiiiiiiiiiieeee e $ 250,000.00
Total Title H-27 ..o $ 250,000.00
28. Facilities Revolving Fund
1. General Services Operating Maintenance .............cccceevvveeiieeeeeeenns $ 583,300.00
Total Title H-28 ......ooeiiiieiiie e $ 583,300.00

29. Department of Transportation
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There is hereby appropriated for the use of the Department of Transportation such receipts
of highway revenues as are now provided by law, or may hereafter be so provided, to accrue to that
department during the fiscal year, beginning July 1, 2005, to be expended by the Commissioner of
Transportation, all according to the following schedule:

2005-2006
1. Administration
1.1 (== 1o (o [N = U (=] £ $ 14,448,000.00
1.2 Bureau of AdmIiNIiStration .........ccuvveuiieiie e eaeens 34,509,000.00
1.3 Bureau of ENQINEEIING ......ccoevvviiiiiiiieeeeeeeee e 18,146,000.00
1.4 (T o I = o To T aT=T=T T 37,262,000.00
1.5 INSUraNCe PremilmS ......viveiie ittt 11,000,000.00
1.6 Bureau of Environment and Planning .............ccccevvvieenenee. 6,621,000.00
Total ADMINISTrAtioN ........eviiiiiiiiieee e, $ 121,986,000.00
2. Equipment Purchases and Operations ..........cceeveeeeeiiieeeeeeeeeeee, $ 21,020,000.00
3. Highway Maintenance............ccccccei i, $ 237,428,000.00
4, State Construction
4.1 Highway Betterments ...........ccccovveveeeeeeeicciiieeeee e $ 6,300,000.00
4.2 Sy =1 (=3 Y (o IR 28,922,000.00
4.3 State INAUSHIAl ACCESS...conieeeeeeee e 11,415,000.00
4.4 Local Interstate CONNECIOIS ........covvvveiiiiiiiieieieie e, 2,075,000.00
4.5 Capital Improvements ........ccooovveiiieieee e 7,100,000.00
Total State CONSIIUCTION....... o eeeeee e eaens $ 55,812,000.00
5. Federal Construction
5.1 Y/ F ET T I =1 0 ) SO $ 42,596,000.00
5.2 Planning and Research........c.cccccooooiiiiiiiii e 5,900,000.00
53 Interstate CONSIIUCION .......civvvviiiiiie e, 18,200,000.00
5.4 FOrest HIgNWayS ........ooviiiiiiiiiiiieeeeeeeee e 200,000.00
55 State Highway Construction...........ccccoeeeeeieieieeeeeee 277,558,000.00
5.6 Bridge Replacement...........coouiiiiiiiiiiicecicn e 13,000,000.00
57 Air, Water, and Rail Transportation.............cccccccvuvrennninnnnnns 27,200,000.00
Total Federal CoNStrUCHION .......ceuveeeeee e $ 384,654,000.00
Total Title H1-29 ...oeiiiiiee e, $ 820,900,000.00

Said funds so appropriated shall be obligated and expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. There is
further appropriated to the Department of Transportation such departmental revenue, expressly
including federal matching funds, as may accrue to the department.

The "Proposed Highway Program for Fiscal Year 2005-2006", prepared by the Department of
Transportation as a supplement to and as "Supporting Data for the Budget Request”, is hereby
incorporated into and made a part of the Appropriations Act.

Whenever a determination is made that one or more of the projects in the approved program
cannot be proceeded with, the Commissioner of Transportation shall furnish, in written form as
prescribed by the Chairmen of the Finance, Ways and Means Committees of the Senate and House
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and the Chairmen of the Transportation Committees of the Senate and House, the reasons for such
proposed cancellation or rescheduling of said project, together with a recommendation for a
substitute project. The notice of cancellation or rescheduling of said project shall be submitted to the
Speaker of the Senate, the Speaker of the House of Representatives, the Chairmen of the Finance,
Ways and Means Committees of the Senate and House, the Chairmen of the Transportation
Committees of the Senate and House and to the individual Senator and Representative in whose
districts the canceled project or proposed substitution is located.

From the funds appropriated above in Item 4.2, State Aid, the sum of $10,600,000.00 is
allocated for the purpose of funding the state's eighty percent (80%) share of the project cost of the
1990 Bridge Grant Program. For the fiscal 2005-2006 budget, the state shall fund an eighty percent
(80%) share of this program and local governments shall be responsible for funding the remaining
twenty percent (20%), as set forth in Tennessee Code Annotated, Title 54, Chapter 4, Part 5.

For the fiscal year beginning July 1, 2005, the Commissioner of Transportation shall
distribute this money among the ninety-five (95) county geographical areas of the state according to
the following formula:

One-half of the funds shall be distributed equally, and one-half shall be distributed on the
basis of structural needs. Structural needs shall be determined by calculating the ratio of linear feet
of bridges with a load rating of less than ten tons, in each county geographical area, located on
public roads other than those on a federal-aid system or the state system of highways, to the total
linear feet of like bridges in the state.

30. State Funding Board

There is hereby appropriated to the State Funding Board for interest and reduction of the
state debt, for debt service expense and interest on proposed bond authorization:

2005-2006
1. INterest 0N State DEDt.....c..ieeieeeeeeeee e $ 45,068,000.00
2. Retirement Of BONAS .....ocveiiieieeee et 82,248,000.00
3. Debt SErvice EXPENSE ...cccoeeei e 1,000,000.00
4, Amortization of Authorized and
Unissued Construction BONGS........c..vvvevieirieiriieiieeeieeeeeeeereneeeneens 63,000,000.00
5. Amortization of Authorized and
Unissued Highway BoNndS..........coooooiiiiiii 82,500,000.00
Total Title =30 ..ceuieeeieeee e $ 273,816,000.00

The appropriation made under Section 1, Title 111-30, ltems 1, 2, 3, 4 and 5 is made under the
provisions of Tennessee Code Annotated, Title 9, Chapter 9, and may be increased to such
amounts as will be necessary to carry out such provisions.

31. Capital Outlay

There is hereby appropriated to each of the departments and agencies enumerated herein,
funds for major maintenance, equipment, construction and acquisition of land, and for expansion,
improvement, betterments and repairs to existing structures. The Commissioner of Finance and
Administration is hereby authorized to transfer the amounts herein appropriated to the Capital
Projects Fund for the use of the said departments and agencies.
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1. Department of Children's Services ...........cccccii e, $ 135,000.00
2. Department of EAUCALION ..........coooeviieiie e, 15,000.00
3. Department of Environment and Conservation................cceoeeeeeee... 1,380,000.00
4, Department of Finance and Administration................ccccevevvieieneeenn. 550,000.00
5. Department of Finance and Administration — Mental Retardation ... 520,000.00
6. Department of Military ... 3,540,000.00
7. Tennessee Board of REGENtS ......coooevvviiiiiiiii i 10,286,000.00
8. University of TENNESSEE .......ccoeeeeeiiiiiee 10,869,000.00
9. Department of Finance and Administration — Statewide Capital
Y F= 1T a1 (=] = 1 g (o TP 24,605,000.00
Total Title =31 .oeeniiee e, $ 51,900,000.00

Said funds herein appropriated shall be used solely for improvements, betterments, and
additions to state structures and for the acquisition of additional land and space, including the
purchase of existing structures and grants, as described or referred to above and as approved by
the State Building Commission; provided, further, that such funds as are appropriated herein shall
be utilized to finance only those projects, improvements, betterments, or additions which are
presented in the State of Tennessee's 2005-2006 Budget Document, as amended by any changes
or additional projects contained in the Appropriations Act as passed on third and final consideration;
provided, further, that all funds appropriated in this act or other general acts of this session for
capital outlay shall be subject to the provisions of Tennessee Code Annotated, Title 4, Chapter 15,
Part 1.

32. Capital Outlay--Sinking Fund

There is hereby appropriated for the fiscal year beginning July 1, 2005, to the Sinking Fund
from the receipts of the tax levied by Tennessee Code Annotated, Title 67, Chapter 4, Part 20, "The
Excise Tax Law", an amount to be determined by the State Funding Board.

SECTION 2. Capital Outlay and Major Maintenance

Iltem 1. Any funds appropriated by this General Assembly for capital outlay, capital
maintenance and major maintenance shall not revert to the general fund but shall remain
available until expended. It is the intent of the General Assembly that funds of capital outlay
nature shall remain available until expended for the purpose for which the appropriations
were made.

Iltem 2. Any unexpended capital outlay or capital maintenance funds appropriated by
previous General Assemblies for completed or discontinued projects shall be accumulated in
a capital account to be administered by Finance and Administration. Expenditure of these
funds is subject to approval by the State Building Commission upon recommendation by the
Commissioner of Finance and Administration of each project to be provided for from said
funds.

Iltem 3. From the appropriations made to the State Funding Board in Section 1, Title
111-30, the Funding Board is hereby authorized to allocate and provide to the Capital Projects
Fund such funds not required for debt service during fiscal year 2005-2006 for projects duly
authorized and approved by the General Assembly; provided, however, that when the
Funding Board allocates funds under this provision, any other appropriation or bond
authorization for said purpose is hereby reduced accordingly.
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Item 4. From the funds appropriated for capital outlay in this act and other acts of the
legislature, the Commissioner of Finance and Administration, with the approval of the State
Building Commission, is authorized to charge the administrative costs of the construction
programs to the capital outlay appropriations or to transfer from the Capital Projects Fund to
the general fund an amount sufficient to cover those costs. Such expenditures shall be from
non-bond proceeds.

Item 5. From the funds appropriated for capital outlay in this act and other acts of the
legislature, the Commissioner of Finance and Administration is authorized to establish and
charge the costs of design and engineering positions to the capital outlay appropriations or to
transfer from the Capital Projects Fund to the general fund an amount sufficient to cover
these costs. This item is subject to approval by the State Building Commission.

Item 6. From the funds appropriated for capital outlay in this act and other acts of the
legislature, the Commissioner of Finance and Administration, with the approval of the State
Building Commission, is authorized to transfer the appropriations for capital outlay to the
Department of Finance and Administration to provide for the centralized administration of
capital outlay. It is further the legislative intent to allow for centralized administration of any
project recommended by the Commissioner of Finance and Administration and approved by
the State Building Commission.

Iltem 7. To the extent that the accumulated yearly interest and earnings of the Natural
Resources Trust Fund are available through June 30, 2005, said funds are hereby
appropriated to the Department of Environment and Conservation to be available for projects
which are reviewed and evaluated under procedures established by the authority of
Tennessee Code Annotated, Section 11-14-308.

Iltem 8. There is hereby appropriated to the Department of Mental Health and
Developmental Disabilities the proceeds from the sale of any real property and facilities
being used by the department. The appropriation shall be available to fund the department's
master plan for facilities subject to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this act
and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the contrary.

Iltem 9. There is hereby appropriated to the Department of Military the proceeds from
the sale of any real property and facilities being used by the department. The appropriation
shall be available to fund replacement facilities for the department subject to approval by the
State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this act
and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the contrary.

Iltem 10. Other provisions of the law to the contrary notwithstanding, any proceeds
from the sale of surplus land and real property in Davidson County are hereby reappropriated
to the Department of Finance and Administration to provide for the state's office space and
support facilities requirements in Davidson County.

This appropriation is made notwithstanding the provisions of Section 20 of this act
and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the contrary.
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Any reappropriation made pursuant to the provisions of this item is subject to the approval of
the State Building Commission.

Iltem 11. From the appropriation made in Section 1, Title IlI-7, to the Department of
Correction, Sentencing Act of 1985, there is hereby reappropriated to the department for
capital outlay purposes the sum of $18,200,000. There is further reappropriated the balance
of the appropriation for Sentencing Act of 1985 to the State Funding Board for debt service
requirements on authorized and unissued construction bonds for the department and the
board is directed to cancel bonds in said amount.

Other appropriations made under this act to the Department of Correction,
Sentencing Act of 1985, are hereby reappropriated to the department for major maintenance
and capital outlay purposes or to cancel bonds. The balance of any reserve fund carried
forward at June 30, 2005, is hereby reappropriated to the department for major maintenance
or capital outlay purposes. The appropriation and transfer of funds authorized in this item
are made under the provisions of Tennessee Code Annotated, Section 9-4-210.

ltem 12. From the appropriation made in Section 1, Title IlI-3, Item 4, to the
Department of Agriculture, Forestry Operations, the sum of $3,600,000 is intended to fund
the replacement of bulldozers and associated equipment and to provide for debt service on
equipment revolving fund bonds and operational costs. Any unexpended funds for this
purpose may be transferred to the State Funding Board and the board is directed to cancel
bonds in said amount.

SECTION 3.

Iltem 1. Appropriations made under Section 1, Titles IlI-11 and IlI-16, for the operation
of the state regulatory boards, shall be subject to allotment by the Commissioner of Finance
and Administration, and no expenditure shall be made by any said boards out of fees
collected by them unless and until such allotments have been made by the Commissioner of
Finance and Administration. Such allotments for the operation of said respective boards as
are made by the Commissioner of Finance and Administration shall be disbursed under the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4,
Part 51.

The allotment hereinabove provided shall be subject to the condition that no money
shall be paid therefrom for the salary of any employee of said boards unless and until such
salary has been approved by the Commissioner of Personnel. The appointment of all
employees of said boards shall likewise be approved by the Commissioner of Personnel.

Notwithstanding any provision of law to the contrary, no member of any board or
commission established by law or pursuant to law, which receives an appropriation under
this act, regardless of the source of funding, shall receive any compensation, whether
denominated per diem or by whatever name called, except for days in which such member
actually works four (4) or more hours performing duties directly relating to that board's or
commission's activities, or for time or days spent attending meetings of that board or
commission. The chairman or head of each board or commission, the department head to
which such board or commission is attached administratively, and the Commissioner of
Finance and Administration, shall prescribe procedures to contain, as a minimum, a
certification of time worked by each member claiming compensation.
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ltem 2. Except as otherwise provided in this section, the appropriations to the Wildlife
Resources Agency under Section 1, Title 1lI-6, shall be paid out of the special fund
established under Tennessee Code Annotated, Title 70, Chapter 1, Part 4 and Section 69-
10-203. Such appropriations shall be expended under the provisions of Tennessee Code
Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51, and shall be used only
for the expenses of the Wildlife Resources Agency pursuant to Tennessee Code Annotated,
Title 70 and Title 69, Chapter 10, Part 2, and no part of the unexpended fund left at the end
of the fiscal year shall be used for any other purpose but shall be carried over in said fund
and may be expended during the next year, and all of said fees and revenues provided by
Tennessee Code Annotated, Title 70 and Title 69, Chapter 10, Part 2, are herein specifically
apportioned and appropriated to the use and for the benefit of the Wildlife Resources Agency
to be expended under the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part
10 and Title 9, Chapter 4, Part 51. Nothing in this item shall be construed as relieving the
Wildlife Resources Agency of the duty of policing littering of lakes and streams.

Item 3. The appropriation to the State Board of Law Examiners in Section 1, Title I,
Iltem 13, shall be from funds generated by fees collected by the board under the provisions of
Tennessee Code Annotated, Title 23, Chapter 1.

In case the appropriation to the board shall prove inadequate to allow the board to
function efficiently, the Commissioner of Finance and Administration may make an additional
allotment thereto from the general fund, the total of all allotments to the board not to exceed
the revenues paid into the treasury by the board.

Iltem 4. The appropriation to the Department of Financial Institutions in Section 1, Title
I11-12, shall be derived from banking fees assessed pursuant to Tennessee Code Annotated,
Title 45, Chapter 1, Part 1. No part of the unexpended fees left at the end of the fiscal year
shall revert to the general fund.

Iltem 5. The appropriation made in Section 1, Title 11I-31, Item 5 of this act to the
Department of Finance and Administration — Mental Retardation in the amount of $520,000
for capital outlay is intended to fund full planning of 25 residential homes in statewide
locations.

DEPARTMENTAL REVENUES

SECTION 4. All departmental revenue of every kind, as hereinafter defined, collected by any
department, institution, office, or agency, in the course of its operations, for its own use, are hereby
appropriated to it in addition to the specific appropriations made by this act, unless otherwise
provided in this act or other provision of law. Federal aid funds granted to the state for the use of or
to be administered by any department, institution, or agency, are likewise appropriated. For the
purpose of this section "departmental revenues" are defined as (1) earnings or charges for goods or
services; (2) donations, contributions or participation by political subdivisions, foundations,
corporations, firms or persons. State revenues, in contradistinction to departmental revenues, are
the proceeds of taxes, licenses, fees, fines, forfeiture or other imposts laid specifically by law.

Notwithstanding any provision of the previous paragraph, the Department of Health shall
deposit all funds generated by fees or taxes collected by such entity in the general fund of the state.
Any appropriations for the operation of such entity shall be subject to allotment by the Commissioner
of Finance and Administration, and no expenditure shall be made by any such entity out of fees or
taxes collected by it, unless and until such allotments have been made by the Commissioner of
Finance and Administration. Such allotments for the operation of such entity as are made by the



Public Chapter 503] PUBLIC ACTS, 2005 21

Commissioner of Finance and Administration shall be disbursed under the provisions of Tennessee
Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

The departmental revenues and federal aid funds appropriated under this act shall include
the amounts hereinafter set out:

I. LEGISLATIVE 2005-2006
1. Legislative AdmINIStration SEerViCeS ...........oocvvvviiiiiieeiiiiiiiieeeeeenn $ 17,000.00
2. House of Representatives.......c.occovvveviiiiii e 28,500.00
3. SEAE SENALE ...iiiiiiiiiiiiiii i 22,000.00
4. General Assembly Support SErviCes .........cocoeveeeiiiiiiiiiiiieeee e 70,000.00
Total TIHE 1. $ 137,500.00
II. JUDICIAL
1. Appellate and Trial COUMS .....ccooeeiiieii i, $ 27,300.00
2. Supreme Court BUildiNgS ........uuvviiiiiiiiiiiiiiiiieeeeeeeeee e 613,000.00
3. Child SUPPOrt REfErees.......ccovviviiiiii e 826,600.00
4, Indigent Defendants' Counsel...........ccccccoeeeiiie 5,000.00
5. Tennessee State Law LIDrari€s ......ocuvvvviiieiiieiieeeieeeeeeee e 10,000.00
6. Appellate Court ClErKS ... ..o 1,525,900.00
7. Judicial Programs and COmMMISSIONS.........ccoivvieviieeiiiiiineeeee e 115,000.00
8. Administrative Office of the COUIMS ...........oocciiiiiiiiie e 426,200.00
9. N0 Lo [TolF=1 I @0 ] 0] =] £=] a0 <IN 204,700.00
Total TItle I $ 3,753,700.00
lll. EXECUTIVE
1. Constitutional and Quasi-Judicial Offices
1. Attorney General and Reporter
1.1 Attorney General and RepPOMer.........cevvvccivieeeeeeviniiin e, $ 10,232,800.00
1.2 Special Litigation............cccooeee e 784,500.00
Total Attorney General and Reporter.........ccccccvvvvvvvveeennennn. $ 11,017,300.00
2. District Attorneys General Conference
2.1 District Attorneys General ..............uuvvvveiiiiiiiiiniininiinnn. $ 5,216,900.00
2.2 District Attorneys General Conference...........ccccccceeevvvnnnnee. 145,700.00
2.3 EXECULIVE DITECION .. eviiee ettt e e 538,600.00
2.4 IV-D Child Support Enforcement...........ccccooeveiiiieiiiiiinineeee, 11,633,800.00
Total District Attorneys General Conference...................... $ 17,535,000.00
3. Secretary of State
3.1 Secretary of STate .......ccvvveiiiiiie e $ 7,136,800.00
3.2 PUDIIC DOCUMENTS ....eviiiiiieiiiiiiiiieeee e 120,000.00
3.3 State Library and Archives..........ccccccce 3,023,100.00
3.4 Regional Library SYStem .............uuueuuuiiemiimiiiiiiiiiiiiiiiiiennnnnnnns 672,500.00

3.5 Library CONSLIUCHION .......ccevveiiiiiie e e 400,000.00
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3.6 Registry of Election FINANCE ............uvvvvviiiiiiiiiiiiiiiinns 43,000.00
3.7 Economic Council on WOMEN .......ccoovviviviiiiieeieeeeeeeee e 68,000.00
3.8 Charitable Solicitations and Charitable Gaming................... 1,585,600.00
3.9 Help AMEerica VOte ACL.........uuuuieiiieiiiiiiiiiiiiiiaes 2,000,000.00
Total Secretary of State ........covvvvvvvvviiviieee, $ 15,049,000.00
4, District Public Defenders Conference
4.1 District Public Defenders........covviviiiiiie e $ 1,307,300.00
4.2 EXECULIVE DIr€CION ...vviiiiiii e 189,400.00
Total District Public Defenders Conference. ...........cccoceuu.... $ 1,496,700.00
5. Comptroller of the Treasury
51 Division of AdMINISIration .............evvevivieiniiiieiee e, $ 101,900.00
5.2 Office of Management ServiCes..........ccccveeeeeeeeieee e 252,500.00
53 (OF=T o] | (o] I =d 1101 885 o] o P 1,468,000.00
5.4 Division of State Audit.............eeeviiiiiiiiiiiii e, 4,426,400.00
55 Division of County AUdit.............uuuuemmmiiminees 800,000.00
5.6 Division of Municipal Audit..............coovriiiiiiiiece e 215,000.00
5.7 Division of Bond FINANCE .........ccoovvviiiiiiiiieee e, 400,900.00
5.8 Division of Property ASSESSMENTS..........ccccvvviieeeieeeerniiiine 1,785,000.00
5.9 State Board of Equalization...............cccccoeeiii 82,500.00
5.10 Offices of Research and Education Accountability .............. 552,600.00
5.11 Office of State Assessed Properties ........ccccvevvveveeevvevevennnne. 100,000.00
5.12 Telecommunications Ad Valorem Tax Equity Payments ..... 172,100.00
Total Comptroller of the Treasury .........cccccceveeeeiieeeeveennnnnnn. $ 10,356,900.00
6. Treasury Department
6.1 Treasury Department ..........ooovveiiiiiinineeeeceeii e $ 19,330,700.00
6.2 Small and Minority-Owned Business Assistance Program .. 80,100.00
Total Treasury Department ..........ccccccvvvvviveiiiiiiiiiieeeee e, $ 19,410,800.00
7. Claims and Compensation
7.1 Criminal Injuries Compensation ...........c.ooeevvveevvviiiniieeeeeennns $ 3,200,400.00
7.2 Unclaimed Property........ccccoci 19,400,000.00
7.3 Risk Management FUuNd ...........ccooooiiiiiiiiiiii e 54,461,200.00
Total Claims and Compensation ............ccccccceeevieeeeeeeevvennnn. $ 77,061,600.00
Total Title H-1 oovveeiiiieee e, $ 151,927,300.00
2. Executive Offices
1. Commissions
1.1 Commission on Children and Youth..........coovveviiiiiniinneennns $ 9,179,800.00
1.2 Commission on Aging and Disability....................oooeeee e, 26,571,800.00
1.3 Alcoholic Beverage COmMMISSION.........uuvvvuiiieriieeieiniinneennnnnnns 4,215,400.00
1.4 Human Rights COmMMISSION.........c.ccovvviiiiiiiiiieeeeceeieiie e 533,900.00
15 Advisory Commission on Intergovernmental Relations........ 2,027,200.00
1.6 Council of Juvenile and Family Court Judges..........cc.coou. 35,000.00
1.7 Tennessee Housing Development Agency..........ccccceeeeeee... 266,339,000.00
1.8 ATES COMMUSSION «.cviieeeiee ettt r e e e e e eraeenaas 628,400.00
1.9 Tennessee Regulatory AuthOority.........ccvvvevveeeeiiiiiiiiiiieeeee, 354,100.00
1.10 Health Services and Development Agency.............cccoeee..... 16,400.00
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1.11  Corrections INSHIULE .......cevviiiiiieicee e, 15,000.00
1.12 Tennessee Rehabilitative Initiative in Correction.................. 32,343,900.00
1.13  State MUSEBUM ... 50,000.00
Total COMMISSIONS.....ccuveeiieieieiiieee et e s $ 342,309,900.00
Department of Finance and Administration
2.1 Division of AdminiStration .........ooeeeeeeoeeeeeeee e $ 9,233,200.00
2.2 Office of Information RESOUICES..........coevevivviiieiiiiiiieeieeeeens 132,884,900.00
2.3 Insurance AdmINISratioN.........ooveeieieieiiie e 4,436,000.00
2.4 DiVISION Of ACCOUNTS .....iveiieiiieieee ettt e e 10,689,600.00
2.5 Criminal Justice Programs ..........cccccceeeeieeiieeeeeeeeeeeeeee 27,438,200.00
2.6 Capital Projects and Real Property Management................ 3,885,100.00
2.7 National and CommuNity ServiCe..........ccccecueeemmunmnnnnnnnnnnnnnns 5,230,700.00
2.8 Resource Development and Support........ccccooeevvveeviiiineeeenn. 171,300.00
2.9 Office of TennCare Inspector General ..............cccceeeeeeeeeen. 5,121,600.00
2.10 TennCare Advisory COMMISSION..........cevveeeeeeeieeeeieeieeeeeeneeee. 16,500.00
Total Department of Finance and Administration............... $ 199,107,100.00
Department of Personnel
3.1 Executive Administration..........ovveeeeoeeeeeeeeeeeeeee e $ 965,200.00
3.2 Human Resource Development...........cccovveeiviniiiieinieiinnnnns 1,772,800.00
3.3 TechniCal SEIVICES .....covuiieie e 2,456,200.00
Total Department of Personnel .............cccccccii $ 5,194,200.00
Department of General Services
4.1 AAMINISIFATION ...t $ 4,194,800.00
4.2 POSTAl SEIVICES ..uiiviii ittt 16,970,500.00
4.3 Property UtiliZation ..............euuviiiiiiiiiiii e 1,774,900.00
4.4 Motor Vehicle Management ...........ccccevvviiiiiiiiiieeeeeeeeene 33,955,800.00
4.5 Property Management............uuooiiiiiiiiiiiiiii e 12,546,100.00
4.6 PrINTING covviiiiiiii 4,326,500.00
4.7 0T =T T 4,222,800.00
4.8 Systems Management .........ooooiiiiiiiiii e 2,395,400.00
4.9 (00T g1 =1 IS] (0] (<Y T 7,726,700.00
4.10 Records Management............uuuuuruumimmiinmniiniineniennnnnan.. 1,321,500.00
411 Food Services Program ..........cccceeeeeueeenemmmmmmmnennnnnnnnnnnnnnnnnnn 4,843,900.00
Total Department of General Services.........cccoooeeevvveennnnnnn. $ 94,278,900.00
Department of Veterans Affairs........ccccccceeeveiiiiiiiieeecee e $ 442,700.00
Office of Homeland SEeCUritY ..........ceeiii i $ 4,003,900.00
Total Title -2 oo, $ 645,336,700.00
3. Department of Agriculture
AdMINIStration anNd GraNTS ......c..veeeieiee e eeans $ 4,681,500.00
Regulatory ServiCeS........cooviiiiiiei e 5,992,300.00
Market DevelopmMENt. ..o 362,500.00
Forestry Operations .........coooviii i 7,799,800.00
Grain Indemnity FUNG ........ooooiiiiiiiii e e e 126,700.00

Agricultural Regulatory Fund ... 120,000.00
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Total Title -3 oo $ 19,082,800.00
4, Department of Tourist Development
Administration and Marketing ..o $ 2,010,000.00
WEICOME CENTEIS ...oveiieeiee ettt ettt et e et e e aeneeen 4,848,200.00
Total Title -4 .ooveeeeeeeeeee e $ 6,858,200.00
5. Department of Environment and Conservation
AdMINISIIAtIVE SEIVICES. ...ttt eaees $ 8,932,600.00
Recreation Educational SErVICES .......ccuvviviiiiie e 4,444,400.00
Historical COMMISSION .......vivuiiiiiii et e e e e ees 630,100.00
Land and Water Conservation FUNd............ovvevieiiie e 750,000.00
N (1 F= 1= To ] (oo | YA 167,600.00
LCT=To] [0 Y2 PPN 155,600.00
TeNNESSEE STAtE PaArKS......coovvuiiiiiiiie e 31,817,300.00
N F 1[0z | =T ] = T T 383,800.00
State Parks MainteNaNCEe...........ovviviiiiiiiee e 1,849,600.00
West Tennessee River Basin Authority ...........cccccoeeeei e, 308,700.00
Environment AdmiNiStration ..........oveeieeieee e eee e 3,253,900.00
AT POHULION CONIOL ...iveieiie et eas 11,196,700.00
Radiological Health..................coo oo 4,549,100.00
Water POlULION CONLIOL . ... e 9,999,400.00
Solid Waste Management............coeeiiieiiiieeiiiien e e e e 8,433,900.00
DOE OVErSIght....cccoo oo, 6,270,100.00
Hazardous Waste Remedial Action FUNd ............coevvivviiiiiiiiniiiis 10,201,800.00
WALl SUPPIY e 5,533,100.00
Groundwater ProteCHiON ..........cuvuiiiiiiie e 5,523,300.00
Underground Storage TanksS........cooovveeeiieeee e, 2,087,700.00
CommUNItY ASSISTANCE ....eeveieiiiiiiiiiiiiiieieiiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneeee 45,712,900.00
Used Oil Collection Program............ccceiiieeeiiieiiiiiiee e e eeeeeens 234,000.00
State Lands Compensation FUNd ............ccooevvvveviiiiiieeieeeeeeeeieeeeeeee, 42,000.00
Total Title -5 ooveeiii e, $ 162,477,600.00
6. Wildlife Resources Agency
Wildlife RESOUICES AQENCY ...uuiiieeiieeeiiiiie e ee et e e e e $ 19,828,300.00
Boating Safety ....ooooeeiii e 2,291,000.00
Wetlands Acquisition FUNd ........ccoooiiiiiiiii e 5,000.00
Total Title -6 .ooevvieiiieeeee e, $ 22,124,300.00
7. Department of Correction
AAMINISIFALION cevvvveeiiiieie e e $ 4,528,900.00
COorrection ACAUEMY ........ovvviiiiiiiieeieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeereennee 64,900.00
Wayne County BOOt Camp .......coooeiiiiiiiiiee e 342,500.00
Brushy Mountain Correctional CompleX ..........ccceeeiiiieerieeeiiienineeee, 1,144,900.00
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Tennessee Prison for WOMEN .........ooovveviiiiiiiii e 840,100.00
Turney Center Industrial Prison and Farm...........ccccccccinnnnnnnnnnnns 984,500.00
Mark Luttrell Correctional Facility..........ccooeeeeeieeeiiieeeeeeeeeeee e, 542,000.00
Charles B. Bass Correctional CompleX.........cccuvvvvevviviieereeeeeeeeieennnee, 1,131,800.00
Southeastern Tennessee State Regional Correctional Facility........ 788,100.00
West Tennessee State Penitentiary..........ccccooeeeeee 1,320,200.00
Riverbend Maximum Security Institution............ccccoevveeeiiiiiiicinneeeen, 426,900.00
Northeast Correctional CompleX.........ccccceeiiii 1,316,500.00
South Central Correctional Center.........ceviveeviiiieieieeeeee e, 18,700.00
Northwest Correctional CompleX ........ccceevvieiiiieiiiiiiieccce e, 1,735,400.00
Lois M. DeBerry Special Needs Facility................ccoeeeeeeeee. 397,400.00
Hardeman County Incarceration Agreement .............cccoeeeeeeeeeeeeennn. 18,900.00
Federal ConStruCtion GIrantS.........ooeeveeieieeee et e e e e e eeaees 15,310,000.00
Hardeman County Agreement — Whiteville...............ccccevvviieennnne, 18,700.00
Sentencing ACt Of 1985.......covviiiiiiiiieeieieeeeeeeeeee e 7,500.00
Total Title =7 oo, $ 30,937,900.00
8. Department of Economic and Community Development
AdMINISIratiVe SEIVICES.......ccviiiiiiie e $ 296,500.00
BUSINESS DEVEIOPMENT ... 120,000.00
Regional Grants Management ... 31,662,300.00
BUSINESS SBIVICES. . evniieiie ittt e e e e e eaeeen 185,600.00
Community DeVelOPMENTt..........cvvviiiiiiiieeiieeeeeeeeeeeeeee e 1,892,600.00
ENergy DiViSION. .. ..o 2,673,400.00
FastTrack Infrastructure Development Program..........cccccccceeeeeennen. 32,000.00
Tennessee Job SKills Program ..........ccooiiiiiiieiviiciiii e, 9,498,400.00
Total Title H-8 .oeveeeeeeeeeeeeee e $ 46,360,800.00
9. Department of Education
AAMINISIFATION .ottt eeaaee $ 1,076,400.00
Training and Professional Development...........cccccccceiieii e, 614,600.00
Curriculum and INStrUCLION .........eoiiiie e 30,101,400.00
Improving SChool Programs.............eeeviiiiiiiiiiiiieeee e 30,197,500.00
School NUtrition Programs ...........eeeeeeeeeiieeeeeeeeieieeeeeeeeeeeeeeeeeeeeeeeeeeee 205,435,000.00
Special EJUCation SErVICES .........ceeiiieeiiieeiiiie e e e 234,963,300.00
Vocational Education Programs..........cccoeeeeeeeiienieensiees e seee e 30,071,000.00
AIVIN C. YOUrK INSTHULE. ...t en 1,042,100.00
Tennessee School for the BliNd.......o.vveeieiiiiii e 775,100.00
Tennessee School for the Deaf .......c.ooooveviiiiiiiiciiie e 487,600.00
West Tennessee School forthe Deaf .........coovevvvieiiiiiiieiiiieieeeeiees 198,600.00
Tennessee Infant-Parent Services School..........covvevviviciiiiiiiiiis 14,183,400.00
ACCOUNTADIIITY ..o 2,567,600.00
ESEA No Child Left BENING ......ooeeeieeeeeee e 307,883,300.00
Technology, Infrastructure, and Support Systems...........cccccccvueeneee. 240,400.00
School-Based TeNNCAre SEIVICES......vuuu e e 11,250,000.00
BEP and Other LEA SUPPOIt .....coooveiiiiie e 25,000,000.00

Total Title -9 ..o $ 896,087,300.00
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10. Higher Education

Tennessee Higher Education Commission................eeuveveieeeiiennnne. $ 1,754,400.00
Tennessee Student ASSIStanCe AWArAS ........coevveeevirieiiieiieeeeneenees 1,562,400.00
Federal Family Education Loan Program (FFELP)......................... 100,000,000.00
Tennessee Student Assistance Corporation..................eeeeeeeeeeeeennnn. 18,176,200.00
Academic Scholars Program ..........cccccccveiiiii e 378,700.00
Loan/Scholarship Programs...........ccccceiiiiiie e, 913,500.00
[ =L O €] = g | £ 1,286,900.00

Total Title =10 covvvniiiieieeeee e, $ 124,072,100.00

11. Department of Commerce and Insurance

AAMINISIIATION <.ttt eaee $ 4,488,100.00
[ EST U] = o < 8,159,900.00
(TSI R CAVZ=] a1 (0] o TR 15,312,500.00
Y=ol [ 1 (ST 1,833,500.00
Regulatory Boards .........ccoooeeiiiii e, 481,600.00
TenNCare OVErSIGNT..... ... i e 2,801,600.00
CONSUMET ATAUIS ettt e e e ees 21,200.00
Fire and Codes Enforcement Academy ..........cccuvcveiiieeeereeiiininineeeenn, 1,428,800.00

Total Title H-11 coeeeiieeeeee e, $ 34,527,200.00
12. Department of Financial INnStitutions...............ccccvvvvvvviininnn. $ 5,556,900.00

Total Title H-12 coveeeeeeeee e, $ 5,556,900.00

13. Department of Labor and Workforce Development

AAMINISIIATION <.ttt eeeen $ 5,966,600.00
Tennessee Occupational Safety and Health
Administration (TOSHA) ..o 3,802,600.00
Workers' COmMPENSAtION..........iiiiieiiieeiiiee e e e 32,000.00
MBS oo ———————————— 261,300.00
Boilers and ElEVALOrS ........ooivuiiii et 3,242,100.00
(=1 o Lo ] g 7= 1 0L F= 1o £ TR 188,800.00
Employment and TraiNiNg ......ccoooevvvieiiiiinieeeeeeeees e e e e 68,646,500.00
Second INJUIY FUN.........oooiiiiiiiiiiieiieeeeeeieeeeeeeeeeeeeveeaveeeaeeeveenreennnee 175,000.00
AdUlt BaSiC EQUCATION .....cveee ettt e e e 17,209,200.00
EMployment SECUNLY .......covviiiiii e 74,905,000.00
Total Title H-13 ..o, $ 174,429,100.00

14, Department of Mental Health and Developmental Disabilities

Administration
1.1 Administrative Services DIVISION ......c.vvevvveiieeiiiiieeeieeeaeenn $ 4,380,900.00
Total AdMINISIIAtION .....veieeee e e eeens $ 4,380,900.00

Mental Health Services
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2.1 Community Mental Health Services.............ccccccvvvvvvinnnnnn. $ 11,266,300.00
2.2 Lakeshore Mental Health Institute..........coooveiveiiiiiniiiieeeenn, 16,646,800.00
2.3 Middle Tennessee Mental Health Institute ...........cccocovvneee. 27,366,600.00
2.4 Western Mental Health Institute .............ccoeviiiiiiiiiiiiieeeee, 23,675,500.00
2.5 Moccasin Bend Mental Health Institute...........coooveveviivneinnnnn. 16,231,400.00
2.6 Memphis Mental Health Institute..............ccccccciiiiiiiiiiiiinnnnns 11,858,200.00
Total Mental Health Services .......cooovvviiiiiiiiieeeeeeee, 107,044,800.00
Total Title HI-14 ..ovvnieee e, $ 111,425,700.00
15. Department of Military
AAMINISIIATION <.ttt eeaaee $ 579,300.00
Army National GUard ...........ccoiiiiiiiiiec e 7,023,700.00
AIF NALIONAl GUATT ...cevnieeeeeee et ea 10,993,300.00
Tennessee Emergency Management AgeNCY .........uueevveeeeieeennnnnnnn. 8,539,300.00
AIMONIES MaAINTENANCE ... cveeeeiee ettt e e anaeen 3,132,400.00
TEMA Disaster Relief GrantS..........coevevviviiiiiiiie e 5,000,000.00
ArMOTIES ULIHTIES ...uniieiiieeeee et e 1,402,100.00
Homeland Security GrantS..........ccoovuuiiiiiiiieeieeeien e e 63,769,300.00
Total Title HI-15 coveeiii e $ 100,439,400.00
16. Department of Health
Administration
1.1 Executive Administration..........ooveeeeoe e $ 1,036,800.00
1.2 AdMINIStrative SEerVICES......ocoivvueiiiiiie e, 1,061,700.00
1.3 Policy Planning and ASSESSMENt...........ccccuvvviiiieieeeeniiiiine 4,698,300.00
Total AdMINISIEAtION ....oeeeeee e $ 6,796,800.00
Manpower Resources and Facilities
2.1 Bureau of Health Licensure and Regulation ...................... $ 8,260,800.00
2.2 Emergency Medical ServiCes.........cccvvmrviiiiiiiieeieeeeiiee e, 1,411,000.00
2.3 Laboratory SEIVICES ........uuuuiuiiiriiiiiiiiriiiiiiiniiiniinennnennnnnns 9,363,300.00
Total Manpower Resources and Facilities ......................... $ 19,035,100.00
Community Health Services
3.1 General Environmental Health............cooovviiiiieiiineieeee, $ 28,600.00
3.2 Health Services AdmINiStration .........cooouvveveeeiieeiieieeieeeees 2,309,500.00
3.3 Maternal and Child Health...........c.ovvevieiiei e 12,962,500.00
34 Communicable and Environmental Disease Services ......... 46,048,500.00
35 Community and Medical Services.........cccccceeeeeiieieieee. 6,839,400.00
3.6 Women, Infants, and Children (WIC) .......ccccooeevvriiiiiiininnenen. 115,911,700.00
Total Community Health Services.........ccccccvvviiiiiiiiinnnnnnn, $ 184,100,200.00
Local Health
4.1 Local Health SErVICES .........oouvveeeeiiieeiieee e $ 128,885,800.00
Total Local Health ..........evevniiiieeee e $ 128,885,800.00

Alcohol and Drug Abuse Services
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5.1 Alcohol and Drug AbuSe ServiCeS..........uuuvuuvrrrevirnriinnnnnnnnn. $ 42,524,000.00
Total Alcohol and Drug Abuse Services..........ccccccvvvvvvneen.. $ 42,524,000.00
Total Title H-16 ...oooveeiiiiieeieee e $ 381,341,900.00

17. Department of Human Services

1. Administration
1.1 AAMINISIFALION oevniiiiiii e $ 36,212,600.00
1.2 Field Operations........cccoov v 14,495,400.00
1.3 County Rentals...........cccooeeii 11,247,400.00
1.4 Appeals and HearingsS........cccuvvveiiieeeeiiiiiiiieeeeee e 11,834,200.00
Total AdMINISIIAtION ....oeeeeee e $ 73,789,600.00
2. Family Assistance Services
2.1 (04 o110 IRSTUT o] o o] o SRR $ 57,063,400.00
2.2 Temporary Cash ASSIStanCe ........ccccovvvvevvvvviiiieii e, 117,296,400.00
2.3 Family ASSIStaNCe SErVICES ........uuuvvuriruuriieriiiiiiiinnns 94,728,300.00
2.4 Food Stamp BenefitS..... ... 862,000,000.00
Total Family Assistance ServiCes .........cccccvvvveieieeeeveeevvnnnnn, $1,131,088,100.00
3. Social Services
3.1 CoMMUNILY SEIVICES ....coeieeiiieiiieeeeeeeeeeeee e $ 292,781,000.00
3.2 Child Care Facilities Loan FUNd ..........coooeovieiiiiiiieeeeee, 109,300.00
Total SOCIAl SEIVICES.....uueiiieiiiieee e $ 292,890,300.00
4, Rehabilitative Services
4.1 Vocational Rehabilitation...........cccooooevviiiiiiieiieeeeeee, $ 67,407,800.00
4.2 Disability Determination ............ccccccveeeeenmmiimeeineiennnnns 49,495,100.00
Total Rehabilitative SEerviCes.......coovvviviiiiiiiiieeiieeeie e $ 116,902,900.00
Total Title H=17 covveiiiieieeeee e, $1,614,670,900.00

18. Department of Revenue

1. AdMINiStration DIVISION...........eeviiiiiiiiiieee e $ 2,384,200.00
2. Tax Enforcement DIVISION ........oviveiiiiieie et e e 2,384,200.00
3. Information Technology Resources Division.............cccceeeeeeeeeeeeen. 3,181,500.00
4, Taxpayer ServiCes DIVISION........ccovveeiiieeiiiiiii e 2,418,400.00
5. Y NS (o L1 B TAY/ = o] o [ 8,263,400.00
6. Processing DiVISION........ccoiieiiieieeee e 2,169,100.00
Total Title =18 ..overiiiieieeeee e, $ 20,800,800.00
19. Tennessee Bureau of Investigation...............ccccccevvveennnen. $ 20,028,800.00
Total Title =19 .oeveriieeee e, $ 20,028,800.00

20. Department of Safety
1. AAMINISIIATION <. et eeee $ 496,000.00
2. Driver LICENSE ISSUANCE.........uuieiiiie e eaa 17,878,100.00
3. Highway Patrol..............coo i, 10,339,200.00
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Auto Theft Investigations ...........cccceeeee 350,100.00
Motor Vehicle Operations ... 60,000.00
Tennessee Law Enforcement Training Academy ...........cccccvveeeeennes 1,017,300.00
Titling and ReQIStration ..............uuuvivuiiiiiiiiiiiiiie 7,576,000.00
TECHNICAI SEIVICES ... cceviie e 8,139,100.00

Total Title 1120 ..., $ 45,855,800.00

21. Miscellaneous Appropriations
Methamphetamine Initiative ............cccce oo, $ 2,250,000.00
Total Title =21 ...oeveeeiiieeeeee e $ 2,250,000.00

22. Department of Children's Services

AAMINISIIATION <.ttt eean $ 23,891,300.00
Family SUPPOIt SEIVICES .....ccooiii i, 13,395,800.00
CUSLOAY SEIVICES ..oiiiviiieiiieieeeiiieeieeeeeee ettt eeeeeeeeeeeeeeeeeeeaeeeeeeeneeeseeneees 122,104,400.00
AdOPLION SEIVICES ...uuiiiiiieeeeiii e e e 21,300,200.00
Child and Family Management ................euvveeevierivenieeeiieniieniinniennnn, 113,701,200.00
John S. Wilder Youth Development Center ..........ccccccuuvvenennnnnnnnnnnns 269,500.00
Taft Youth Development CENLEr ........ccocoiiiiieiieeeeeeee e 441,200.00
Woodland Hills Youth Development Center..........ccccooeevvvvviiceineeennn. 285,500.00
Mountain View Youth Development Center.............ccceeeeeeeeeeeeeee. 266,200.00
Community Treatment FacilitieS .............oeeviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieees 3,012,500.00
New Visions Youth Development Center.........c.cccceeveveeviiiiiicieneeenn, 40,000.00

Total Title =22 .ooeeieeee e $ 298,707,800.00

23. Board of Probation and Parole
Probation and Parol@ SEerVICES ......oouv i $ 855,000.00
Total Title =23 ..oveiiieeee e, $ 855,000.00

24, Department of Finance and Administration — Mental Retardation

Mental Retardation AdminNiStration............coevviveviiiieeieieeeeeeeeeeeean, $ 10,996,600.00
Developmental Disabilities Council..............cccooeiieii 2,207,100.00
Community Mental Retardation ServiCes.............ccvvvvvvviciinieeeeeeennnnn, 407,471,500.00
West Tennessee Regional OffiCe .......cccoeeeviiiiiiiiiiiiiiiiiiee e, 10,268,600.00
Middle Tennessee Regional OffiCe .........ccooeeiiiiiiiiiiiiiii e, 6,667,400.00
East Tennessee Regional Office .........ccccevviiiiiiiiiiiiii e, 7,891,200.00
Arlington Developmental Center...........cccceev e 59,019,000.00
Clover Bottom Developmental Center ..........ceevvvveeeeeeeieeveeeeeeeeeeennnen. 46,222,600.00
Greene Valley Developmental Center ..........ooovvvvveveieeiiieeieeieeeeeeeeee. 69,439,100.00

Total Title H1-24 ..o, $ 620,183,100.00

25. Department of Finance and Administration — TennCare Program
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TennCare AdMINIStration .........oooeviiiiiiiiie e $ 130,093,200.00
TENNCAIE SEIVICES ...civniiietieiie et e e e e et e et e e et e e eaaees 4,096,782,800.00
Waiver and CroSSOVEL SEIVICES.....cuuiiiiuieiiieiiiieeieeeeeeeetee s e eaneens 519,403,000.00
Long Term Care SErIVICES .......ccoeieee i, 733,473,400.00

Total Title H-25 ..eveiiieeeee e, $5,479,752,400.00

26. Department of Transportation

Highway MaintenanCe.............ccooiiiuiiiiiieee e $ 1,100,000.00
Highway Betterments............ccooee oo 100,000.00
Sy =1 (=3 X (o TR 8,759,000.00
StALE INAUSEIIAL ACCESS ..onieeeeeee e 200,000.00
Local Interstate CONNECIOIS .......ovveiieeiee ettt eeaees 2,075,000.00
Y = T3 I =1 0 171 T 45,380,000.00
Planning and RESEAICH...... ..o 15,200,000.00
INtErsState CONSITUCTION ... ..uiieeiiee ettt e e e eeeen 165,200,000.00
FOrest HIgNWaYS .....ccoooiiiiei e, 700,000.00
State Highway CONSIrUCHON.........cvvvivviiiiiiieiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 666,900,000.00
Bridge Replacement ............coiiiiiiiiieiiiie e 111,900,000.00
Air, Water, and Rail Transportation................cccccoeeeiieeieee e 20,200,000.00

Total Title =26 ....eeoiiiiieeeee e, $1,037,714,000.00

27. Facilities Revolving Fund

General Services Operating Maintenance. .............cccevevvveeiieeeeeeenns $ 43,685,300.00
General Services Project Maintenance.........cccccvvvvveevevevveeeeeeeeeennnen, 1,700,000.00
FacilitiesS Management.......cccoeoeiieieeeee e 36,265,000.00
(0T o] r= Ll o 0] 1= o1 £ SR 8,655,000.00
(D] o) AT =T Y/ o7 21,000,000.00

Total Title H-27 oeeeeieeeeeeeee e, $ 111,305,300.00

REFUND OF RECEIPTS
SECTION 5.

Iltem 1. There is hereby appropriated the necessary and sufficient sums to refund any
collection or part thereof made erroneously or illegally for the use or benefit of the state or
any of its departments, institutions, offices or agencies. Such refunds shall be made in
accordance with existing law as applicable in any particular case. In case revenues are not
adequate to meet in full all appropriations made, the appropriations made for Sinking Fund
Debt Service and the amounts necessary to cover the salary and wage obligations of the
state shall have preferential payment.

ltem 2. With respect to any revenues or receipts collected by any department or
agency with the exception of those collected by the Department of Revenue, notwithstanding
any provisions of the law to the contrary, such amounts as are determined to have been
erroneously paid may be refunded by such procedure as may be approved by the
Commissioner of Finance and Administration and the Comptroller of the Treasury.
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SECTION 6. In addition to the appropriations made to the State Funding Board in Section 1,
Title 111-30, of this act, there is appropriated the following items:

Iltem 1. There is hereby appropriated a sum sufficient from the internal service funds
available to the Department of Finance and Administration, Office of Information Resources,
to provide the debt service on general obligation bond and note issues authorized in the
following amounts:

(1) Chapter 850, Public Acts of 1994 .........ccccoevvviiiiieeeennnn. $ 13,800,000.00
(2) Chapter 952, Public Acts 0f 1996 ........cccooeevvvivviinennnnn. $ 20,000,000.00

Item 2. From the funds appropriated in Section 1, Title 111-30, Item 5, Amortization of
Authorized and Unissued Highway Bonds, the sum of $75,000,000.00 is appropriated in lieu
of issuing highway bonds authorized under the provisions of Chapter 535, Public Acts of
1997; the sum of $6,500,000.00 is appropriated in lieu of issuing highway bonds under the
provisions of Chapter 1103, Public Acts of 1998; and the sum of $1,000,000.00 is
appropriated in lieu of issuing bonds under the provisions of Chapter 958, Public Acts of
2004. The State Funding Board shall take the necessary action to cancel the unissued
bonds.

ltem 3. For the purpose of defraying the costs of issuance of debt and the
administration of authorized programs of the Tennessee Local Development Authority, there
is hereby appropriated to the Tennessee Local Development Authority an amount not to
exceed $25,000.00 from the State Loan Program Fund. Such amounts shall be determined
as necessary by the State Funding Board and the Tennessee Local Development Authority.

Iltem 4. In addition to the appropriation made in Section 1, Title 111-30, there is hereby
appropriated a sum sufficient to pay for debt service attributable to any obligations issued
pursuant to Chapter 850, Public Acts of 1994; Chapter 945, Public Acts of 1996; Chapter
952, Public Acts of 1996; and Chapter 990, Public Acts of 1996. Said appropriation shall be
derived from excess revenues generated by Chapter 1029, Public Acts of 1992, and from
revenues, fees or other funds resulting from the development and operations of facilities
funded under the provisions of Chapter 850, Public Acts of 1994; Chapter 945, Public Acts of
1996; Chapter 952, Public Acts of 1996; and Chapter 990, Public Acts of 1996, and any
other amounts which may be appropriated therefor. Pursuant to procedures as may be
determined by the Commissioner of Finance and Administration, such debt service payments
shall be transferred to the debt service fund.

Subject to the approval of the Commissioner of Finance and Administration, there is
hereby authorized to be expended from available funds of the state such amounts as may be
necessary to pay debt service on any obligations issued pursuant to Chapter 850, Public
Acts of 1994; Chapter 945, Public Acts of 1996; Chapter 952, Public Acts of 1996; and
Chapter 990, Public Acts of 1996, prior to commencement of operations of any such
facilities; provided, however, any state funds utilized for this purpose, shall, together with
interest thereon, be repaid from such facilities revenues pursuant to terms and conditions as
may be prescribed by the State Funding Board.

Item 5. In addition to the appropriation made in Section 1, Title II-30, there is hereby
appropriated a sum sufficient from revenues, fees or other funds derived from the
development and operations of new state golf courses on state property to pay for the
operations of such golf courses and debt service attributable to any obligations issued
therefor pursuant to Chapter 528, Public Acts of 1993. Pursuant to procedures as may be
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determined by the Commissioner of Finance and Administration, such debt service payments
shall be transferred to the debt service fund.

Subject to the approval of the Commissioner of Finance and Administration, there is
hereby authorized to be expended from available funds of the state such amounts as may be
necessary to pay debt service on any obligations issued pursuant to Chapter 528, Public
Acts of 1993, prior to commencement of operations of any such golf course; provided,
however, any state funds utilized for this purpose shall, together with interest thereon, be
repaid from such golf course's revenues pursuant to terms and conditions as may be
prescribed by the State Funding Board.

It is hereby declared to be the legislative intent that in determining the feasibility of
any new golf course as contemplated by Chapter 528, Public Acts of 1993, the Department
of Environment and Conservation and the State Building Commission shall take into
consideration the repayment of any debt service payments made from state funds pursuant
to the authority of this section.

Iltem 6. From the appropriation made in Section 1, Title 11I-30, of this act to the State
Funding Board, a sum not to exceed $4,000,000 is earmarked to pay debt service on general
obligation bonds issued under the authority of Chapter 582, Public Acts of 1996, for the
purpose of making a grant to the Metropolitan Government of Nashville and Davidson
County for the construction of a sports stadium. It is the legislative intent that said
appropriations shall be funded first from the sales tax revenues allocated under the
provisions of Tennessee Code Annotated, Section 67-6-103(d)(1), and any revenues in
excess of debt service requirements shall be reserved at June 30 and not revert to the fund
balance and that said appropriations, to the extent required, shall be funded second from
revenues and reserves available to the debt service fund.

Item 7. From the funds appropriated in Sections 1 and 4 of this act to provide for
defraying expenses of state government with respect to leased facilities in this act and other
acts of the legislature, the Commissioner of Finance and Administration, with the approval of
the State Building Commission, is authorized to transfer a sum or sums sufficient to the debt
service fund as required for any debt issued under the authorization of Chapter 338, Public
Acts of 2003.

Iltem 8. To provide the debt service on the general obligation bonds authorized under
Chapter 313, Public Acts of 2003, there is hereby appropriated a sum sufficient from the
funds available to the State Funding Board pursuant to agreements entered into thereunder.

Iltem 9. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts of
legislature, with the approval of the State Building Commission a sum sufficient is
appropriated to be used for payments to the State Funding Board as required for any debt
issued under the authorization of Chapter 313, Public Acts of 2003.

Item 10. In addition to the appropriations made in Section 1, Title 111-30, of this act to
the State Funding Board, and to the extent that the board issues any tax revenue anticipation
notes pursuant to the provisions of Tennessee Code Annotated, Section 9-9-301, there is
hereby appropriated a sum sufficient from subsequently available funds of the state to pay
debt service on such notes within the fiscal year of issuance.
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SECTION 7. The appropriations made by this act under Sections 1 and 4 shall be subject to
the following provisions, limitations, or restrictions. From the funds appropriated to the:

Iltem 1. It is the legislative intent that annual dues assessed by the Council of State
Governments (CSG) and the National Conference of State Legislatures (NCSL) be paid
quarterly and timely from the funds appropriated in Section 1, Title IlI-21 for
Intergovernmental Conferences Dues. CSG dues for 2005-2006 shall be remitted in four (4)
equal payments $31,240.25 ($124,961 annualized), and NCSL dues shall be remitted in four
(4) equal payments $37,563 ($150,252 annualized).

ltem 2. From the appropriation made for the State Election Commission under
Section 1, Title 1ll-1, Item 3.2, there is hereby appropriated funds for expenses of the State
Election Commission, including the printing of election laws, the office of the Coordinator of
Elections, and other expenses of administering election laws. The salary of each member of
the State Election Commission shall be seven thousand two hundred dollars ($7,200.00)
annually, except that the Chairman shall be paid an additional one thousand eight hundred
dollars ($1,800.00) annually for additional duties required of him and the Secretary shall be
paid an additional one thousand two hundred dollars ($1,200.00) annually for additional
duties required of him. The Secretary of State is hereby authorized to make all necessary
purchases of election supplies from funds appropriated for such purpose in accordance with
state purchasing procedures.

Iltem 3. From the funds appropriated to the Office of the Comptroller of the Treasury
and the Department of Finance and Administration, there is hereby authorized to be
allocated an amount not to exceed $45,000.00 for the purpose of meeting the State of
Tennessee's participation in the cost of supporting the National Council on Governmental
Accounting or a governmental accounting standards board in the establishment of
governmental accounting standards and principles.

Iltem 4. Maintenance of the Governor's Mansion in the amount of forty-eight thousand
dollars ($48,000.00) per year, and travel expenses as certified by the Governor, shall be paid
by the Commissioner of Finance and Administration from the appropriations made under
Section 1, Title IlI-2, Item 1.1, for the Governor's Office, it being the legislative intent that the
mansion should be maintained and operated as the official residence and office of the Chief
Executive of Tennessee in a manner required of the Office of Governor.

Item 5. Tennessee Arts Commission in Section 1, Title 1lI-2, Item 2.10, the sum of
$80,000.00 is hereby appropriated for the purpose of making a grant to Fisk University for
the necessary staff, services and other costs associated with maintaining and showing the
Stieglitz Collection at Fisk University. It is the legislative intent that this appropriation is a
direct appropriation grant and that it be processed accordingly by the Commissioner of
Finance and Administration. This appropriation is made under the provisions of Tennessee
Code Annotated, Section 4-20-202.

Iltem 6. Tennessee Arts Commission in Section 1, Title 1ll-2, Item 2.10, the grant to
the Knoxville Arts Council for ticket subsidies for students in East Tennessee shall provide
for a sub-grant to the Allied Arts of Greater Chattanooga. It is the legislative intent that the
grant be shared on a per student basis.

Iltem 7. Department of Finance and Administration in Section 1, Title IlI-2, Item 3,
there is hereby earmarked a sum sufficient from the proceeds of the $15.00 privilege tax on
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marriage licenses for purposes of funding family violence shelters and shelter services. This
appropriation is made under the provisions of Tennessee Code Annotated, Section 67-4-411.

Item 8. Board of Probation and Parole in Section 1, Title I1l-23, Item 2, the board is
authorized to make a grant of up to $182,000 to "Project Return".

Item 9. Board of Probation and Parole in Section 1, Title [l1-23, Item 2, the sum of
$136,500 is for the sole purpose of making a grant in such amount to Dismas, Inc., to be
used for assisting with their programs in the State of Tennessee, and for no other purpose.
From the funds appropriated to Dismas, Inc., there is earmarked the sum of $25,000 to
Chattanooga Endeavors (formerly Dismas House of Chattanooga) and $8,000 to Better
Decisions (formerly DECISIONS, a program of the DISMAS, Inc. home office) for the sole
purpose of maintaining operations at their former level.

Item 10. Department of Economic and Community Development in Section 1, Title IlI-
8, the amount of $100,000.00 is to be paid to the Nashville Business Development Center
and the amount of $100,000.00 is to be paid to the Memphis Business Development
Corporation as direct appropriation grants.

Iltem 11. Commission on Fire Fighting Personnel Standards and Education in Section
1, Title 111-11, Item 3, funds are earmarked for payment to eligible units of local government
to pay bonus supplements to firemen who successfully complete during calendar year 2005
an in-service training program appropriate to such fireman's rank and responsibility and the
size and location of his department of at least forty (40) hours duration at a school
established or certified by such commission. The funds appropriated by this item shall be
disbursed in accordance with the provisions of Tennessee Code Annotated, Title 4, Chapter
24 and Section 56-4-205(c), and no supplement to any person shall exceed three hundred
and eighty nine dollars ($389.00).

Item 12. Department of Health in Section 1, Title IlI-16, the amount of $113,700 is to
be paid to St. Jude Hospital in Memphis to defray, in whole or in part, the expenses of
patients and their families who are citizens and residents of Tennessee in traveling to and
from St. Jude Hospital. Such payments shall be administered by the hospital and shall be
made on the basis of need. Such patients, or their families, requesting assistance from
these funds shall supply such documents supporting need and travel expenses as the
hospital may require.

Item 13. POST Commission in Section 1, Title 11I-20, Item 8, funds are earmarked for
payment to eligible units of local government which have required all police officers to
complete during calendar year 2005 an in-service training course appropriate to each
officer's rank and responsibility commensurate with the size and location of his department of
at least forty (40) hours duration at a school certified or recognized by the Peace Officer
Standards and Training Commission. The funds appropriated by this item shall be disbursed
in accordance with the provisions of Tennessee Code Annotated, Title 38, Chapter 8, Part 1,
and no recipient shall be eligible to receive a supplement of more than five hundred eighteen
dollars and seventy cents ($518.70) pursuant to such appropriation.

Iltem 14. Department of Children's Services in Section 1, Title 1llI-22, the sum of
$530,000.00 is hereby appropriated to fund child abuse prevention services. It is the
legislative intent to fund the program established under the provisions of Tennessee Code
Annotated, Title 71, Chapter 6, Part 2 (Chapter 930, Public Acts of 1984).
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Iltem 15. From the appropriation in Section 1, Title 1lI-26, for the Emergency and
Contingency Fund, there is hereby appropriated an amount not to exceed three hundred
nineteen thousand three hundred dollars ($319,300.00) for the following purposes: (1) forest
fire control in the Division of Forestry, (2) payment of indemnities for destruction of livestock
and extraordinary veterinary payrolls for cattle market fluctuations by the Department of
Agriculture, (3) payment of extraordinary expenditures for insect and pest control efforts by
the Department of Agriculture, and (4) the cost of personnel and equipment needed to
restore law and order in instances arising out of civil disorders.

SECTION 8. In addition to the appropriations made in Section 1 of this act and subject to the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51,
there is hereby appropriated a sum sufficient:

ltem 1. To pay all lawful claims due from the state to any of the several counties
thereof on account of unpaid court costs, unpaid allotments of taxes distributable by the state
to the counties and such other sums as may be due from the state to the counties, but none
of such funds shall be distributed to the counties of the state until after the validity of the
claims has been investigated and approved by the State Comptroller and the Governor.
Provided, however, that such funds shall not include funds due to counties and cities for the
state share of costs to cities and counties as required by Section 24, Article II, of the
Constitution of Tennessee.

Iltem 2. To the Tennessee Code Commission for the following purposes: (1) to
purchase pocket supplements for the state-owned sets of Tennessee Code Annotated; (2) to
purchase replacement volumes for state-owned sets of Tennessee Code Annotated; (3) to
purchase replacement sets of Tennessee Code Annotated; (4) to purchase sets of
Tennessee Code Annotated for judges of new courts created during the 2005 Session of the
General Assembly; (5) to purchase pocket supplements for the state-owned sets of the Index
to the Private Acts of Tennessee; and (6) to pay for proofreading and other expenses
involved in preparing supplements and replacement volumes for Tennessee Code
Annotated.

Iltem 3. To pay the salaries and travel expenses of all persons appointed to sit as
Special Judges, Special District Attorneys General and/or Special Prosecutors under statutes
relating to the state judicial system.

Iltem 4. To provide for indigent defendants counsel in capital cases.

Iltem 5. To pay fees of special counsel who may be employed by the Governor, on
recommendation of the Attorney General, and to pay other expenses in special cases of
litigation involving the state. In matters involving the Tennessee Regulatory Authority,
Housing Development Agency, Wildlife Resources Agency, financial institutions, regulatory
boards and other programs and agencies funded by earmarked or dedicated revenues, the
sum sufficient appropriation shall be provided from said earmarked or dedicated revenues. In
matters involving departments, agencies and/or programs funded in whole or in part with
federal aid and/or departmental revenues and reserves, the sum sufficient appropriation may
be provided in whole or in part from said revenues and reserves.

ltem 6. To the Administrative Office of the Courts from revenues and reserves
available to the following programs:
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(@) "Divorcing Parent Education and Mediation Fund" and the "Marriage
License Tax" pursuant to Tennessee Code Annotated, Section 36-6-413(b)(5).

(b) Tennessee Judicial Information System Fund pursuant to Tennessee Code
Annotated, Section 16-3-807.

ltem 7. To the Attorney General and Reporter from the False Claims Act Fund
established pursuant to Tennessee Code Annotated, Section 4-18-104(j). The Commissioner
of Finance and Administration is authorized to adjust the appropriation made under Section
1, Title 1lI-1, Item 1.1, of this act to recognize any reimbursement for expenses already
provided.

ltem 8. To the Registry of Election Finance from the lobbyist registration fees
collected by the agency.

ltem 9. To provide for payment of administrative law judge services. The
Commissioner of Finance and Administration is authorized to allocate the funds to the
appropriate organizational units, adjust departmental revenues accordingly, and establish
authorized positions.

Iltem 10. To the Tennessee Local Development Agency a sum sufficient from the
Underground Storage Tank Fund for the purpose of paying debt service and expenses in
connection with any debt issued pursuant to the provisions of Chapter 444, Public Acts of
1997, relative to underground storage tanks.

ltem 11. To the Health Services and Development Agency a sum sufficient from
revenues collected by the agency for the purpose of paying indirect costs allocated to the
agency and to pay audit costs.

ltem 12. To the Tennessee Advisory Commission on Intergovernmental Relations
(TACIR) from the TACIR reserves authorized by Tennessee Code Annotated, Section 4-10-
107.

Iltem 13. To the Department of Finance and Administration to provide for payments to
the State Office Buildings and Support Facilities Revolving Fund for spaces occupied by the
Tennessee State Museum and for other areas within the Tennessee Performing Arts Center.

ltem 14. To the Office of Information Resources from the general obligation
bonds/notes authorized under Chapter 850, Public Acts of 1994; and Chapter 952, Public
Acts of 1996, for data processing services and telecommunications services.

Item 15. To the Department of Finance and Administration to reimburse the federal
government for arbitrage on the state's general obligation debt.

ltem 16. To the Department of Finance and Administration from the litigation tax
imposed to fund grants to local governments to purchase and maintain electronic fingerprint
imaging systems. It is the legislative intent that the appropriations for this purpose be
adjusted to equal the available earmarked revenue.

ltem 17. To the Department of Finance and Administration from the revenues
allocated to the domestic violence community education fund under the provisions of
Tennessee Code Annotated, Section 36-3-616.
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Item 18. To the Department of Veterans Affairs for operation of cemeteries to offset
any undercollection of departmental revenues appropriated in Section 4, Title 111-2, Item 5, of
this act. This appropriation shall be non-recurring.

Iltem 19. To the Department of Agriculture from revenues and reserves available to
the following programs:

(a) Agricultural Resources Conservation Fund pursuant to Tennessee Code
Annotated, Section 67-4-409(1).

(b) Agricultural Regulatory Fund pursuant to Tennessee Code Annotated, Title
43, Chapter 1, Part 7.

(c) Certified Cotton Growers' Organization Fund pursuant to Tennessee Code
Annotated, Title 43, Chapter 6, Part 4.

(d) Tennessee Grain Indemnity Fund pursuant to Tennessee Code Annotated,
Title 43, Chapter 32, Part 2.

(e) Market Development, Agricultural Development Fund pursuant to
Tennessee Code Annotated, Section 55-4-267.

Iltem 20. To the Department of Environment and Conservation from revenues and
reserves available to the following programs:

(a) Local Park Land Acquisition Fund, State Lands Acquisition Fund, and
State Lands Compensation Fund pursuant to Tennessee Code Annotated, Sections
67-4-409(i) and 67-4-409(j).

(b) State parks program from revenues derived from non-profit support groups
pursuant to Chapter 40, Public Acts of 1993.

(c) Petroleum Underground Storage Tank Fund.

(d) Environmental Protection Fund and departmental revenues shall be
adjusted accordingly.

(e) Solid Waste Management Fund.
(f) Hazardous Waste Remedial Action Fund.

(g9) Used Oil Collection Fund pursuant to Tennessee Code Annotated, Section
68-211-1004.

(h) Drycleaner Environmental Response Fund.

Iltem 21. To the Wildlife Resources Agency from revenues available to the Wetlands
Acquisition Fund and the Wetlands Compensation Fund.
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ltem 22. To the Wildlife Resources Agency from the general fund for any difference
between the actual charges to the agency under the indirect cost allocation plan and the
amount the TWRA can justify and continue to receive federal funds.

Iltem 23. To the Wildlife Resources Agency from its own revenues to implement the
programs, activities and projects approved by the Wildlife Resources Agency Commission.
The Commissioner of Finance and Administration is authorized to adjust departmental
revenue accordingly and to establish positions as may be required.

ltem 24. To the Treasury Department, Small and Minority-Owned Business
Assistance Program, from funds allocated to the program pursuant to Tennessee Code
Annotated, Section 65-5-113.

Iltem 25. To the Department of Commerce and Insurance to purchase examinations
for regulatory boards. This appropriation is contingent upon the fees collected for giving
examinations being in excess of the budgeted estimates.

ltem 26. To the Department of Commerce and Insurance, 911 Emergency
Communications Fund, from the revenues collected pursuant to Tennessee Code Annotated,
Title 7, Chapter 86.

ltem 27. To the Department of Military to provide for the cost of personnel and
equipment needed to maintain law and order in instances arising out of civil disorders.

Iltem 28. To the Department of Military, Disaster Relief Grants, for the purpose of
matching federal funds and to the Department of Military to pay the administrative costs of
the Disaster Relief Program. Said appropriations shall be made first from the Reserve for
Disaster Relief and they are in addition to the appropriation made in Section 1, Title IlI-21, of
this act. Federal aid and other departmental revenue may be adjusted accordingly.

Any unexpended funds remaining in the Reserve for Disaster Relief or from the
appropriation made in Section 1, Title 111-21, of this act, other acts of this General Assembly
or acts by previous General Assemblies shall not revert to the general fund balance at June
30. Said funds are hereby reappropriated in the subsequent fiscal year. The provisions of
this item shall take effect upon becoming law, the public welfare requiring it.

Iltem 29. To the Department of Health from revenues and reserves available to the
following programs:

(&) Nursing Home Resident Protection Trust Fund pursuant to Tennessee
Code Annotated, Section 68-11-827.

(b) Health Access Act of 1989, pursuant to Tennessee Code Annotated,
Sections 66-29-121 and 66-29-151.

(c) Child Safety Fund pursuant to Tennessee Code Annotated, Section 55-9-
602()(7).

(d) Alcohol and Drug Addiction Treatment Fund pursuant to Tennessee Code
Annotated, Section 40-33-211(c)(2).

(e) Medicaid Nursing Home Trust Fund.
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() Traumatic Brain Injury Fund to allow for the provision of enhanced and/or
new services which benefit traumatic brain injury persons and their families as
authorized in Tennessee Code Annotated, Title 68, Chapter 55. Any additional
appropriations provided under this item would be on a non-recurring basis from carry-
forward funds which exist in the Traumatic Brain Injury Fund and would be subject to
approval of the Commissioner of Finance and Administration.

Item 30. To the Department of Health, Health Related Boards, and to the Department
of Commerce and Insurance, Division of Regulatory Boards, for data processing systems
development and implementation. Said appropriations are subject to the provisions of
Tennessee Code Annotated, Section 4-3-1011.

Iltem 31. To the Department of Human Services for administration of the Child Care
Facilities Loan Guarantee Program. Said appropriation shall come from interest earnings
allocated to the program pursuant to Tennessee Code Annotated, Section 4-37-110.

Iltem 32. To the Department of Revenue to pay interest, attorney fees and other costs
which are due with certain taxpayer refund payments.

Iltem 33. To the Tennessee Bureau of Investigation from the dedicated revenues and
departmental revenues collected pursuant to Tennessee Code Annotated, Section 40-32-
101(d)(2), for the purpose of maintaining the expunged criminal offender and pretrial
diversion database and other systems.

Iltem 34. To the Department of Safety from revenues and reserves available to the
following programs:

(@) Motorcycle Rider Safety reserve fund pursuant to Tennessee Code
Annotated, Section 55-51-104.

(b) Driver Education reserve fund pursuant to Tennessee Code Annotated,
Section 67-4-606(2)(B).

(c) C.I.D. Anti-Theft reserve fund pursuant to Tennessee Code Annotated,
Section 55-3-208.

Iltem 35. To the Department of Transportation for payments to the Claims Award
Fund. Said appropriation shall be made from the highway fund balance.

Iltem 36. To the Department of Transportation, Division of Air, Water and Rail, from
the Transportation Equity Fund. This appropriation is subject to the availability of revenue in
the fund.

Iltem 37. To meet obligations of the program created in T.C.A. Title 49, Chapter 7,
Part 8.

SECTION 9. In addition to the appropriations made in Section 4 of this act and subject to the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51,
there is hereby appropriated a sum sufficient:
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Iltem 1. To the Attorney General and Reporter, if the appropriation made in Section 4,
Title 11I-1, Item 1.1, shall prove inadequate to allow the Attorney General and Reporter to
represent the state agencies and officials before the Claims Commission, or state agencies
and officials in other cases of litigation or other legal matters. The Commissioner of Finance
and Administration, upon the request of the Attorney General and Reporter, is hereby
authorized to increase the departmental revenue estimate by an amount sufficient to provide
for such representation and to establish positions as may be required.

Iltem 2. To the Attorney General and Reporter from the attorneys' fees and expenses
of litigation awarded under the provisions of Tennessee Code Annotated, Section 67-1-
1803(d), or any other fees and expenses awarded to the Attorney General and Reporter. The
Commissioner of Finance and Administration is authorized to adjust the appropriation made
under Section 1, Title 11l-1, Item 1.1, to recognize any reimbursement for expenses already
provided. The Commissioner of Finance and Administration is authorized to establish
positions as may be required.

Iltem 3. To the Attorney General and Reporter a sum sufficient from the Claims Award
Fund for the purposes of implementing the provisions of Tennessee Code Annotated, Title 8,
Chapter 42, relative to legal representation for state employees. The Commissioner of
Finance and Administration, upon the request of the Attorney General and Reporter, is
authorized to establish positions as may be required to implement the provisions of
Tennessee Code Annotated, Title 8, Chapter 42.

Iltem 4. To the State Treasurer, with the concurrence of the Speaker of the Senate
and the Speaker of the House of Representatives, for the purpose of developing and
implementing programs designed to enhance investment performance, including programs
designed to recruit and retain qualified investment staff.

Item 5. To the State Treasurer for payment of Unclaimed Property - Claims.

ltem 6. To the State Treasurer from the revolving account created pursuant to
Tennessee Code Annotated, Section 9-4-603(g). This appropriation shall take effect upon
becoming law, the public welfare requiring it.

ltem 7. To the Office of Homeland Security from federal grant funds and to other
agencies of state government receiving homeland security federal grant funds.

ltem 8. From federal funds available to the Tennessee Housing Development
Agency, there is hereby appropriated a sum sufficient to meet obligations incurred by the
agency, pursuant to the federal Section 8 program.

Iltem 9. To Tennessee Rehabilitative Initiative in Correction Board (TRICOR), in an
amount equal to the balance in the revolving fund, for benefit of the program.

Iltem 10. To the Tennessee State Museum from deferred revenue and departmental
revenues available to the museum to be used for the purchase of artifacts.

Iltem 11. To the Department of General Services for equipment and supplies ordered
but not delivered at June 30, 2005.

ltem 12. To the Department of Tourist Development from revenues received from
communities, businesses, non-state organizations, federal funds, and other sources of
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departmental revenue to be used for marketing programs of the department. Any
unexpended balances at June 30 shall be carried forward in a reserve and are hereby
reappropriated in the subsequent fiscal year. The provisions of this item shall take effect
upon becoming law, the public welfare requiring it.

ltem 13. To the Department of Environment and Conservation, West Tennessee
River Basin Authority, from funds provided by the counties within the authority area.

Item 14. To the Department of Environment and Conservation from the Radiation
Reclamation Trust Fund and the Perpetual Care Trust Fund pursuant to Tennessee Code
Annotated, Section 68-202-405.

ltem 15. To the Department of Economic and Community Development to meet
community development block grant expenditure requirements in the 2005-2006 fiscal year.
This appropriation shall be from federal aid funds.

Iltem 16. To the Department of Economic and Community Development from monies
received from conferences, trade missions, trade shows and other activities which reimburse
the state for expenses.

Iltem 17. To the Department of Economic and Community Development from interest
earnings allocated to the a) FastTrack Program, b) Job Skills Fund, and c¢) Small Cities
Community Development Block Grant (CDBG).

ltem 18. To the Department of Economic and Community Development, Small
Business Energy Loan Program and Local Government Energy Loan Program.

Iltem 19. To the Department of Commerce and Insurance, Division of Fire Prevention,
for payment of electrical inspections. This appropriation is contingent upon the fees collected
for making electrical inspections being in excess of the budgeted estimate.

Item 20. To the Department of Labor and Workforce Development from federal aid
funds and other departmental revenues. Subject to this appropriation, authorized positions
may be increased up to one hundred (100) positions.

Item 21. To the Department of Mental Health and Developmental Disabilities from
revenue received from behavioral health organizations and other non-state organizations for
inpatient mental health services provided for publicly funded or potentially publicly funded
persons.

ltem 22. To the Department of Military, TEMA and Disaster Relief Grants, from
federal aid disaster relief funds.

Iltem 23. To the Department of Safety, the Department of Revenue, the Tennessee
Bureau of Investigation, the Tennessee National Guard and the Alcoholic Beverage
Commission from the proceeds of property seized and forfeited under federal procedures
which are shared with the departments or the commission.

Item 24. To the Department of Transportation from local government funds, federal
aid and other departmental revenues.
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SECTION 10. The appropriations made by this act under Sections 1 and 4 shall be subject
to the following provisions, limitations, or restrictions:

Iltem 1. Notwithstanding any provision of the law to the contrary, any institution which
receives state funds appropriated by the provisions of this act shall be subject to audit by the
Comptroller of the Treasury as to the expenditure and obligation of such funds.

Iltem 2. Any personal services, professional services or consultant services contracts
concerning management services of all types, management studies, planning services,
public relations, evaluations, systems designs, data processing, auditing or accounting
services entered into by an executive department or agency of state government shall be
executed by the head of such department or agency and shall be subject to approval by the
Commissioner of Finance and Administration and the Comptroller of the Treasury. No funds
appropriated under this act to a department or agency shall be used for such contracts
unless such approval is received or is otherwise authorized by the approving officials. Any
such contract entered into by agencies of the legislative or judicial branches shall be subject
to the approval of the Comptroller of the Treasury.

Item 3. No funds appropriated by this act shall be obligated and/or expended for any
newsletter, periodical, or other material which is to be distributed to all, or substantially all,
state employees (excluding higher education) until the agency head proposing to make such
distribution contacts the two Speakers and makes available equal space for legislative
information in such newsletter, periodical, or other material. This item shall not apply to
policy and/or procedural directives.

Item 4. From the funds appropriated to the TennCare program, the state shall comply
with applicable federal law.

Item 5. During fiscal year 2005-2006 it is the legislative intent to encourage that all
conferences, workshops, meetings, seminars, programs, and similar endeavors conducted
for officials and/or employees of the legislative, executive, or judicial branch of state
government be conducted in state facilities whenever practicable.

Iltem 6. From the appropriation for travel expenses of Justices of the Supreme Court
and for the members of the Court of Appeals and the Court of Criminal Appeals, each
member of said Courts shall be reimbursed for necessary traveling expenses incurred by
them during their absence from the counties of their residence on official business; provided,
however, that such travel expenses shall be limited to board and lodging and mileage each
way necessary to travel on official business. Any judge seeking reimbursement for official
expense under this section shall file with the Director of the Administrative Office of the
Courts, or other official upon whom this duty may be lodged by law, a statement of such
amounts necessarily expended by him in the discharge of such official duties and upon
receipt of this verified statement, warrant for reimbursement for such expenses shall be
issued.

Iltem 7. The Supreme Court shall fix the salaries of the marshals for the Eastern,
Middle, and Western Divisions, which salary shall be payable out of the appropriations for
Appellate Court Clerks.

Iltem 8. The commission in charge of the Supreme Court Building in Nashville,
established by Tennessee Code Annotated, Section 16-3-701, is authorized to employ an
experienced Engineer-Superintendent to supervise the air-conditioning and heating of the
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Supreme Court Building at Nashville and to employ the necessary assistants to keep and
maintain the building. Payment for said services shall be paid out of the appropriations made
by this act.

Light, heat and water for the Supreme Court Building in Nashville and for the
Supreme Court Building in Knoxville is to be provided by the Department of General Services
out of the appropriation herein made for it.

Iltem 9. Employees of the office of the Executive Secretary to the District Public
Defender's Conference, District Public Defenders and employees of a District Public
Defender's Office, as created pursuant to Tennessee Code Annotated, Title 8, Chapter 14,
shall only travel and shall be reimbursed for travel expenses in accordance with the
provisions of the comprehensive travel regulations promulgated by the Department of
Finance and Administration and approved by the Attorney General.

Iltem 10. The appropriation made in Section 1, Title 1ll-1, Item 5.9 for the Tax Relief
Program, is made for the purpose of providing tax relief for elderly low-income homeowners,
disabled homeowners, and disabled veteran homeowners, as provided by law. The income
eligibility limit for elderly low-income homeowners and for homeowners totally and
permanently disabled shall be adjusted for the fiscal year 2005-2006 under the provisions of
Tennessee Code Annotated, Sections 67-5-702 and 67-5-703.

Iltem 11. Notwithstanding any provision of the law to the contrary, from the
appropriations made for the Department of the Treasury, there is hereby appropriated funds
sufficient to defray the cost of administering, on behalf of state employees compensated on
the centralized state payroll system, Tennessee Code Annotated, Title 8, Chapter 25, Part 1,
the same being the "Government Employees' Deferred Compensation Plan Act", and
Tennessee Code Annotated, Title 8, Chapter 25, Part 3, the same being the "Profit Sharing
or Salary Reduction Plans for State Employees”, and Tennessee Code Annotated, Section 8-
25-501, the same being a "Cafeteria Benefits Plan" for state employees.

Iltem 12. The Commissioner of Finance and Administration is authorized to approve
an adjustment in rates charged by the Office of Information Resources and to reserve any
funds needed to rebate savings to the federal government and to reallocate state
appropriations between departments and to adjust federal aid and other departmental
revenue accordingly. Any adjustment of rates or reserve of funds pursuant to the provisions
of this act shall be reported to the Information Systems Council.

ltem 13. Subject to the concurrence of the Commissioner of Finance and
Administration, the Commissioner of Personnel is authorized to develop and implement a
system whereby the cost of the Civil Service Commission and of services rendered to the
Department of Personnel by the Administrative Procedures Division of the Department of
State is recovered from those departments, boards and commissions to whom services are
rendered.

Iltem 14. The funds appropriated in Section 4, Title 11I-3, to the Division of Forestry,
shall include the proceeds from timber sales conducted by the Department of Agriculture. It
is the legislative intent that said proceeds shall be accounted for as departmental revenue.

Iltem 15. From the appropriation made for the Department of Tourist Development,
there is hereby appropriated a sum not to exceed twelve thousand five hundred dollars
($12,500.00), sufficient to defray the cost of advertising and other expenses in connection
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with special events in which Tennessee is represented and/or events within the state for
which Tennessee will act as official host. Any allotment of funds made under the authority of
this section shall be made only on the approval of the Commissioner of Finance and
Administration.

Iltem 16. From the appropriations made in this act, there shall be paid expenses
incurred by the Department of Economic and Community Development and the Department
of Tourist Development, representing the state in its official capacity; provided, however, that
nothing herein shall authorize the expenditure by each agency for such purposes in excess
of five thousand dollars ($5,000.00) per annum. The amount and purposes of such expenses
are subject to approval by the Commissioner of Finance and Administration.

Item 17. The revenues collected under the provisions of Tennessee Code Annotated,
Title 67, Chapter 4, Part 16, are available to fund the appropriations made for the Solid
Waste Assistance Fund in Section 1, Title IlI-5, of this act. The Commissioner of Finance and
Administration shall allocate all of said revenues to the fund.

Iltem 18. From the appropriations made to State Prosecutions in Section 1, Title III-7,
payments to reimburse counties for housing state prisoners shall not exceed $35.00 per
inmate per day. Provided, however, the $35.00 per inmate per day limitation on
reimbursement payments shall be inapplicable to the extent the state is obligated by the
specific terms of a written contract to provide reimbursement at a rate in excess of $35.00
per inmate per day, but only to the extent of that contractual obligation.

Iltem 19. Notwithstanding any provision of the law to the contrary, where a judicial
proceeding is transferred from one jurisdiction to another for trial on a defendant's motion for
change of venue, the limitation of five hundred dollars ($500.00) for the board and lodging of
the jury shall not apply, provided the Comptroller of the Treasury on the advice of the State
Attorney General, determines that additional funds for boarding and lodging the jury are
necessary.

Iltem 20. The Department of Mental Health and Developmental Disabilities is
authorized to expend up to one hundred fifty thousand dollars ($150,000) in available funds
for the purpose of implementing the provisions of Tennessee Code Annotated, Section 12-4-
330, and such funds are specifically appropriated for that purpose.

Iltem 21. Within the amount appropriated in Section 1, Title 1lI-17, and in Section 4,
Title 111-17, for Temporary Assistance to Needy Families, the Commissioner of Human
Services shall establish by rule or regulation, pursuant to the provisions of Tennessee Code
Annotated, Section 71-3-155, to be effective July 1, 2005, the standard of need for each
family size in the Families First program; provided, the maximum grant for each family size
will remain at the Fiscal Year 2004-2005 established level; and, provided further that the
Commissioner of Human Services, in consultation with the Commissioner of Finance and
Administration, may by rule to be effective on July 1, 2005, establish certain categories of
Families First recipients to whom an additional grant differential for the family size up to a
maximum of fifty dollars ($50.00) per family may be paid.

Iltem 22. The appropriations to the Department of Revenue under Section 1, Title IlI-
18, provide for all the activities of the department and include amounts in lieu of percentages
allowed by law on collection of certain taxes and revenues; such percentage shall be
covered into and made a part of the general fund. Appropriations also include amounts for
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motor vehicle registration and any other activities which may be administered by the
Department of Revenue and/or the Department of Safety.

Iltem 23. The appropriation to the Tennessee Association of Rescue Squads in
Section 1, Title 11l-21, is for the sole purpose of maintaining a state headquarters of the
association and to pay the salary of an executive director of the association and other
expenses appurtenant thereto.

Item 24. Notwithstanding any provision of the law to the contrary, the Department of
Transportation shall not release or make available information which reveals the amount of
funding available for any project.

Iltem 25. No funds appropriated by the provisions of this act for any specialty license
plate shall be allocated by the Department of Finance and Administration to the Department
of Safety until such plate has met all statutory requirements for issuance.

Iltem 26. No funds appropriated by the provisions of this act to the Department of
Economic and Community Development shall be used to contract for services, or to renew
any contract for services, with any individual or entity if such individual or entity's position
presents an actual or apparent conflict of interest between duties owed to the State of
Tennessee under such contract and duties owed to any third party. It is the legislative intent
that work performed under service contracts shall be performed in-house by the department
to the extent possible.

Iltem 27. The General Assembly recognizes that demands on available state revenue
are such that it may be necessary to establish priorities among state services and programs
and to revise the methods of allocating state resources. Therefore, it is the legislative intent
that local governments should consider in undertaking long-term obligations based on state
payments, specifically state per diem payments for housing state inmates in local jails, that
existing payments may be reduced or eliminated in the future and such not be regarded as
the principal source of funding for debt repayment obligations.

Item 28.

(a) From the funds appropriated to the Department of Transportation, there is
earmarked a sum sufficient for the sole purpose of implementing Chapter 14 of the
Public Acts of 2005, Chapter 35 of the Public Acts of 2005, Chapter 116 of the Public
Acts of 2005, Chapter 132 of the Public Acts of 2005, Chapter 122 of the Public Acts
of 2005, Chapter 34 of the Public Acts of 2005, House Joint Resolution No. 242, and
Senate Joint Resolution No. 151.

(b) From the funds appropriated to the Department of Transportation, there is
earmarked a sum sufficient for the sole purpose of implementing Senate Bill No.
204/House Bill No. 861, House Joint Resolution No. 265, House Joint Resolution No.
368, Senate Joint Resolution No. 161 and Senate Joint Resolution No. 196, if such
bills and resolutions become law.

Iltem 29. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Military for the
sole purpose of implementing the provisions of Senate Bill No. 2320/House Bill No. 2336,
relative to survivors health insurance, if such bill becomes law.
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Iltem 30. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the registry of election finance for
the sole purpose of implementing the provisions of Senate Bill No. 582/House Bill No. 1587,
relative to electronic lobbyist registration and reporting, if such bill becomes law.

Iltem 31. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Environment
and Conservation for the sole purpose of implementing the provisions of House Joint
Resolution No. 272, relative to naming the inn at Fall Creek Falls State Park, if such
resolution becomes law.

Iltem 32. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the military department for the
sole purpose of implementing the provisions of House Joint Resolution No. 668, relative to
naming the Covington armory, if such resolution becomes law.

Iltem 33. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Environment
and Conservation for the sole purpose of implementing the provisions of Chapter 145 of the
Public Acts of 2005, relative to naming the conference facility at Paris Landing State Park.

Iltem 34. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Education for
the sole purpose of implementing the provisions of Senate Bill No. 696/House Bill No. 1104,
relative to JROTC instructors, if such bill becomes law.

Iltem 35. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Commerce and
Insurance for the sole purpose of implementing the provisions of Senate Bill No. 122/House
Bill No. 321, relative to volunteer firefighters killed in the line of duty, if such bill becomes law.

Iltem 36. From the funds otherwise appropriated by the provisions of this act, there is
earmarked a sum sufficient from the funds appropriated to the Department of Financial
Institutions for the sole purpose of implementing the provisions of Senate Bill No.
1346/House Bill No. 662, relative to the mortgage broker/lender licensing act, if such bill
becomes law.

Iltem 37. From the funds otherwise appropriated by the provisions of this act, there is
earmarked $25,000 from the funds appropriated to the Tennessee Wildlife Resources
Agency for the sole purpose of making repairs at Crockett Bottoms in Obion County.

Item 38. From the funds otherwise appropriated by the provisions of this act, there is
earmarked the sum of $8,400 from the funds appropriated to the district attorneys general
conference for the sole purpose of compensation adjustment for any part-time assistant
district attorney in the twenty-seventh judicial district.

Iltem 39. From the June 30, 2005, reversion made by the Department of State, there
is appropriated an amount not to exceed $300,000 to the State Building Commission for pre-
planning of a new state library and archives building.

Iltem 40. It is the legislative intent that the UT Family Practice Center in Covington
remain fully operational and fully staffed.
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Iltem 41. From funds available to the Department of Health from sources other than
state revenues, there shall be earmarked a sum sufficient, not to exceed $150,000, for the
sole purpose of implementing Senate Bill No. 247/House Bill No. 445, relative to public
school children at risk of obesity, if such bill becomes a law.

Item 42. From the funds appropriated to the Department of Education, there is
earmarked the sum of $150,000 for the sole purpose of providing funding to the Tennessee
Arts Academy.

SECTION 11. The appropriations made by this act under Sections 1 and 4 to the Department
of Education shall be subject to the following provisions, limitations, or restrictions:

Item 1. The appropriation made in Section 1, Title IlI-9, ltem 2.1c, for the Basic
Education Program (BEP), shall be administered pursuant to the provisions of the Education
Improvement Act (Public Chapter No. 535 of the Public Acts of 1992).

Iltem 2. From the appropriations made to the Department of Education under Section
1, Title -9, of this act, the Department of Education is authorized to pay through
disbursements to local education agencies (LEAS), for the benefit of eligible local education
employees and their dependents, an amount not to exceed forty-five percent (45%) of the
total statewide cost, based on the Basic Education Program (BEP) formula, of such persons'
participation in the basic accident and medical expense insurance plan authorized by
Tennessee Code Annotated, Title 8, Chapter 27, Part 3.

The Local Education Insurance Committee shall determine a calendar year 2006 plan
of benefits and monthly premiums for each of the healthcare options offered through the
"basic plan” it authorizes pursuant to Section 8-27-302, Tennessee Code Annotated, which
results, with reasonable certainty, in the provision of sufficient revenues to pay plan
expenses and to provide for the funding of reserves for estimated incurred but unreported
claims. The aggregate amount of funds obligated through the determination of the plans of
benefits and the monthly premiums by the Local Education Insurance Committee shall not
exceed the amount appropriated to the Department of Education, Basic Education Program's
insurance component in this act. The monthly premiums shall be subject to the approval of
the Commissioner of Finance and Administration pursuant to Section 4-3-1006, Tennessee
Code Annotated.

Item 3. From the appropriation made to the Department of Education under Section 1,
Title 111-9, of this act, for technology programs, there is hereby earmarked a sum sufficient for
the expenditures of the Web Project.

Iltem 4. From the amounts herein appropriated to the Department of Education in
Section 1, Title IlI-9, Item 2.1c, the Basic Education Program, the sum of $41,400,000 is for
the purpose of providing a 2% salary improvement for all positions generated within the
Basic Education Program formula for each local education agency.

Iltem 5. Under the provisions of Tennessee Code Annotated, Sections 49-3-357 and
49-3-358, pertaining to interest accruing on investments and deposits to the Education Trust
Fund and the Basic Education Program, it is the legislative intent that only interest earnings
be recognized and that no interest expense be charged to the fund and the program.



Public Chapter 503] PUBLIC ACTS, 2005 48

Iltem 6. The Department of Education shall submit to the Office of Legislative Budget
Analysis the revised BEP funding formula for the ensuing fiscal year no later than January 1
of each year.

Item 7. Local education agencies are required to report average daily membership
(ADM) to the Department of Education on a scheduled basis. To the extent a local education
agency fails to report accurate and timely ADM information to the department, the BEP
payments for the subsequent fiscal year shall be based on the second prior year ADM figure,
unless the late-reported ADM figures are lower than the second prior year.

SECTION 12.

Item 1. There is hereby appropriated the sum of three million dollars ($3,000,000.00)
to the Department of Human Services, which sum shall be in addition to all other
appropriations made to the Department of Human Services and which sum shall be used for
the sole purpose of increasing the amount available to social service contractors, as provided
for in Tennessee Code Annotated, Title 71, Chapter 1, Part 2.

Item 2. It is the intent of the General Assembly that the Commissioner of Finance and
Administration shall have the authority to promulgate, as public necessity rules pursuant to
Tennessee Code Annotated, Section 4-5-209, those rules and regulations which concern the
Medicaid/TennCare program and which require promulgation in order for the state to fiscally
function (i) within the appropriations provided for the Medicaid/TennCare program or (i)
within the availability of revenues received for the Medicaid/TennCare program.

ltem 3. There is appropriated to the State Treasurer the sum of one hundred
thousand dollars ($100,000) from the Criminal Injuries Compensation Fund for the purpose
of granting the same to the organization created by Tennessee Code Annotated, Section 29-
13-116; provided, the organization submits to the State Treasurer a plan specifying the use
of the monies and such plan is approved by the State Treasurer. No funds appropriated in
this item may be used for lobbying public officials.

Iltem 4. From the appropriations in Section 1 of this act, there is hereby appropriated
$18,000,000 from the real estate transfer tax, to be allocated to the following programs, as
authorized by Tennessee Code Annotated, Section 67-4-409:

(a) To the 1986 Wetland Acquisition Fund, $ 7,313,100
(b) To the Local Parks Land Acquisition Fund, $ 3,936,900
(c) To the State Lands Acquisition Fund, $ 3,375,000
(d) To the Agricultural Resources Conservation Fund, $ 3,375,000.

Iltem 5. In addition to any other funds appropriated by the provisions of this act, there
is hereby appropriated to the Department of Finance and Administration for distribution to the
appropriate entities a sum sufficient to fund any bill on which the fiscal note indicates that the
cost of implementation of the bill is minimal or not significant. It is the legislative intent that if
funding is earmarked for implementation in such bills that the funds appropriated in this item
be reduced accordingly. It is the legislative intent to recognize a revenue loss from bills that
result in no expenditure increase but forego revenue which has not been collected
previously.

Iltem 6. In addition to any other funds appropriated by the provisions of this act, if the
fiscal note on any bill states that state revenues would be increased in an amount equal to or
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greater than state expenditures as a result of the enactment of such bill, then there is
appropriated a sum sufficient from such increased revenue to the appropriate entity, as
determined by the Commissioner of Finance and Administration, to implement such bill.

Iltem 7. In addition to any other funds appropriated by the provisions of this act, a
sum sufficient is appropriated from dedicated revenues raised by each of the following bills, if
the bill becomes law: Senate Bill No. 2268/House Bill No. 2270, relative to Department of
Correction rehabilitation and supervision fees; Senate Bill No. 2280/House Bill No. 2295,
relative to Board for Licensing Health Care Facilities; and Senate Bill No. 2289/House Bill
No. 2305, relative to Department of Safety rebuilt vehicle title fees. The Commissioner of
Finance and Administration is authorized to allot the appropriations to the affected programs
to the extent required for program operations.

Iltem 8. In addition to any other funds appropriated by the provisions of this act, there
is appropriated a sum sufficient to the Department of Finance and Administration for
distribution to the appropriate entities for the sole purpose of implementing Senate Bill No.
2102/House Bill No. 2082, Senate Bill No. 432/House Bill No. 267, Senate Bill No.
851/House Bill No. 745, Senate Bill No. 1752/House Bill No. 252, Senate Bill No.
2196/House Bill No. 2156, Senate Bill No. 772/House Bill No. 1566, Senate Bill No.
316/House Bill No. 364, Senate Bill No. 879/House Bill No. 857, Senate Bill No. 578/House
Bill No. 1584, Senate Bill No. 1534/House Bill No. 2128, Senate Bill No. 1629/House Bill No.
669, Senate Bill No. 60/House Bill No. 36, Senate Bill No. 631/House Bill No. 425, Senate
Bill No. 2210/House Bill No. 2012, Senate Bill No. 1831/House Bill No. 963, Senate Bill No.
638/House Bill No. 656, Senate Bill No. 812/House Bill No. 320, Senate Bill No. 184/House
Bill No. 588, Senate Bill No. 181/House Bill No. 110, Senate Bill No. 985/House Bill No. 99,
Senate Bill No. 1596/House Bill No. 509, Senate Bill No. 1251/House Bill No. 1086, Senate
Bill No. 560/House Bill No. 381, Senate Bill No. 1785/House Bill No. 1673, Senate Bill No.
2152/House Bill No. 2130, Senate Bill No. 516/House Bill No. 625, House Joint Resolution
No. 115, House Joint Resolution No. 348, House Joint Resolution No. 559, and Senate Joint
Resolution No. 80, if such bills and resolutions become law. It is the legislative intent that if
funding is earmarked for such implementation in such bills or resolutions that the funds
appropriated in this item be reduced accordingly.

Iltem 9. In addition to any other funds appropriated by the provisions of this act, there
is appropriated a sum sufficient to fund all bills, with an estimated first year's funding of
$100,000 or less, which become law. It is the legislative intent that if such bills are otherwise
funded by the provisions of this act that the funds appropriated in this item be reduced
accordingly.

Item 10. In addition to any other funds appropriated by the provisions of this act, there
is appropriated a sum sufficient for the sole purpose of implementing the provisions of
Chapter 102 of the Public Acts of 2005, relative to restrictions and disclosures on certain
activities by public officials.

Iltem 11. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $95,000 (recurring) for the sole purpose of implementing the
provisions of Senate Bill No. 193/House Bill No. 1404, relative to grants for alcohol, tobacco
and other drug prevention programs for youth, if such bill becomes law.

Item 12. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $5,000 to the Office of Legislative Administration for the sole
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purpose of making a grant in such amount to be used for the Ned McWherter mock youth
legislature.

Item 13. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $125,000 to the Department of Tourism for tourist promotion.

Item 14. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $7,000 to the State Capitol Commission for the sole purpose of
establishing a Purple Heart Monument in Nashville, Tennessee.

Item 15. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $150,000 to the Department of Finance and Administration for the
sole purpose of enhancing public access to governmental proceedings.

Iltem 16. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $400,000 to the Department of State for the sole purpose of
making grants of not more than $10,000 each to not-for-profit museums across the state
which make application for such grants to be used for development and the continuation of
operations. Such funds shall be administered as follows:

(a) Applications for such grants shall be submitted to the Secretary of State
prior to October 1, 2005;

(b) Funds available for such grants shall be divided equally among the grant
applicants to the maximum grant amount of $10,000 each. If any funds remain after
the initial grants, successive grant periods shall be opened for applications on a
guarterly basis until the funds are expended and shall be granted under the same
terms and conditions as the original grants;

(c) Such funds shall not revert at the end of any fiscal year, but shall remain
available until expended for such purpose;

(d) Museums which receive other funds under the provisions of this act are
eligible to apply for and receive grants pursuant to the provisions of this appropriation.

Item 17. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $95,000 (non-recurring) to the Department of Health for the sole
purpose of contracting, on a one-for-one matching basis, for health education services or
programs for males with a nonprofit organization whose mission is health awareness for
males; provided, however, that such a nonprofit organization has been established in
Tennessee prior to January 1, 2004, and has received funding through the vitamin
supplement settlement of June 2003 administered by the Tennessee Attorney General's
office. The organization must have experience with general health outreach and education
activities for males in Tennessee, including activities for the general population and the
underserved living in Tennessee.

Item 18. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $100,000 to the arts commission for the sole purpose of making a
grant in such amount to the Stax Museum in Memphis, to be used for acquisitions, operating
expenses, and other improvements.
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Item 19. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $350,000 to the Department of Economic and Community
Development to host the NCSL annual conference in Nashville, Tennessee.

Item 20. In addition to any other funds appropriated by the provisions of this act, there
is appropriated $30,000 to the Department of Veterans Affairs for the sole purpose of
allocating $2,500 to each branch office that contains a certified service officer, to be used for
operational expenses and enhancements.

Iltem 21. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $100,000 to the Tennessee Technology Center at Whiteville for
the sole purpose of improvements, acquisitions and operating costs.

Iltem 22. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $200,000 to the Department of Finance and Administration for the
sole purpose of making a grant in such amount to the juvenile court of Weakley County, to be
used for the development and implementation of a methamphetamine outpatient treatment
pilot project. It is the legislative intent that such project establish a goal of reducing the
number of children who become wards of the state due to the incarceration of such children's
parent or parents. It is the legislative intent that the juvenile court of Weakley County work in
consultation with the juvenile courts of Henry and Carroll Counties in the development and
implementation of such pilot project.

Item 23. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $250,000 (recurring) to Section 1, Title 111-10, Item 3.4c, for the
purpose of supporting the operation of an off-campus educational site for teachers' education
and other purposes.

Item 24. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $35,000 to the Department of Finance and Administration for the
sole purpose of making a grant in such amount to a model teen pregnancy prevention
program. It is the legislative intent that such grant shall be subject to the submission and
approval of a plan to the commissioner.

Item 25. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $10,000 to the Tennessee Historical Commission for the sole
purpose of historical interpretation at properties listed on the National Register of Historic
Places in Henderson County.

Item 26. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $1,000,000 to the administrative office of the courts for the
purpose of increasing funding for the indigent defense fund.

Iltem 27. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $50,000 to the Department of Correction for the sole purpose of
providing additional funding for the Tennessee Sex Offender Treatment Board and Sex
Offender Fund.

Item 28. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $308,100 to the Tennessee State Museum, to be allocated as
follows:
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(A) Salaries and benefits for the following three positions -

(i) Museum preparator - $ 29,400
(i) Museum curator of extension services - 39,350
(iif) Museum curator of history and technology - 39,350
(B) Restoration of operating expenses - 200,000

Item 29. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $481,700 to the Department of Correction for the sole purpose of
funding six (6) drug dog teams and handlers, as well as related training and equipment costs.
It is the legislative intent that $193,500 of the amount appropriated by this item shall be non-
recurring.

Item 30. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $131,700 to the Department of Veterans Affairs for the sole
purpose of funding the following positions in order to meet the needs of veterans and
families:

(@) One Veterans Claims Specialist 2, and one Veterans Benefits
Representative 2, to compensate for additional claims filed by veterans from Iraq and
Afghanistan; and

(b) One Administrative Services Assistant 2 and one Administrative Assistant
1, to comply with the financial integrity act and segregation of duties.

Item 31. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $60,000 to the Department of Safety for the sole purpose of
restoring one driver license testing center previously closed in Bedford County. The amount
appropriated by this item shall be expended by the department only if the county donates
suitable space for locating such testing center.

SECTION 13. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. The Commissioner of Finance and Administration is authorized to reallocate
appropriations for Board of Claims premiums and property insurance premiums among State
agencies and programs, based on the actuarial study provided by the State Treasurer, and to
adjust federal and other departmental revenues accordingly. There is further appropriated for
this purpose sums sufficient from dedicated and earmarked revenues to provide for the
allocation of appropriations to those agencies and programs funded by dedicated and
earmarked revenues. The Commissioner of Finance and Administration also shall reduce
appropriations from dedicated and earmarked revenues where necessary, to reflect the
allocations of the actuarial study.

ltem 2. From the appropriation made in Section 4, Title IlI-1, Item 7.3, Risk
Management Fund, funds may be expended to contract with a third party for claims
management services.



Public Chapter 503] PUBLIC ACTS, 2005 53

SECTION 14. The appropriations made by this act and all other appropriations, including
appropriations of departmental revenues as set forth in Section 4 of this act, except such as may be
made for the expenses of the Legislative Branch, and the appropriations made for the Judiciary,
including the Attorney General and Reporter, District Attorneys General, Public Defenders, and the
Office of the Post-Conviction Defender, the Secretary of State, Comptroller of the Treasury and
State Treasurer, shall be obligated and expended under the provisions of Tennessee Code
Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51, which shall remain in full force
and effect; and in case of conflict with any other law, the provisions of such laws shall prevail, except
as otherwise herein specifically provided. All appropriations except those made by acts authorizing
bond issues and expenditures thereof and those excepted from obligations and expenditure
hereinabove, though made by other statutes, shall likewise be obligated and expended under the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

SECTION 15.

Iltem 1. No part of the fund appropriated to any department, office, instrumentality, or
agency of the state government shall be expended in any other such entity, but if the head of
any department, office, commission or instrumentality of the state government finds that
there is a surplus in any classification, division, or unit under such entity, and a deficiency in
any other division, unit or classification, then in that event the head of such department,
office, commission or instrumentality of the state government may transfer such portion of
such funds as may be necessary for the one division, unit or classification where the surplus
exists to the other, except as otherwise provided herein, provided such transfer is approved
by the Commissioner of Finance and Administration. Such transfer of funds pursuant to this
item shall be subject to the approval of a majority of a committee composed of the Speaker
of the Senate, the Speaker of the House and the Comptroller of the Treasury.

ltem 2. The Commissioner of Finance and Administration may establish in any
department, office, commission or instrumentality of the state government a clearing account
through which all salaries and wages, including the state's portion of retirement, insurance,
social security, etc., may be disbursed. In the event such accounts are established,
department records shall be maintained showing the distribution of such amounts among the
various appropriation codes, and any financial reports shall present expenditures as if such
expenditures had been made through the individual appropriation accounts.

Iltem 3. The Commissioner of Finance and Administration shall have power and
authority to refuse, with the approval of the Governor, to approve or honor any and all
requisitions for purchases, except requisitions for purchases authorized by the Legislative
Branch, including the Secretary of State, Comptroller of the Treasury and State Treasurer,
and the Judiciary, including the Attorney General and Reporter. In case any division or
function of government for which an appropriation is provided in this act or otherwise, shall
be transferred from an existing department, to any other department, such transfer shall
automatically result in the appropriation for such transferred division or function becoming
available to the department to which such transfer is made for the purposes of such
transferred division or function.

Iltem 4. From the appropriations made to the various state departments and agencies
under this act, and other general acts appropriating money, there may be paid any expenses
incurred by said departments and agencies for the purpose of conducting and serving as
host for regional or national conferences of which such departments or agencies may be
members. Before any funds shall be expended under this authorization, the amount and
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purpose of the proposed expenditure shall be approved by the Commissioner of Finance and
Administration.

Iltem 5. Notwithstanding any provision of law to the contrary, no state department or
agency in the Executive Branch of state government is authorized to make organizational
changes within such department or agency without the prior approval of the Commissioner of
Finance and Administration. Where such organizational changes require a transfer of funds
between organizational accounts and are contrary to the manner in which appropriations
have been made herein, approval of said transfers is subject to approval by the
Commissioner of Finance and Administration and by a majority of a committee composed of
the Speaker of the Senate, the Speaker of the House and the Comptroller of the Treasury.

Item 6. The Commissioner of Finance and Administration is authorized to draw-down
disputed federal funds and to reserve the funds to prevent their expenditure until the dispute
is settled; and the Commissioner of Finance and Administration in consultation with the State
Treasurer is authorized to allocate interest earnings on the draw-down of disputed federal
funds and to pay interest earnings to the federal government in those instances when
expenditures are ultimately disallowed.

Iltem 7. The Commissioner of Finance and Administration is authorized to impose a
reasonable real estate transaction fee on all real estate transactions when the transaction is
processed through the Department of Finance and Administration. Said fee structure shall
be subject to approval by the State Building Commission.

Subject to the approval of the State Building Commission, there is hereby
appropriated a sum sufficient to replace any real estate transaction fees that are waived.

Iltem 8. The Commissioner of Finance and Administration and the State Treasurer,
with approval of the State Comptroller, shall develop and implement a policy to recover state
funds and the state's costs associated with checks, warrants, drafts, and electronic funds
transfers deposited to a state account that are subsequently returned unpaid by the drawer's
bank.

Iltem 9. The Commissioner of Finance and Administration is authorized to maintain an
indirect cost recovery plan to recognize overhead costs associated with the operations of the
Tennessee Regulatory Authority, Wildlife Resources Agency, Department of Financial
Institutions, Housing Development Agency and the regulatory boards and commissions not
under the administration of the Department of Commerce and Insurance or the Department
of Health. The Commissioner is further authorized to charge the departments and agencies
covered by the indirect cost recovery plan for their individual overhead costs.

Iltem 10. The Commissioner of Finance and Administration is authorized to establish a
state regulatory fee not to exceed $5.00 for one year and $10.00 for two years. The fee shall
be in lieu of any allocation of indirect costs which would otherwise be allocated to the
regulatory boards covered by the provisions of Tennessee Code Annotated, Section 4-3-
1011(b)(2).

Iltem 11. If any appropriation in this act fails to designate a department or agency of
state government to be responsible for the administration of the appropriation, then the
Commissioner of Finance and Administration is hereby directed to designate the state
department or agency to administer the appropriation.
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Unless otherwise directed by language in this act, appropriation grants to agencies
outside of state government shall be administered in such manner as the Commissioner of
Finance and Administration shall determine. Direct appropriation grants for the benefit of
agencies outside of state government may be administered by the Department of Finance
and Administration.

Iltem 12. For the purposes of this item, the term "chief fiscal officer" shall mean the
position within a state agency that has overall daily responsibility for the oversight of the
fiscal operation for that agency. The Commissioner of Personnel in consultation with the
Commissioner of Finance and Administration shall desighate and classify position(s) within
each agency of the Executive Branch of state government as chief fiscal officer(s) for that
agency. Qualifications and appointments to fill existing or future vacancies shall be in
accordance with procedures established by the Commissioner of Personnel with the
approval of the Commissioner of Finance and Administration.

ltem 13. From the appropriations made in this act to pay the salaries of state
employees who are hired on or after July 1, 2005, the Commissioner of Finance and
Administration is authorized to require that those salaries be paid through direct-deposit
procedures.

Iltem 14. The Commissioner of Finance and Administration is hereby authorized to
adjust departmental revenue and reserve estimates and related expenditures: (a) for internal
service funds and enterprise funds to record fees received for services provided to
departments, agencies, boards, and commissions and (b) to record payment for services
provided to state agencies by another state agency.

Iltem 15. The Commissioner of Finance and Administration is hereby authorized to
adjust departmental revenue and related expenditures to recognize (a) the carry-over of
federal funds and other departmental revenues that were budgeted and allotted but
unexpended or unobligated at June 30; (b) an increase in the federal rate of reimbursement
or match in federal programs so that there is less state expense or the additional federal
funds are available to meet increasing costs without improving programs; and (c) an
unexpected increase in federal grant funds so that there is less state expense or the
additional federal funds are available to meet increasing costs without improving programs.

Iltem 16. The Commissioner of Finance and Administration is hereby authorized to
adjust the estimates of federal block grant funds and other federal grant-in-aid funds
estimated in Section 4 and Section 31 of this act to reflect the actual allocations of federal
revenues made available to the State of Tennessee by the federal government.

SECTION 16.

Iltem 1. Each department, division or agency for the benefit of which an appropriation
is made herein and which participates in the Consolidated Retirement System, shall pay from
such appropriation monthly such sums as may be due such Consolidated Retirement System
as the state's contribution from such department, division or agency.

Iltem 2. The appropriation in Section 1, Title 11l-21, to the Consolidated Retirement
System of the State of Tennessee in the amount of $9,000,000 is for retirement contribution
for certain county officials and county judges. It is the legislative intent that the appropriation
equal revenue collected and apportioned under the provisions of Tennessee Code
Annotated, Title 67, Chapter 4, Part 6 and Tennessee Code Annotated, Section 8-37-604, for
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county judges and county officials, and the Commissioner of Finance and Administration
shall increase or decrease the appropriation for those officials accordingly.

Iltem 3. The appropriation in Section 1, Title 11l-21, to the Consolidated Retirement
System of the State of Tennessee in the amount of $125,000 is for retirement contribution for
certain General Sessions Judges. It is the legislative intent that the appropriation equal
revenue collected and apportioned under the provisions of Tennessee Code Annotated, Title
67, Chapter 4, Part 6, for General Sessions Judges, and the Commissioner of Finance and
Administration shall increase or decrease the appropriation for those judges accordingly.

Iltem 4. The State Treasurer, with the approval of the Commissioner of Finance and
Administration, shall have authority to transfer any increase in the appropriation for county
officials' and county judges' retirement contributions between the organizational units or
programs benefiting from said appropriations. Such transfers shall be limited to the
appropriations made for judicial and administrative officials of county governments, provided,
however, that the State Treasurer, with the approval of the Commissioner of Finance and
Administration, shall have authority to consolidate the assets of the retirement plans for
elected and appointed officials for accounting and funding purposes. Such consolidations
shall be limited to retirement plans with common employers.

Iltem 5. Whenever any law relating to retirement matters is passed by the General
Assembly which does not affirmatively state that it has application to participating political
subdivisions and it is subsequently determined by the retirement division that such act or
provision thereof mandates increased liability to a participating political subdivision within the
meaning of Article Il, Section 24, of the Tennessee Constitution, compliance with the
provisions of such act or acts shall be optional to the political subdivision. Upon discovery by
the retirement division that an enactment increases liabilities to the local governments, notice
of the effect of such enactment shall be given to the governing body by the retirement
division within a reasonable time after discovery. The governing body of each political
subdivision shall upon notification of the effect of the law, advise the retirement division of its
desire to be covered by the provisions of the act within four (4) months of the date of notice.
All participating political subdivisions which do not elect to be covered by the provisions of
the enactment shall be excluded from the provisions thereof.

SECTION 17.

ltem 1. From the appropriations made herein, the various departments, agencies,
boards and commissions of state government shall pay on behalf of each participating
employee within the respective departments, agencies, boards and commissions, not less
than eighty percent (80%) of the cost of each individual's participation in the basic group
medical insurance program and one hundred percent (100%) of the cost of twenty thousand
dollars ($20,000.00) of basic term life insurance coverage and forty thousand dollars
($40,000.00) of basic special accident insurance coverage for each participating employee;
such basic medical, life and accident insurance program to be established pursuant to
Tennessee Code Annotated, Title 8, Chapter 27, Part 2.

The employer contribution amounts established by the State Insurance Committee for
eligible participating employees shall not exceed, in the aggregate, the amounts appropriated
in this act. The State Insurance Committee shall determine a calendar year 2006 plan of
benefits and monthly premiums for each of the healthcare options it authorizes pursuant to
Section 8-27-201, Tennessee Code Annotated, which result, with reasonable certainty, in the
provision of sufficient revenues to pay plan expenses and to provide for the funding of
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reserves for estimated incurred but unreported claims. The monthly premiums and the
employer contribution amounts shall be subject to the approval of the Commissioner of
Finance and Administration pursuant to Section 4-3-1006, Tennessee Code Annotated.

Item 2. From the appropriations made herein the Department of Military is hereby
authorized to pay, on behalf of each participating national guardsman called up to state
active duty, the cost of each individual's participation in the state-approved Group Life
Insurance Plan for national guardsmen called up to state active duty. The provisions of
Tennessee Code Annotated, Title 8, Chapter 27, Part 2, shall apply.

Item 3. The State Insurance Committee shall establish and maintain, within the
appropriations made in this act for supplemental medical insurance for retired state
employees and retired teachers and in accordance with Tennessee Code Annotated, Section
8-27-702, the respective contribution levels to be made by the state on behalf of the eligible
participating retirees. The annualized contribution rate established by the Committee for the
eligible participating employees shall not exceed the amount appropriated in this act, and the
rate established is subject to approval by the Commissioner of Finance and Administration.

Item 4. It is the legislative intent that the State Insurance Committee establish a
schedule of premium payments for retirees participating in the group insurance plan under
the provisions of Tennessee Code Annotated, Section 8-27-205(b).

Iltem 5. The Commissioner of Finance and Administration is hereby authorized to
establish positions and make appropriate adjustments to the Insurance Administration
budget to reflect changes in the contractual arrangements for medical and other insurance
coverage provided to state insurance plan participants. The establishment of additional
positions and the allotment of additional departmental revenue are subject to approval by the
State Insurance Committee.

SECTION 18. From the appropriations made by this act, claims for official travel expenses of
state employees and members of boards and commissions, notwithstanding any provision of the law
to the contrary, shall be subject to the provisions of comprehensive travel regulations as approved
by the Attorney General and the Commissioner of Finance and Administration under the provisions
of Tennessee Code Annotated, Section 4-3-1008.

SECTION 19. Whenever similar or duplicate appropriations are made in this act to those
carried in any other act, such appropriation herein shall not be deemed as a supplemental
appropriation, it being the legislative intent that there shall be no overlapping appropriations for
equivalent amounts; but if this act simply supplements the appropriations made by the other act,
then such supplemental appropriation shall be valid. The same shall apply to similar or duplicate
appropriations made solely within this act.

SECTION 20. Notwithstanding the provisions of Tennessee Code Annotated, Title 54,
Chapter 2, Part 2, to the contrary, whenever the State of Tennessee has any surplus lands or other
surplus real properties which are sold or conveyed during the fiscal year ending June 30, 2006, the
proceeds from the sale of such lands or other real property shall be subject to the provisions of
Tennessee Code Annotated, Section 12-2-112.

SECTION 21. The Board of Standards, may, if it considers such action in the interest of the
state, authorize the Director of Purchasing to negotiate for the purchase of computer programs and
associated software systems without following the procedures set out in Tennessee Code
Annotated, Title 12, Chapter 3, relative to requisitioning and the receipt of bids. Such purchases
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shall be made at and for the best possible price, and each such purchase shall be confirmed by the
Board of Standards before becoming effective. This exception shall not apply to the purchase of
computer equipment machinery or associated hardware, but the same shall continue to be acquired
in accordance with the procedures set out in Tennessee Code Annotated, Title 12, Chapter 3.

SECTION 22. Notwithstanding the provisions of Tennessee Code Annotated, Title 66,
Chapter 29, warrants, drafts, and checks drawn on the State Treasury that have not been redeemed
within twelve months of issue date shall be cancelled and written off the state's books with the funds
reverting to the fund of issue. Subsequent claims by the payee of said instruments, shall be
honored upon receipt of documentation to substantiate the claim. The Commissioner of Finance and
Administration and the State Treasurer shall develop a plan to ensure the state's compliance with
the unclaimed property law.

SECTION 23. It is hereby declared to be the legislative intent that the Commissioner of
Finance and Administration revise the funding recommendations and personnel summaries
contained in the Budget Document to conform with this act, other general acts of this Session and
any other actions which affect the level of departmental or other such revenue. Said revised
summaries shall be provided to the Office of Legislative Budget Analysis, Finance, Ways and Means
Committees of the Senate and House of Representatives and to the Office of the Comptroller of the
Treasury and Fiscal Review Committee. The Commissioner of Personnel shall submit a monthly
report to the Office of Legislative Budget Analysis regarding positions that have been overlapped for
ninety (90) days or more. In addition, the budget as introduced shall indicate the number of
positions overlapped on the date of introduction.

In establishing allotments from the appropriations herein made, the Commissioner of Finance
and Administration may establish total spending authorizations in the amount of the specific
appropriation from state revenues herein made, plus the estimated federal and departmental
revenues estimated to be available as presented in the revised funding summaries cited above. In
the event federal and departmental revenues for any particular program, appropriation code, or other
classification are less than the amount estimated to be available under the allotments then and to
that extent the spending authorizations are hereby reduced; to the extent that federal or
departmental revenues in excess of the amounts allotted are realized, such excess shall not
constitute increased spending authorizations, except under the conditions herein specified.

In establishing the allotments herein authorized, the Commissioner of Finance and
Administration shall divide the total spending authorizations by allotment code, into two subdivisions,
as follows:

1. Personal Services and Benefits
2. Other Operating Expenses

No state agency shall establish new programs nor expand programs, including any programs
involving federal or other funds, beyond the scope of those already established, recognized and
approved by the legislature, as reflected in the revised summaries cited above, until the program
and the availability of the money is submitted by the Commissioner of Finance and Administration to
the Finance, Ways and Means Committee chairmen and until said committee chairmen have
acknowledged in writing receipt thereof, to the Commissioner of Finance and Administration.
Provided, however, that capital outlay program projects and the availability of funding shall be
submitted to the State Building Commission to be acknowledged. When submitted, a copy of
operational budget expansion reports shall be provided to the Fiscal Review Committee executive
director and the Office of Legislative Budget Analysis director for information purposes.
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SECTION 24.

Iltem 1. Notwithstanding any provision of the law to the contrary, the heads of the
respective departments for which appropriations are made in Section 1, Titles I, II, IlI-1, Items
1, 3, 5, and 7, are authorized to revise their respective budgets and personnel authorizations
within the appropriations made in Sections 1 and 4 of this act and to submit those revised
summaries to the Commissioner of Finance and Administration, who shall incorporate them
into the revised funding recommendations and personnel summaries and allotments and
spending authorizations required by Section 23 of this act.

Item 2. All funds appropriated in Section 1, Title 11l-1, Items 3, 5 and 7 and in Section
4, Title 1lI-1, Items 3, 5 and 6, shall be administered in a ministerial capacity by the
Department of Finance and Administration in accordance with budgets and any revisions
thereto of the respective entities for which such appropriations are made. Such budgets and
any revisions thereto shall be subject to the concurrence of the Speaker of the Senate and
Speaker of the House of Representatives.

SECTION 25. Except where sovereign immunity has been or shall hereafter be expressly
waived by the General Assembly, all appropriations of state revenues and departmental revenues
made in this act and in prior acts to the state, its departments, agencies, boards, educational
institutions, instrumentalities, and incorporated entities performing the state's governmental functions
shall be state funds and shall be protected by the state's sovereign immunity from every court's
judgment, decree, attachment, or other legal process; provided, however, that any statutory or other
provision authorizing an agency, board, or entity to sue and be sued shall not constitute a waiver of
sovereign immunity.

SECTION 26. From the appropriation made for the General Assembly under Section 1, Title
I, payment shall be made for, but not limited to, the following items:

1. Any lawful expenses of the One Hundred Fourth General Assembly, for which
funds have not been obligated on June 30, 2005, such funds herein appropriated as are
required may be made available during the fiscal year ending June 30, 2005.

2. The lawful expenses of the One Hundred Fourth General Assembly.

3. The cost of staffing, maintaining and operating the offices of the Speaker of the
Senate and the Speaker of the House of Representatives, including necessary travel and
other expenses incident to said offices, not covered by Title I, Items 1.3 and 1.4, of this act.

4. Such expenses as may be incurred for maintaining legislative facilities including
the maintenance and staffing and such other expenses as may be necessary to provide
offices and other services to members of the General Assembly and their staff in state
facilities in Nashville.

5. Expenses and travel pay to legislators for each day when attending conferences,
workshops, and other official meetings, both within and without the State of Tennessee,
when said travel is approved by the Speaker of the Senate and/or the Speaker of the House
of Representatives. Payments shall be at the same rate provided for members of the
standing committees of the General Assembly when meeting between sessions. Provided,
further, that reimbursement may be made to legislators for registration fees incurred while
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attending conferences and meetings as may be approved by the Speaker of the Senate
and/or the Speaker of the House of Representatives.

6. Expenses and travel pay allowed to members of the Joint Legislative Services
Committee as authorized under Tennessee Code Annotated, Section 3-1-106, and to
members of the Fiscal Review Committee, as authorized under Tennessee Code Annotated,
Section 3-7-102.

7. The Speakers may transfer to the Office of Legislative Services and the Office of
Legal Services for the General Assembly and to the Fiscal Review Committee sufficient
funds to enable them to complete all studies assigned to them by the One Hundred Fourth
General Assembly, and to furnish such help as may be required by standing, select and joint
committees of the General Assembly.

8. Membership dues to the National Conference of State Legislatures, similar service
organizations, and such other conferences as may be approved by the Speaker of the
Senate and the Speaker of the House of Representatives. Such payments may be made
guarterly or in accordance with other partial payment plans.

9. Any expenditures for legislative purposes called for by resolutions or joint
resolutions properly adopted by either or both Houses of the General Assembly.

10. Payment of expenses to any member, as provided by law, for attendance at any
meeting of any standing, special, or select committee of the General Assembly, whether
such meeting occurs during or between sessions of the General Assembly. Such expenses
for meetings held between sessions shall be paid at the same rate as provided in the general
law for meetings held while the General Assembly is in session.

11. In addition to appropriations made under Section 1, Title I, there is hereby
appropriated a sum sufficient to cover any increase automatically occurring under mandate
of law in any compensation, benefits, or expenses funded under Section 1, Title I.

12. From funds available to the General Assembly, there is earmarked a sum
sufficient for the sole purpose of funding expenses of members of the General Assembly for
meetings of study committees of the General Assembly on which they serve; provided, that
such expense payment is subject to approval by the Speaker of the House of
Representatives and the Speaker of the Senate in accordance with Tennessee Code
Annotated, Section 3-1-106.

All items listed above, together with any other expenses for the General Assembly,
upon the approval of the Speaker of the Senate and/or the Speaker of the House of
Representatives, shall be paid through the Office of Legislative Administration, who shall also
be authorized to make arrangements for, and incur obligations incident to, any convening of
the One Hundred Fourth General Assembly, including but not limited to such items as
contracts for the reproduction of bills, the printing of a daily legislative service, and the
Tennessee Legislative Record.

Provided, further, that during any period when the Offices of the Speaker of the
Senate or the Speaker of the House of Representatives are vacant, or otherwise upon
authority of the Speakers, the Director of the Office of Legislative Administration is hereby
authorized to do any act which the Speaker might do under the provisions of this section.
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The provisions of the section shall not be construed to countermand any general act
passed by the One Hundred Fourth General Assembly.

SECTION 27. The Speaker of each House of the General Assembly shall be paid from
funds appropriated to the General Assembly the following sums:

Seven hundred fifty dollars ($750.00) for their ex officio services during any session
of the General Assembly; plus the sum of five thousand seven hundred dollars ($5,700.00)
annually for local office expenses in their county of residence which will be in addition to the
cost of maintaining and operating offices in the State Capitol. In addition, each Speaker shall
be allowed the same amount for expenses and travel pay as that provided for members of
the standing committees of the General Assembly when meeting between sessions, for
attending meetings of standing, select, or joint committees of the General Assembly or when
absent from their county of residence on official duty as Speaker. When the Speaker,
Majority Leader, Senate Floor Leader or House Majority Whip travel by conveyance owned
by such person, travel pay may be allowed on the basis of actual cost.

The allowance for ex officio duties authorized by this section shall be paid at the
request of each Speaker at any time after adjournment of a session. The amount authorized
hereby for local office expenses shall be paid annually on or after November 1st of each year
at the request of each Speaker. Requests for payments shall be addressed to the Director of
the Office of Legislative Administration and need not be accompanied by a list of
expenditures for which allowances the reimbursements are claimed. Payments for attending
meetings between sessions or when absent from county of residence shall be paid from time
to time on request of each Speaker.

SECTION 28. In order to prevent duplication of effort and to establish professional standards,
audits to be performed by internal audit staffs or grantees of departmental activities funded from
appropriations made in this act shall be coordinated with the Office of the Comptroller of the
Treasury, and such reports as may be issued shall be prepared in accordance with standards
established as required by law by the Comptroller of the Treasury. No department, agency,
institution, board, or commission shall cause internal auditing to be performed by persons who do
not meet the job specifications for internal auditors established by the Commissioner of Personnel
and approved by the Commissioner of Finance and Administration.

SECTION 29. The appropriations to public institutions of higher education set forth in Section
1 of this act shall be subject to the conditions and limitations set forth in this section, and shall not be
subject to other provisions of this act except as otherwise expressly stated.

Iltem 1. Salaries to be paid from the appropriations made to educational institutions
shall be fixed as follows:

The President and the staff of the University of Tennessee, by the Board of
Trustees; the Presidents and staffs of the institutions within, and the Chancellor and
staff of, the State University and Community College System of Tennessee, by the
Board of Regents; and the Directors and staffs of the technology centers by the
Board of Regents; all of which shall be within the appropriations provided and
available for said purposes.

Item 2. Each higher education institution, including technology centers, shall report to
the Commissioner of Finance and Administration, the Tennessee Higher Education
Commission, and the Office of Legislative Budget Analysis, the actual amount of
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expenditures for maintenance and operation of the physical plant, exclusive of utilities, for the
fiscal year, and any deviation in these expenditures from the amounts recommended in the
funding formula for these purposes, prorated to reflect actual funding levels appropriated in
this act.

Item 3. All institutional revenues of any kind collected by the institutions in the course
of their operations for their own use are hereby appropriated to the institutions in addition to
the specific appropriations made by this act.

Iltem 4. It is the intent of the General Assembly that there shall be consistent fee
charges among the public institutions of higher education of the state, subject to the nature
and scope of the institutions, and that the State Board of Regents and the Board of Trustees
of the University of Tennessee shall consult with the Higher Education Commission before
establishing the fee schedules for the universities, community colleges and technology
centers.

Item 5. The appropriations herein for higher education and appropriations of all higher
education departmental and institutional revenue are subject to the provisions of Tennessee
Code Annotated, Title 9, Chapter 4, and subsections (4) and (5) of Tennessee Code
Annotated, Section 4-3-1006. Within the general requirements of these provisions, the
Commissioner of Finance and Administration, in consultation with the Comptroller of the
Treasury and the Higher Education Commission, shall specify the content and procedures for
submitting operating budgets and revisions thereto. The operating budgets shall be
submitted to the Higher Education Commission by the respective governing boards. The
Higher Education Commission shall then submit such operating budgets with their comments
to the Department of Finance and Administration for approval. In addition, the appropriations
in this act to institutions of higher education shall be subject to the requirements, restrictions
and controls of the State Board of Claims and the State Building Commission in the same
manner as other agencies of the state. The governing boards shall submit to the Office of
Legislative Budget Analysis both the original and revised operating budgets proposed. The
Tennessee Higher Education Commission shall submit to the Office of Legislative Budget
Analysis the revised higher education funding formula for the ensuing fiscal year no later
than December 1 of each year.

Iltem 6. From the appropriations made herein, institutions of higher education are
hereby authorized to pay, on behalf of each participating employee, a percentage amount
equal to the amount paid by other agencies of the state of the cost of each employee's
participation in the state-approved Group Insurance Plan for state employees.

Iltem 7. Except where sovereign immunity has been or shall hereafter be expressly
waived by the General Assembly, all appropriations of state funds and institutional revenues
made in this act and prior acts to institutions of higher education shall be state funds and
shall be protected by the state's sovereign immunity from any court's judgment, decree,
attachment, or other legal process, provided that any statutory or other provision authorizing
any entity to sue and be sued shall not constitute a waiver of sovereign immunity.

Iltem 8. From the appropriations made in this act and other appropriations acts, the
budgetary units in higher education shall pay to the Division of Retirement, Department of the
Treasury, the employer's share of retirement and social security costs including the additional
benefit costs associated with pay raises funded from fees, revenues, payroll savings or any
other funding source.
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Iltem 9. The appropriations in this act for Centers of Excellence and Campus Centers
of Emphasis are subject to allocation by the Higher Education Commission and the
Commissioner of Finance and Administration. In allocating the appropriation for Centers of
Excellence, a consideration shall be planned reductions to existing expenditures to
supplement funding for the centers. The obligation and expenditure of funds appropriated for
Centers of Excellence shall be subject to oversight by the special joint committee of the
General Assembly created pursuant to the provisions of the Comprehensive Education
Reform Act of 1984.

Iltem 10. From the funds appropriated in Section 1, Title IlI-10, the Tennessee Higher
Education Commission is authorized to allocate the desegregation funds among the various
institutions and entities to ensure the most effective use of those funds.

Iltem 11. The Higher Education Commission is hereby authorized to collect fees for
the use of its video conferencing facilities and is appropriated a sum sufficient from fees
collected for this purpose. Such fees shall be utilized solely for the purpose of replacing
equipment in the facility. Any unexpended balance as of June 30, 2006, shall not revert to
the general fund and is hereby reappropriated in the 2006-07 fiscal year.

Iltem 12. From the appropriation to the Tennessee Higher Education Commission in
Section 1, Title 111-10, for desegregation activities and community service grants, any
unexpended balance at June 30, 2006, shall not revert to the general fund balance and is
hereby reappropriated in the 2006-07 fiscal year.

Iltem 13. There is hereby appropriated a sum sufficient to pay insurance claims filed
by lending institutions under the provisions of the Federal Family Education Loan Program
and the costs associated with administering that program. Provided, however, such
payments shall be made and such costs shall be paid from funds and reserves received and
maintained by the Tennessee Student Assistance Corporation for the Federal Family
Education Loan Program and the State of Tennessee shall in no way be liable for such
claims.

Item 14. In addition to any other funds appropriated by the provisions of this act, there
is appropriated to the Student Assistance Corporation all reserve balances now held by the
Corporation for the Student Loan Program authorized by Tennessee Code Annotated, Title
49, Chapter 4, Part 5. It being the legislative intent that these reserves may be used to cover
any expenditures resulting from over-awards of assistance to students enrolled during the
2005-2006 academic year under the Student Assistance Program and may use that portion
of earnings from the Student Loan Program reserves to conduct the training, administration
and default management for students, schools and lenders in the Federal Family Education
Loan Program, Part 4 and the Student Loan Program, Part 5. The allotment of funds
appropriated by this item shall be subject to the provisions of Tennessee Code Annotated,
Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

ltem 15. In the Tennessee Student Assistance Awards program any prior year
appropriations recovered from prior recipients by June 30, 2006, shall not revert to the fund
balance but shall be added to the reserve balances now held by the Student Assistance
Corporation for the Student Loan Program authorized by Tennessee Code Annotated, Title
49, Chapter 4, Part 5.

ltem 16. Proceeds collected from prior recipients of the teacher loan/scholarship
programs authorized by Tennessee Code Annotated, Title 49, Chapter 4, Parts 2 and 7, shall
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not revert to the fund balance but shall be deferred and added to the funds appropriated in
the succeeding year for expenditure as awards in the Teaching Scholars Program
(Tennessee Code Annotated, Section 49-4-212).

Iltem 17. Proceeds collected from prior recipients of the Minority Teaching Fellows
Program authorized by Tennessee Code Annotated, Title 49, Chapter 4, Part 7, shall not
revert to the fund balance but shall be deferred and added to the funds appropriated in the
succeeding year for expenditure as awards in the Minority Teaching Fellows Program
(Tennessee Code Annotated, Section 49-4-706).

Iltem 18. There is hereby appropriated a sum sufficient to the Tennessee Student
Assistance Corporation from accumulated interest earnings in the Academic Scholars
Program (Tennessee Code Annotated, Section 49-4-203) and in the Christa McAulliffe
Scholarships Program (Tennessee Code Annotated, Section 49-4-705).

ltem 19. There is hereby appropriated a sum sufficient to the Baccalaureate
Education System Trust Board of Directors from fees and other charges for participation in
the prepayment tuition program operated by the board under the provisions of Tennessee
Code Annotated, Section 49-7-810.

Iltem 20. The appropriation made in Section 1, Title 11l-21 of this act for higher
education professional privilege tax payments is intended to reimburse public higher
education institutions and programs for payment of the professional privilege tax levied in
Tennessee Code Annotated, Title 67, Chapter 4, Part 17, on behalf of employees who are
subject to the tax.

ltem 21. The appropriation made in Section 1, Title 11I-10, Item 5.1 Geier
Desegregation Settlement, is subject to allocation by the Tennessee Higher Education
Commission with the approval of the Commissioner of Finance and Administration.

Iltem 22. The unexpended balance of appropriation made in Section 1, Title IlI-10,
Item 5.1 Geier Desegregation Settlement, shall not revert to the general fund at June 30,
2006. From the appropriation an allocation may be made to the debt service fund for
purpose of canceling a portion of the bond authorization in Chapter 852, Public Acts of 2002.

Iltem 23. The capital outlay projects listed in the 2005-2006 Budget Document and
which are identified with the heading "Proposed Capital Projects from School Bonds and
Other Sources, Fiscal Year 2005-2006," are presented for informational purposes only. The
projects are subject to recommendation and approval procedures involving the higher
education institutions and their governing boards, the Tennessee Higher Education
Commission, Finance and Administration, the Tennessee State School Bond Authority, the
State Funding Board and the State Building Commission.

The following proposed capital outlay projects from School Bonds and Other Sources,
listed on pages A-103 and A-104 in the 2005-2006 Budget Document, Volume 1, hereby are
corrected to read as follows, and the sub-totals and totals are adjusted accordingly as
follows:

Institutional
Total TSSBA Auxiliary Other

East Tenn. State University:
Athletic Master Plan
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Implementation 8,500,000 0 0 8,500,000
Housing Master Plan
Implementation 6,950,000 6,950,000 0 0
Sub-Total ETSU $ 41,270,000 $ 6,950,000 $ 2,510,000 31,810,000

Total Tenn. Board of Regents  $206,960,000 $129,920,000 $12,680,000 $64,360,000
Grand Total $322,160,000 $235,670,000 $17,930,000 $68,560,000

Item 24. It is the legislative intent that the level of appropriations made pursuant to the
Geier Desegregation Settlement be continued into Fiscal Year 2006-2007.

SECTION 30. Salaries provided under the appropriations made in Sections 1 and 4 of this
act to the respective departments, institutions, offices and agencies shall be fixed as under the
provisions of Tennessee Code Annotated, Title 8, Chapter 23.

Within the appropriations made for the Office of the Attorney General and Reporter under
this act, the salaries of the attorneys, legal and clerical staff and other employees shall be fixed by
the Attorney General. The expenditures provided for herein shall not exceed the amount of the
appropriation to the Office of the Attorney General and Reporter.

The salaries of all employees of the Judicial Branch, except those whose salaries are set by
law, shall be fixed by the Director of the Administrative Office of the Courts with the approval of the
Chief Justice of the Supreme Court. The compensation of the judges, chancellors, and justices of
the state's trial and appellate courts shall be set in accordance with Tennessee Code Annotated,
Section 8-23-103.

Within the appropriations herein made, the salaries of the subordinates and employees of the
Treasurer, Comptroller, Secretary of State, and the Fiscal Review Committee shall be fixed by the
heads thereof, respectively, and the salaries of the employees and subordinates of the Joint
Legislative Services Committee shall be fixed by such committee in accordance with the provisions
of Tennessee Code Annotated, Title 3, Chapters 10 through 14, inclusive; all other salaries and
wages in departments, institutions, offices and agencies shall be approved by the Commissioner of
Personnel, provided, however, that the establishment of salary ranges within such departments,
institutions, offices and agencies shall be subject to the approval of the Commissioner of Finance
and Administration. To the extent that additional funds are appropriated or are generated within a
department or agency by abolishing vacant and funded positions, subject to review and approval of
the Commissioner of Finance and Administration and the Commissioner of Personnel, salary
increases may be granted from such funds.

Employee promotions shall be reported to the General Assembly under the provisions of
Tennessee Code Annotated, Section 8-30-211(b).

SECTION 31. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Under the provisions of Section 4 and Section 23 of this act, it is the
legislative intent to appropriate the proceeds of federal block grant programs, as assumed by the
State of Tennessee, in the following manner:

1. Social Services block grant in the amount of $13,083,700 to the Department of
Human Services and in the amount of $21,210,500 to the Department of Children's Services.

2. Mental Health Services block grant in the amount of $8,136,400 to the Department
of Mental Health and Developmental Disabilities.
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3. Child Care Development Funds block grant in the amount of $112,058,800 to the
Department of Human Services.

4. Maternal and Child Health block grant in the amount of $15,609,400 to the
Department of Health.

5. Preventive Health block grant in the amount of $2,420,100 to the Department of
Health.

6. Community Services block grant in the amount of $12,585,800 to the Department
of Human Services.

7. Low Income Energy Assistance block grant in the amount of $24,391,800 to the
Department of Human Services.

8. Substance Abuse Prevention and Treatment block grant in the amount of
$34,123,400 to the Department of Health.

9. Temporary Assistance to Needy Families (TANF) block grant in the amount of
$213,039,300 to the Department of Human Services.

10. Small Cities Community Development block grant in the amount of $61,037,100
to the Department of Economic and Community Development. Said sum being the estimated
allocation of funds for the federal fiscal years 2004-2005 and 2005-2006 combined.

Provided, however, that all expenditures of any community development block grant funds in
addition to those appropriated and enumerated in this section shall be subject to the following
limitations and restrictions:

The Housing and Community Development Act of 1981 made it possible for states to
assume administration of the small cities Community Development Block Grant (CDBG) previously
administered by the U.S. Department of Housing and Urban Development (HUD). In Tennessee, the
CDBG Program shall be administered by the Department of Economic and Community Development
(ECD).

There shall be appropriated by the General Assembly to ECD such funds as may be
allocated to Tennessee by the federal government for the CDBG Program. The state-administered
CDBG Program shall be developed within the parameters of the CDBG legislation, applicable
federal regulations, and consultation with citizens and elected officials in Tennessee.

The CDBG goals shall be three-fold: (1) target on areas of economic distress, (2) stimulate
the growth of jobs and income in these areas, and (3) maximize the number of grantees.
Additionally, all CDBG projects must meet one of the three national objectives of (1) principally
benefiting persons of low and moderate income, (2) elimination or prevention of slums and blight, or
(3) elimination of conditions detrimental to health, safety or public welfare. ECD shall be authorized
to make grants and/or loans of CDBG monies to eligible city and county governments in Tennessee
to achieve these goals. Loan payments and interest shall be reserved for reappropriation and shall
not revert to the general fund balance at year end.
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Eligible applicants shall be all city and county governments in Tennessee except those cities
of and counties designated by HUD as CDBG entitlement areas. Cities excluded from the state-
administered CDBG Program include Memphis and Shelby County, Nashville (Davidson County),
Chattanooga, Knoxville and Knox County, Clarksville, Bristol, Johnson City, Oak Ridge,
Murfreesboro, Kingsport and Jackson. These cities and counties will receive their CDBG funds
directly from HUD.

Based upon anticipated CDBG allocations of $31,250,700 in federal fiscal year 2005 and of
$29,786,400 in federal fiscal year 2006, the following target funding levels shall be established:

Federal Federal
FY '05 FY '06
AdMINISIrative COSES ....ccvveeeeeeee e $ 725,000 $ 695,700
Industrial LoCation/..........ooveviiiiiiiiiie e 11,987,400 11,404,800
Expansions/
Retentions
Community Livability .........ccceevvveeviieiiiiiiieiiiieiieeeeeeeeeee, 1,771,500 1,685,400
Water/Sewer/Solid WaSte ........ooeeeveeeieeiiieeeeeeeeeeeen, 13,493,200 12,837,400
Housing and Neighborhood
ReVItaliZation.........ooveeiiie e 2,273,600 2,163,100
SE-ASIAR e 1,000,000 1,000,000

A fifty percent (50%) reduction in any category will be permitted to facilitate proper program
management and allow administrative flexibility. The funds so reduced shall be allocated to other
categories with priority given to water/sewer/solid waste projects.

Selection criteria for project approvals shall be uniform within categories, objective and
guantitative, and shall be based on project need, project feasibility, project impact, community need,
and, for community livability projects, essentialness.

Project application materials will be supplemented, as appropriate, by site visits and by
informed opinions of state agencies knowledgeable about particular projects.

The level of CDBG assistance for individual projects shall be determined by the following
factors: (1) the percent of project beneficiaries that have family incomes below the low and moderate
income (LMI) levels, (2) a maximum grant and/or loan of $750,000.00 for individual projects
($300,000.00 for community livability projects), (3) a maximum grant and/or loan to any applicant of
$750,000.00 in two successive years, and (4) the grantee's ability-to-pay. Higher grant levels (up to
$1,000,000.00) may be approved for regional projects.

If modifications in the expenditure plan for the CDBG Program are required, said
modifications shall be accomplished in the following manner: (1) if the General Assembly is in
session such modifications shall be approved by the General Assembly, or (2) if the General
Assembly is not in session, the Governor may, (a) submit such modifications to the State Funding
Board for approval or, (b) call a special session of the General Assembly for approval.

SECTION 32. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. The unexpended appropriations made to the Department of Economic
and Community Development (ECD) for the purpose of making grants and loans to local
governments and businesses for job creation and/or retention are subject to reversion to the general
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fund balance at June 30, 2005. Subject to the availability of revenue, the Commissioner of Finance
and Administration is authorized to carry forward any unexpended balance or transfer any part of the
unexpended balance to the Revenue Fluctuation Reserve at June 30, 2005. The Commissioner
shall report to the Chairmen of the Finance, Ways and Means Committees of the Senate and House
of Representatives the disposition of the unexpended appropriations.

In the 2005-2006 fiscal year it is the legislative intent that new commitments made by the
Commissioner of Economic and Community Development for grants in the FastTrack programs shall
not exceed the appropriations made for those purposes in Section 1 of this act. The Commissioner
is authorized, subject to the concurrence of the State Funding Board, to determine that amount of
new commitments unlikely to be accepted based on historical program trends and may over-commit
to the extent of such determination. In no event may such over-commitments exceed thirty percent
(30%) of the appropriations available for new grants. It is further the legislative intent that in the
2005-2006 fiscal year the FastTrack programs be managed so that actual expenditures and
obligations to be recognized at June 30, 2006, shall not exceed any available reserves and
appropriations of the programs.

No less frequently than quarterly, the Commissioner of Economic and Community
Development shall report to the Commissioner of Finance and Administration the status of the
FastTrack programs appropriations, such report to include at least the following information: the
amount of each commitment accepted since the previous report and the name of the company
receiving the benefit of such commitment, the total outstanding commitments and the total
unobligated appropriation. A copy of each such report shall be transmitted to the Speaker of the
House and the Speaker of the Senate, the Chairmen of the Finance, Ways and Means Committees,
the State Treasurer and the State Comptroller.

No single contract shall be made for more than seven hundred fifty thousand dollars
($750,000) provided, however, that for extraordinary economic development projects of major
employment and investment significance, additional funding may be provided with the approval of
the State Funding Board.

These funds shall be used for industrial training and industrial infrastructure under the
following provisions:

1. A grant or loan will be made only where there is a commitment by a responsible
official in an eligible business for the creation or retention of private sector jobs and private
investment, or where, in the opinion of the Commissioner of Economic and Community
Development such investment will have a direct impact on employment and investment
opportunities in the future.

2. Eligible businesses shall be limited to (a) manufacturing and other types of
economic activities which export more than half of their products or services outside of
Tennessee, (b) businesses where more than half of their products or services enters into the
production of exported products, (c) uses which primarily result in import substitution on the
replacement of imported products or services with those produced in Tennessee, (d) other
types of economic activity, including but not limited to, funding for research, technology
projects, and other projects that contribute significantly to community economic development
education determined by the Commissioner of Economic and Community Development to
have a beneficial impact on the economy of Tennessee.

3. Grants may be made to local governments or to their economic development
organizations or other political subdivisions of the state for industrial infrastructure and for
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industrial site preparation. Infrastructure grants may include system improvements or line
extensions. Infrastructure grants may also include significant technological improvements,
including but not limited to, digital switches, fiber optic cabling, or other technological
improvements determined by the Commissioner of ECD to have a beneficial impact on the
economy of Tennessee. Infrastructure grants may not be applied to private land or to land
which is expected to become privately owned.

4. Grants may be made to eligible businesses for industrial training under the
following conditions: (a) to support the training of new employees for locating or expanding
industries, (b) to support the retraining of existing employees where retraining is required by
the installation of new machinery or production processes.

5. In determining the level of grant assistance for infrastructure and site preparation
consideration shall be given to local ability-to-pay with areas of lesser ability being eligible for
higher grant rates.

The Commissioner of Finance and Administration is authorized to transfer a sum sufficient
between FastTrack programs in order to provide for grants made under these programs.

The Department of Economic and Community Development may use a portion of the funds
provided for the FastTrack programs for program administration, marketing expenses, and program
evaluation; however, such expenses shall not exceed five percent (5%) of the total amount
appropriated for the program in any fiscal year.

SECTION 33. On or before January 31 of each calendar year, the Center for Business and
Economic Research of the University of Tennessee shall cause to be published a comprehensive
report on the state's economy. Said report shall be based on projections from the Tennessee
Econometric Model and such other information as the Center may deem appropriate. The report
shall contain projections for ten years (beginning with the calendar year preceding the year in which
the report is due) of the annual economic activity (level and percent change over prior year) for each
of the state's major economic sectors; shall include ten-year projections of selected economic
indicators, as specified by the State Funding Board; and shall also include a narrative description of
the short-term and long-term prospects for economic and business activity in the state based on
these indicators. Quarterly projections shall also be published if available.

Said report shall be distributed to the Governor and the other members of the State Funding
Board. The State Funding Board shall report to the General Assembly as provided in Tennessee
Code Annotated, Section 9-4-5202.

SECTION 34. The provisions of this section shall take effect upon becoming law, the public
welfare requiring it. From the appropriations made in Chapter 961, Public Acts of 2004, the
Commissioner of Finance and Administration is authorized to make transfers from the appropriations
made:

Item 1. To the District Attorneys General in Section 1, Title 111-1-2.

Iltem 2. To the Department of Finance and Administration in Section 1, Title 111-2-3,
and to adjust federal aid and other departmental revenue accordingly.

Iltem 3. To the Department of Agriculture in Section 1, Title 111-3, and to adjust federal
aid and other departmental revenue accordingly.
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Iltem 4. To the Department of Environment and Conservation in Section 1, Title IlI-5,
and to adjust federal aid and other departmental revenue accordingly.

Iltem 5. To the Department of Economic and Community Development in Section 1,
Title 1lI-8.

Iltem 6. To the Department of Education in Section 1, Title 11I-9, and to adjust federal
aid and other departmental revenue accordingly.

Iltem 7. To the Department of Safety in Section 1, Title 111-20, and to adjust federal aid
and other departmental revenue accordingly.

SECTION 35. The Commissioner of Finance and Administration is authorized to make the
following transfers from the appropriations made in this act:

Iltem 1. To the Judicial Branch in Section 1, Title II, but excluding the appropriations
for Board of Law Examiners, Board of Professional Responsibility, Tennessee Lawyers
Assistance Program, Continuing Legal Education and Client Protection Fund. Transfer of
appropriations to or between Indigent Defendants' Counsel, Civil Legal Representation, and
Verbatim Transcripts are sanctioned, but transfers from these programs to other programs
are excluded.

Iltem 2. In Sections 1 and 4 for the IV-D Child Support Program, a reallocation of
positions and funds between the District Attorneys General and the Department of Human
Services is authorized.

Iltem 3. To the Department of Correction in Section 1, Title 1ll-7, and to adjust the
number of authorized positions within the department's authorized level.

Iltem 4. To the Department of Labor and Workforce Development in Section 1, Title IlI-
13, and to adjust federal aid and other departmental revenue accordingly.

Iltem 5. To the Department of Mental Health and Developmental Disabilities in Section
1, Title 1lI-14, and to adjust federal aid and other departmental revenue accordingly.

Iltem 6. To the Department of Military in Section 1, Title IlI-15, and to adjust federal aid
and other departmental revenue accordingly.

Item 7. To the Department of Health in Section 1, Title 11l-16, and to adjust federal aid
and other departmental revenue accordingly.

Item 8. From the appropriations made to the Department of Human Services and the
TennCare Program in Section 1, for eligibility determination for the Medicaid Program and
various federal family assistance programs, the Commissioner of Finance and Administration
is authorized to reallocate appropriations between the department and program, and to
adjust federal and departmental revenue estimates accordingly, in order to reflect actual
costs of eligibility determination services and Medicaid case management services.

Item 9. To the Department of Human Services in Section 1, Title 111-17, and to adjust
federal aid and other departmental revenue accordingly.
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ltem 10. To the Department of Revenue in Section 1, Title IlI-18, and to adjust
departmental revenue accordingly.

ltem 11. The appropriations made in Section 1, Title IlI-21, Miscellaneous
Appropriations, are authorized to be allocated and transferred to the appropriate
organizational units and programs of state government by the Commissioner of Finance and
Administration. For each appropriation so allocated and transferred, there is further
appropriated sums sufficient from dedicated and earmarked revenues to provide for the
comparable allocation of appropriations to those agencies and programs funded by
dedicated and earmarked revenues. The appropriation for the Homeland Security
Emergency Fund is subject to approval by the director of Homeland Security.

In addition to the appropriations made in Section 4 of this act, there is hereby
appropriated to the organizational units and programs of state government all federal aid
funds and departmental revenue earnings associated with the allocation and transfer of
Miscellaneous Appropriations authorized under the preceding paragraph in this item.

Iltem 12. To the Department of Children's Services in Section 1, Title IlI-22, and to
adjust federal aid and other departmental revenue accordingly.

Iltem 13. To the Department of Finance and Administration — Mental Retardation in
Section 1, Title 111-24, and to adjust federal aid and other departmental revenue accordingly.

Iltem 14. To the Department of Finance and Administration, TennCare Program in
Section 1, Title IlI-25, and to adjust federal aid and other departmental revenue accordingly.

Iltem 15. To the Department of Environment and Conservation in Section 1, Title IlI-5,
to recognize administrative reorganizations and to adjust authorized positions, federal aid
and other departmental revenue accordingly.

Iltem 16. To the Department of Transportation in Section 1, Title 111-29, to provide
additional funds for resurfacing as determined by the Commissioner of Transportation.

Iltem 17. To the Department of Transportation in Section 1, Title 111-29, to recognize
administrative reorganizations and to adjust authorized positions, federal aid and other
departmental revenue accordingly.

SECTION 36. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Subject to the availability of funding at June 30, 2005, any unexpended
balances of appropriations made under Chapter 961, Public Acts of 2004, other acts of this General
Assembly or acts by previous General Assemblies, listed in this section are hereby reappropriated to
be expended in the 2005-2006 fiscal year and such appropriations shall be carried forward in a
reserve into the fiscal year beginning July 1, 2005. The reappropriation and carry forward of these
funds is subject to approval by the Commissioner of Finance and Administration. Unless otherwise
noted, the unexpended balances reappropriated are authorized under Chapter 961, Public Acts of
2004, and they are the appropriations made:

ltem 1. For data processing services, systems development, data processing
equipment purchases and leases and telephone systems purchases and leases. The
Commissioner of Finance and Administration is authorized to transfer from the amounts
carried forward sums sufficient for the computer equipment replacement fund and to the
systems development fund.
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Iltem 2. Notwithstanding any provision of law to the contrary, all funds appropriated to
the Legislative Branch which remain unobligated and unexpended at the end of any fiscal
year, shall not revert to the general fund but shall be carried forward in a reserve to be
expended in accordance with the approval of the Speaker of the House of Representatives
and the Speaker of the Senate. This item shall not be subject to the approval of the
Commissioner of Finance and Administration.

Iltem 3. To the Judicial Branch in Section 1, Title II, but excluding the appropriations
for Indigent Defendants' Counsel, Civil Legal Representation, Verbatim Transcripts, Board of
Law Examiners, Board of Professional Responsibility, Tennessee Lawyers Assistance
Program, Continuing Legal Education and Client Protection Fund. The reappropriated funds
shall be expended for the integrated computer system for the Tennessee court system under
the provisions of Tennessee Code Annotated, Section 16-3-807. This item shall not be
subject to the approval of the Commissioner of Finance and Administration.

Iltem 4. To the Administrative Office of the Courts from the unexpended balance of
revenue from the gift received to benefit the Hillman Taylor Library in Memphis.

Item 5. To the Judicial Branch, Board of Law Examiners in Section 1, Title Il, Item 13.
The carry forward amount shall be the difference between expenditures and revenues,
including any reserve balance.

Item 6. To the District Attorneys General from revenues earned from the Department
of Human Services for Food Stamp fraud prosecution activities, the unexpended balance of
such funds, not to exceed $100,000.

Iltem 7. To the Secretary of State for publication of the Blue Book under Section 36,
Item 4.

Item 8. To the Department of State, Regional Libraries, in Section 36, Iltem 5.
ltem 9. To the Alcoholic Beverage Commission from the unexpended balance of
departmental revenues of the alcohol server responsibility and training program authorized

by Tennessee Code Annotated, Title 57, Chapter 3, Part 7.

ltem 10. To the Human Rights Commission in Section 1, Title 1ll-2, Item 2.4, an
amount not to exceed $200,000.

Iltem 11. To the Department of Finance and Administration in Section 36, Iltem 6, to
fund the Safe Neighborhoods Act of 1998.

Iltem 12. To the Department of Personnel in Section 36, Item 7, for a classification-
compensation study.

Item 13. To the Department of Personnel in Section 1, Title IlI-2, Item 4, to fund the
Leadership Development Initiative (LDI).

Iltem 14. To the Department of Agriculture the unexpended balance of revenues from
timber sales at state forests and state parks.
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Iltem 15. To the Department of Environment and Conservation, Land Reclamation, in
Section 1, Title IlI-5, Item 16.

Item 16. To the Tennessee Historical Commission in Section 1, Title IlI-5, for the
Tennessee Wars Commission.

Iltem 17. To the Tennessee Historical Commission the unexpended funds from any
prior appropriations for publications, historical markers and other historical activities.

ltem 18. To the Department of Education for the Basic Education Program and
withheld from local education agencies in the fiscal year ending June 30, 2005, for non-
compliance with the Education Improvement Act.

Iltem 19. To the Department of Education for the purpose of implementing Chapter
No. 554 of the Public Acts of 2000, regarding the coordinated school health program.

ltem 20. All funds received by the Department of Education in support of the
Tennessee Education Technology Conference and which remain unobligated and
unexpended at the end of any fiscal year shall not revert to the general fund but shall be
carried forward in a reserve to be expended for the purposes of such program.

Iltem 21. All funds from private foundations received by the Department of Education
in support of the Marco Polo initiative and which remain unobligated and unexpended at the
end of any fiscal year shall not revert to the education fund but shall be carried forward in a
reserve to be expended for the purposes of such program.

Iltem 22. All funds appropriated to the Department of Education for the purposes of
the state testing programs which remain unobligated and unexpended at the end of any fiscal
year shall not revert to the general fund but shall be carried forward in a reserve to be
expended for the purposes of such programs.

Item 23. To the Department of Education in Section 1, Title 1lI-9, in the amount of
$500,000 for the Teach Tennessee program.

ltem 24. To the Department of Mental Health and Developmental Disabilities in
Section 1, Title 111-14, for housing initiatives for the seriously and persistently mentally ill.

ltem 25. To the Department of Military in Section 1, Title IlI-15, Item 1, for tuition
assistance.

Iltem 26. To the Department of Safety in Section 1, Title 11I-20, for the production of
license plates.

Iltem 27. To Miscellaneous Appropriations in Section 1, Title 1lI-21, Item 26, for the
Governor's Books from Birth Foundation.

ltem 28. To Miscellaneous Appropriations in Section 1, Title IlI-21, Item 18, for
performance-based budgeting. The carry forward shall not exceed $500,000.

Item 29. For services to children for whose education the state is directly responsible
and the funds were paid to the Department of Children's Services under the provisions of
Tennessee Code Annotated, Section 49-3-363.
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Item 30. To the Department of Children's Services in Section 1, Title IlI-22. Subject to
the availability of revenue, the Commissioner of Finance and Administration is authorized to
carry forward funds to provide for office relocation costs and the loss of federal SSBG funds
in the fiscal year 2005-2006.

Iltem 31. To the Department of Children's Services in Section 1, Title 11I-22, Item 4,
Adoption Services, for any grant agreement/contract approved by the Commissioner of
Finance and Administration for the purpose of adoption placement and finalization for youth
with special needs.

Item 32. To the Department of Children's Services in Section 1, Title 111-22. Subject to
the availability of revenue, the Commissioner of Finance and Administration is authorized to
carry forward funds to provide for a statewide needs assessment of child welfare services.

Item 33. To the Board of Probation and Parole in Section 57, Item 37.

Iltem 34. To the Department of Economic and Community Development in Section 57,
Item 35.

Iltem 35. To the Department of Transportation in Section 1, Title 1lI-29, Item 2, for
equipment purchases.

ltem 36. To the Department of Transportation for any appropriations which are
reserved at June 30, 2005.

Iltem 37. To the Tennessee Local Development Authority in Section 36, Item 36.

SECTION 37. The provisions of this section shall take effect upon becoming a law, the public
welfare requiring it. Subject to the availability of revenue at June 30, 2005, any unexpended
balances of appropriations made under Chapter 961, Public Acts of 2004, other acts of this General
Assembly or acts by previous General Assemblies for benefit of an agency of local government or a
third-party nonprofit organization for which there is a grant agreement/contract approved by the
Commissioner of Finance and Administration are hereby reappropriated to be expended in the 2005-
2006 fiscal year and such appropriations shall be carried forward in a reserve into the fiscal year
beginning July 1, 2005. The Commissioner of Finance and Administration shall provide a list of any
unexpended balances carried forward to the Director of Accounts and to the Division of State Audit.
The reappropriation and carry forward of these funds is subject to approval by the Commissioner of
Finance and Administration.

SECTION 38. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. There is hereby appropriated the following amounts which shall be in
addition to the appropriations provided under Chapter 961, Public Acts of 2004:

Department of Finance and Administration — TennCare
1. Human Services Non-Appeal Review Staff ... $ 300,000.00

Department of Environment and Conservation

1. (€1 0e 10T L0 V=N (=] Gl d (0 (<T0x 1[0 o TR $ 600,000.00
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Department of Labor and Workforce Development
1. WOrKers' COMPENSALION ... .o $ 1,100,000.00
Department of Finance and Administration — Mental Retardation
1. COMMUNILY SEIVICES ..ottt ettt e e e e e et e e e e e e e e e eaaes $ 7,800,000.00
Department of Safety
1. Motor Vehicle Operations ... $ 1,400,000.00
Miscellaneous Appropriations
1. Travel Reimbursement Rate — MIleage .........cccoviiiiiiiiiiiiiiieiiiieeee e $ 600,000.00
2. Travel Reimbursement Rate — Lodging and Per Diem ...........cccccccceiiiciinnnnnns 570,000.00
3. Higher Education — Professional Privilege Tax Payments.............ccccevvvvnnnnn. 367,200.00
Total Miscellaneous AppPropriations ..........cccccccevvvvevieeeiieeiieeeieeeeeeeee, $ 1,537,200.00
Department of Children's Services
1. CUSTOAY SEIVICES ...eviiiiieeiiiciiieee ettt e e e e e e e e e e e reeeeeeaaans $ 5,002,600.00
TOT AL e e $ 17,739,800.00

The Commissioner of Finance and Administration is authorized to allot and transfer these
appropriations to the appropriate expenditure account within each department, agency or branch of
government and to adjust authorized positions accordingly. The Commissioner of Finance and
Administration is further authorized to adjust federal aid and departmental revenues accordingly.

SECTION 39. The provisions of this section shall take effect upon becoming law, the public
welfare requiring it. There is hereby appropriated from departmental revenues and federal aid funds

the amounts hereinafter set out:

2004-2005
District Attorneys General Conference
1. District Attorneys General $ 8,100 $
Secretary of State
1. State Library and Archives $ 300,000 $
2. Regional Library System 0
3. Economic Council on Women 0
Total Secretary of State $ 300,000 $
Agriculture
1. Regulatory Services $ 30200 $
Education (K-12)
1. Training and Professional Development $ 31,300 $
2. Improving School Programs 0
3. Tennessee School for the Blind 146,400

Total Education (K-12) $ 177,700 %

2005-2006

19,400

300,000
150,000

10,000
460,000

241,000

16,300
275,000
0
291,300
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Higher Education - State Administered Programs

1. Tennessee Higher Education Commission $ 0O 3 57,900
Health

1. Communicable and Environmental Disease Services $ 16,200 $ 96,900
2. Women, Infants, and Children (WIC) 3,322,000 3,322,000
3. Local Health Services 54,000 324,100
Total Health $ 3,392,200 $ 3,743,000

Human Services
1. Food Stamp Benefits $ 0 $68,000,000
2. Family Assistance Services 44,500 267,100
Total Human Services 44,500 68,267,100
GRAND TOTAL $ 3,952,700 $73,079,700

The Commissioner of Finance and Administration is authorized to establish 19 full-time and one
part-time positions, to reclassify one position from part-time to full-time, and to allocate them to the
appropriate organizational units, including two positions in the Department of Health for bioterrorism
preparedness and response in the Laboratory Services and Local Health Services programs. At
June 30, 2005, any unexpended balances of departmental revenues and federal aid funds
appropriated in this section are hereby reappropriated in the fiscal year beginning July 1, 2005.

SECTION 40. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. There is hereby appropriated a sum sufficient to recognize any accrued
liability of the state and any obligations between state agencies at June 30, 2006, and federal aid
and departmental revenues may be adjusted accordingly. This appropriation is subject to
certification of the accrued liability and obligations between state agencies by the Commissioner of
Finance and Administration to the State Comptroller.

SECTION 41. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1.

(1) All savings of appropriations made in this act from employer FICA taxes as
a result of employee participation in any Section 125 cafeteria plan established for
state employees are hereby appropriated in the following sequence:

(@) An amount sufficient to implement and pay the cost of
administering the cafeteria plan established for such employees is hereby
appropriated for that purpose. From the appropriation made in this item, the
State Treasurer, with the approval of the Commissioner of Finance and
Administration, is authorized to fund recurring and non-recurring costs of
administering the cafeteria plan established for such employees; and

(b) An amount up to but not exceeding $550,000 for the wellness
program or other state employee insurance programs administered by the
Department of Finance and Administration; and
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(c) An amount up to but not exceeding $150,000 for the daycare
program for children of state employees as administered by the Department of
Human Services, provided that allotment of funds under this sub-item is
subject to approval of the Commissioner of Finance and Administration; and

(d) An amount up to but not exceeding $110,000 to fund the
administrative costs of the state employee sick leave bank administered by
the Department of Personnel; and

(e) The amount remaining to provide a source of funding for the
employer match to the state's 401(k) plan for state employees compensated
on the centralized state payroll system pursuant to TCA, Title 8, Chapter 25.

(2) There is hereby appropriated in Section 1, Title I1I-21, of this act the sum of
$2,178,000 for the twenty dollar ($20) match for state employees compensated on
the centralized state payroll system if the amount appropriated from the employer
FICA tax savings from the Section 125 cafeteria plan is insufficient.

(3) There is hereby appropriated a sum sufficient from employer FICA tax
savings from the Section 125 cafeteria plan maintained by the University of
Tennessee to provide for the employer match to the state's 401(k) plan for employees
of institutions under the University of Tennessee system pursuant to TCA, Title 8,
Chapter 25. Should this be insufficient to provide for the twenty dollar ($20) match,
there is appropriated in Section 1, Title IlI-10, of this act, the sum of $713,000 to
supplement funding for such match.

(4) There is hereby appropriated a sum sufficient from employer FICA tax
savings from the Section 125 cafeteria plan maintained by the Board of Regents
system to provide for the employer match to the state's 401(k) plan for employees of
institutions under the Board of Regents system pursuant to TCA, Title 8, Chapter 25.
Should this be insufficient to provide for the twenty dollar ($20) match, there is
appropriated in Section 1, Title 11I-10, of this act, the sum of $1,542,000 to
supplement funding for such match.

(5) The state treasurer shall have the authority to contract with the optional
retirement plan vendors to provide investment products to optional retirement plan
participants under the state's 401(k) program.

Iltem 2. The State Library and Archives Management Board in its discretion is hereby
authorized to reallocate any remaining funds from the $906,600.00 appropriated in Chapter
1037, Section 12, Item 124, of the Public Acts of 1988, for library construction at specific
locations across the state, where projects have not developed, to other unspecified locations
where future library construction projects may develop.

Iltem 3. The State Library and Archives Management Board in its discretion is hereby
authorized to reallocate any remaining funds from the $1,000,000.00 appropriated in Chapter
1011, Section 12, Item 13, of the Public Acts of 1994, for library construction in specific
locations and counties across the state, where projects have not developed to other
unspecified locations and counties where future library construction projects may develop.

ltem 4. There is hereby appropriated a sum sufficient from earmarked and/or
dedicated agency revenues and reserves to provide for the costs of implementing the state's
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Underground Storage Tanks program. The Commissioner of Finance and Administration
shall allocate the costs to the individual agencies and establish the appropriations required
from revenues and reserves available to the individual agencies.

Item 5. There is hereby appropriated a sum sufficient from general fund interest
earnings for the purpose of funding the State of Tennessee's liability under IRS regulations
for arbitrage interest earnings on proceeds from general obligation debt.

Iltem 6. There is hereby appropriated a sum sufficient from general fund interest
earnings for the purpose of funding the state's liability for the exchange of interest with the
federal government as provided for in the Cash Management Act of 1990.

Iltem 7. There is hereby appropriated a sum sufficient to provide for a consultant's
services in review of accounts receivable management for the State of Tennessee and for
the implementation of those recommendations to the extent the recommendations are
approved by the Commissioner of Finance and Administration. It is the intent of the
legislature that said appropriation shall be funded from revenues collected from accounts
receivable. The Commissioner of Finance and Administration may establish such positions
as may be required to cost-effectively implement such recommendation. The Commissioner
also is authorized to allocate a portion of the revenues collected to the appropriate
organizational units and programs of state government and to adjust federal aid and other
departmental revenue accordingly. Each allocation shall be a one-time incentive to
maximize accounts receivable collections and shall be used to fund non-recurring items only.

Item 8. There is hereby appropriated a sum sufficient for the purpose of implementing
an employee maintenance policy by the Department of Finance and Administration effective
July 1, 2005. It is the legislative intent to hold harmless employees affected by the
maintenance policy who were employed as of June 30, 1998. The Commissioner of Finance
and Administration is authorized to allocate the appropriation to the appropriate
organizational units and programs of state government and to adjust federal aid and
departmental revenue allotments accordingly.

Iltem 9. There is hereby appropriated a sum sufficient to the Tennessee Industrial
Finance Corporation from any revenues available to the organization to be expended under
the provisions of Tennessee Code Annotated, Section 4-17-404.

Iltem 10. There is hereby appropriated from dedicated revenues a sum sufficient to
the Department of Commerce and Insurance, Division of Regulatory Boards, Real Estate
Education and Recovery Fund, to provide for court-ordered payments and to print and
distribute to all licensees a manual of laws and rules and regulations.

Iltem 11. Subject to the financial reporting requirement that the value of federal food
stamps be recognized in the state's accounting system, there is hereby appropriated a sum
sufficient from federal funds to recognize the value of food stamps.

Item 12. In addition to the appropriation made in Section 1, Title 111-29, Item 3, for
Highway Maintenance, and Item 5.5 for State Highway Construction in Chapter 961, Public
Acts of 2004, there is further appropriated such amount as the Commissioner of Finance and
Administration shall determine is available from tax revenues allocated to the highway fund
and from the highway fund balance.
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ltem 13. In the fiscal year ending June 30, 2005, the carry forward and
reappropriation of unexpended appropriations for major maintenance, authorized in Section
2, Item 1, of Chapter 961, Public Acts of 2004, shall be subject to approval by the
Commissioner of Finance and Administration based upon the availability of revenues and
reserves in the general fund at June 30, 2005.

Iltem 14. From the unexpended balances of the appropriations made under Section 1,
Title 11I-21, of this act, there is hereby appropriated a sum not to exceed $125,000.00 to
reimburse the U.T. Center for Business and Economic Research for research assistance to
the Department of Finance and Administration.

Item 15. From the unexpended balances of the appropriations made under Section 1,
Title 11I-21, of this act, there is hereby appropriated a sum not to exceed $40,000 to
reimburse the U.T. Center for Business and Economic Research for services delivered under
the state data center contract with the U.S. Census Bureau.

Iltem 16. In the fiscal year ending June 30, 2006, it is the legislative intent that the
sum of two million dollars ($2,000,000) be credited to the Health Access Incentive Account
under the provisions of Tennessee Code Annotated, Section 66-29-121.

Iltem 17. From the funds appropriated by this act, the Commissioner of Finance and
Administration is authorized to transfer a sum sufficient to the Department of General
Services, Division of Motor Vehicle Management internal service fund for the acquisition of
motor vehicles.

Item 18. The Commissioner of Finance and Administration shall have the authority to
allocate savings generated from rate reductions from Office of Information Resources
services to support modifications needed to be made to existing applications resulting from
technology obsolescence or product nonperformance to extend the life of a system.

Iltem 19. Any unexpended real estate fees collected by the real property management
division in the Department of Finance and Administration shall not revert to the general fund
at June 30, 2006, but shall be carried forward in a reserve.

Item 20. From the handgun carry permit fees paid under the provisions of Tennessee
Code Annotated, Section 39-17-1351, and the provisions of Chapter 476, Public Acts of
1997, any unexpended permit fees at June 30, 2005, are hereby reappropriated to be
expended in the 2005-2006 fiscal year and shall be carried forward in a reserve into the fiscal
year beginning July 1, 2005.

ltem 21. From the privilege tax on litigation apportioned for fingerprint imaging
systems grants under the provisions of Tennessee Code Annotated, Section 67-4-602, any
unexpended funds so apportioned shall not revert to the general fund at June 30, 2005, but
shall be carried forward in a reserve to be expended for such grants in the succeeding fiscal
years. Such funds are hereby reappropriated for that purpose.

Iltem 22. The appropriation made in Section 1, Title II, Item 6, of this act, for Civil
Legal Representation shall be adjusted to an amount equal to the revenue collected in the
fiscal year ending June 30, 2005, from the earmarked litigation tax levied pursuant to
Tennessee Code Annotated, Section 67-4-602(f).
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In addition to the preceding appropriation, there is hereby appropriated a sum
sufficient not to exceed the revenue collected in the fiscal year ending June 30, 2006, from
the earmarked bail bond tax levied pursuant to Tennessee Code Annotated, Section 67-4-
806, for the purpose of developing and providing continuing education for professional Bail
Bonding Agents and providing civil legal representation to low-income Tennesseans.

Iltem 23. There is appropriated to the Department of the Treasury a sum not to
exceed $164,400 from the criminal injuries compensation fund for grants to the District
Attorneys General for domestic violence prevention and drug enforcement activities
authorized under Tennessee Code Annotated, Section 29-13-116.

Item 24. There is hereby appropriated a sum sufficient to the Board of Probation and
Parole from the reserves for parole and probation supervision and rehabilitation fees in the
fiscal year ending June 30, 2006, under the provisions of Tennessee Code Annotated,
Section 40-28-203(c).

Iltem 25. In the fiscal year ending June 30, 2006, there is hereby appropriated a sum
sufficient to the Department of General Services, Property Utilization, from revenues and
reserves available to the division.

Item 26. In the fiscal year ending June 30, 2006, there is hereby appropriated a sum
sufficient to the Comptroller of the Treasury from the Telecommunications Ad Valorem Tax
Reduction Fund to provide for the administration of the program and payments from the fund
as provided by law.

Iltem 27. There is hereby appropriated a sum sufficient from the revenue generated
under the provisions of Chapter 854, Public Acts of 2002, relative to funding parenting plans.
The Commissioner of Finance and Administration is authorized to allot the appropriation as
provided in Tennessee Code Annotated, Section 36-6-413.

Item 28. In the fiscal year ending June 30, 2006, there is hereby appropriated a sum
sufficient from the Sex Offender Treatment Fund pursuant to Tennessee Code Annotated,
Section 39-13-709. Said appropriations shall be allocated under a plan developed by the
Sex Offender Treatment Board.

Item 29. In addition to the funds appropriated in Sections 1 and 4 of this act, there is
hereby appropriated a sum sufficient to the Office of the District Public Defenders
Conference to implement the provisions of the Tennessee Code Annotated, Section 40-14-
210. Additional positions as required are authorized to be established.

Iltem 30. In the fiscal year ending June 30, 2006, there is hereby appropriated a sum
sufficient to the Office of the Attorney General from the balance of the Reserve for Attorney
General Litigation Settlement.

Iltem 31. In the fiscal years ending June 30, 2005 and June 30, 2006, there are
hereby appropriated sums sufficient to the Department of Environment and Conservation
from revenues derived from the sale of Tennessee Elk River Development Authority lands.
This appropriation is subject to approval by the Commissioner of Finance and Administration.

Iltem 32. The appropriation made in Section 1, Title IlI-21, Miscellaneous
Appropriations, for Homeland Security Emergency Fund shall not revert to the general fund
balance at June 30, 2006.
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ltem 33. In the fiscal year ending June 30, 2006, any unexpended state
appropriations made for homeland security purposes may be reserved to be carried forward
to the next fiscal year. Said reserve is subject to the availability of revenue and to the
approval of the Commissioner of Finance and Administration.

Iltem 34. The departmental revenues appropriated in this act from federal homeland
security grant programs are subject to the following provisions:

(a) The allotment of these funds is subject to approval of the Commissioner of
Finance and Administration, and the distribution among state and local agencies shall
be subject to approval of or under procedures of the state Homeland Security
Council.

(b) The Commissioner of Finance and Administration is hereby authorized to
reallocate appropriations within the affected state agencies and to reallocate
homeland security appropriations among the affected agencies for the purpose of
providing the required state match to these and other federal homeland security and
bioterrorism grants; to adjust position authorizations among affected departments,
offices, and programs for that purpose; and to adjust federal and other departmental
revenue estimates accordingly. The commissioner shall file any such reallocations or
adjustments with the Fiscal Review Committee and the Office of Legislative Budget
Analysis.

Iltem 35. From the appropriations in Sections 1 and 4 of this act, sums sufficient are
appropriated for state agencies to pay the professional privilege tax levied in Tennessee
Code Annotated, Title 67, Chapter 4, Part 17, on behalf of full-time state employees who are
subject to the tax; and who use the certification in their job duties. The payment is subject to
approval by the department or agency head in accordance with the provisions of Tennessee
Code Annotated, Section 67-4-1709.

Item 36. Subject to the availability of revenue, there is hereby appropriated a sum
sufficient from the Tennessee Judicial Information System Fund established in Tennessee
Code Annotated, Section 16-3-807, to the Automated Court System Hardware Replacement
Loan Fund established in Tennessee Code Annotated, Section 16-3-1001. This appropriation
is subject to approval by the Commissioner of Finance and Administration.

Iltem 37. In the fiscal year ending June 30, 2006, there are hereby appropriated sums
sufficient to the Judicial Branch from dedicated revenues for the Board of Professional
Responsibility, Tennessee Lawyers Assistance Programs, Continuing Legal Education and
Client Protection Fund.

Iltem 38. From the appropriation made in Section 1, Title 11l-14, to the Department of
Mental Health and Developmental Disabilities for Major Maintenance, the Commissioner of
Finance and Administration is authorized to make an allocation to the Department of Finance
and Administration — Mental Retardation for major maintenance purposes. Further, an
allocation from any reserve carried forward at June 30, 2005, is authorized.

Item 39. There is hereby appropriated a sum sufficient from the revenue generated
by Chapter 304, Public Acts of 2003, to provide funding for the additional sexual assault
program services. Any unexpended funds shall not revert to the general fund balance at
June 30 and are hereby reappropriated in the subsequent fiscal year.
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Item 40. There is hereby appropriated a sum sufficient from the revenue generated by
Chapter 335, Public Acts of 2003, to provide funding to establish drug courts.

Iltem 41. There is hereby appropriated a sum sufficient from the revenue generated
by Chapter 649, Public Acts of 2002, to provide funding for the family violence shelters and
shelter services. Any unexpended funds shall not revert to the general fund at June 30 and
are hereby reappropriated in the subsequent fiscal year.

Iltem 42. From Safe Neighborhoods Act reserves at June 30, 2005, there is hereby
appropriated the sum of $2,250,000 to be allocated to the Governor's Methamphetamine
Initiative for non-recurring expenditures.

Iltem 43. From the appropriations made in Section 1, Titles 1lI-2 through 111-29 and in
Section 4, Titles IlI-2 through 111-27, to the executive branch departments and agencies, the
Commissioner of Finance and Administration is authorized to transfer amounts budgeted for
contract services to payroll and to increase the number of authorized positions to replace
contractors with state employees.

Iltem 44. In the fiscal year ending June 30, 2006, there are appropriated sums
sufficient to the Department of Commerce and Insurance, Division of Regulatory Boards,
from dedicated revenues and reserves available to the Real Estate Education and Recovery
Fund and the Auctioneer Education and Recovery Fund to provide for court-ordered
payments.

Iltem 45. From the funds appropriated in Section 1, Title IlI-24, of this act, to the
Department of Finance and Administration - Mental Retardation, there is hereby earmarked a
sum sufficient not to exceed $350,000 for the purpose of defraying extraordinary liability
insurance expenses incurred by certain providers of mental retardation services to be
determined and administered by the Department of Commerce and Insurance.

Iltem 46. From the funds otherwise appropriated by the provisions of this act to the
Department of Children's Services, there is hereby earmarked a sum sufficient not to exceed
$100,000 for the sole purpose of defraying extraordinary liability insurance expenses
incurred by child care agencies and community mental health centers as defined in Title 33,
Chapter 1, Part 1, providing services to children in state custody, to be determined and
administered by the Department of Commerce and Insurance.

Item 47. From the funds appropriated in Section 1, Title 111-8 of Chapter 961, Public
Acts of 2004, there is earmarked a sum not to exceed $750,000 for the state to be
represented in its official capacity as host of a national meeting. The Commissioner of
Finance and Administration is authorized to determine the amount of funds available to
earmark and the funds shall not revert to the general fund at June 30, 2005.

Iltem 48. There is hereby appropriated a sum sufficient to the Governor's Books from
Birth Foundation to provide state match funds if the program requirements exceed the
appropriations made in Section 1, Title 111-9 of this act and in Section 1, Title I11-21 of Chapter
961, Public Acts of 2004. This appropriation is subject to approval by the Commissioner of
Finance and Administration.

Iltem 49. In the fiscal year ending June 30, 2005, the Commissioner of Finance and
Administration is authorized to make transfers of appropriations made in Chapter 961, Public
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Acts of 2004, to the Judicial Branch in Section 1, Title Il for Indigent Defendants' Counsel,
Civil Legal Representation, and Verbatim Transcripts. Transfers between the programs are
sanctioned, but transfers from these programs to other programs are excluded.

Item 50. From the appropriations made in Section 1, Title [lI-22 of this act to the
Department of Children's Services, the sum of $1,250,000 is earmarked for purposes of
funding the Relative Caregiver Program to support non-custodial children in relative care.

ltem 51. From the appropriations in Section 1 of this act to the Department of
Transportation, the sum of $60,000 is appropriated for a biofuels refueling facilities grant
program, subject to Senate Bill No. 2061/House Bill No. 1740 becoming law, and the
Commissioner of Finance and Administration is authorized to adjust federal and other
departmental revenues as available for the program.

ltem 52. There is hereby appropriated a sum sufficient to the Department of
Agriculture, Division of Forestry, from the proceeds of revenue allocated under the provisions
of Tennessee Code Annotated, Section 11-14-305(b)(3), pertaining to the sale and
replacement of real property.

Iltem 53. In addition to the appropriations in Section 4, Title 1lI-5, of Chapter 961,
Public Acts of 2004, and of this act, there hereby is appropriated a sum sufficient from the
state park fund under the provisions of Tennessee Code Annotated, Title 11, Chapter 3, Part
3.

ltem 54. There is hereby appropriated to the Department of Economic and
Community Development a sum sufficient from interest earnings allocated to the FastTrack
programs. This appropriation is subject to Senate Bill No. 2272/House Bill No. 2287
becoming law.

Item 55. In the fiscal years ending June 30, 2005 and June 30, 2006, there is hereby
appropriated a sum sufficient to the Tennessee Film, Entertainment and Music Commission
from departmental revenues received by the Commission. This appropriation is subject to
approval by the Commissioner of Finance and Administration.

Iltem 56. In addition to the appropriation made in Section 4, Title 1lI-27, Item 4, to the
Facilities Revolving Fund for capital outlay, there is appropriated the sum of $1,500,000 for
continuation of the elevator/escalator upgrades within the Capitol complex.

Iltem 57. Subject to the approvals of the Commissioner of Finance and Administration
and the director of the Office of Legislative Administration, there is hereby transferred two
positions and related funding from the Office of the Comptroller of the Treasury to the Office
of Legislative Budget Analysis.

Item 58. From the appropriations made to the District Attorneys General in Section 1,
Title 11I-1, Item 2.3, of Chapter 961, Public Acts of 2004, and of this act, the Commissioner of
Finance and Administration is authorized to transfer to the Department of Human Services
for the IV-D Child Support program amounts not to exceed $329,200 in fiscal year 2004-2005
and $438,500 in fiscal year 2005-2006. The Commissioner of Finance and Administration
may adjust departmental revenues in both agencies accordingly and establish 21 additional
full-time positions and reclassify one part-time position to full-time in the District Attorneys
General, IV-D Child Support Enforcement program.
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Iltem 59. From the appropriations made in Section 1, Title 1ll-1, Item 4, of this act to
the District Public Defenders Conference, the Commissioner of Finance and Administration is
authorized to transfer $107,600 from the District Public Defenders to the Executive Director
and to establish one additional full-time position for organizational restructuring.

Item 60. Subject to the approval of the Commissioner of Finance and Administration,
from unexpended funds appropriated to the Comptroller of the Treasury in the General
Appropriation Act for the year ending June 30, 2005, a sum sufficient, not to exceed
$125,000, may be carried forward to complete the survey of educational attitudes and
awareness by the office of education accountability.

Item 61. In the fiscal year ending June 30, 2005, the Department of Economic and
Community Development is authorized to carry forward a sum not to exceed $50,000 to host
a small business conference in fiscal year 2005-2006. This carry forward and reappropriation
is subject to the availability of funds and approval by the Commissioner of Finance and
Administration.

Iltem 62. In the fiscal year ending June 30, 2005, the Department of Economic and
Community Development is authorized to carry forward a sum not to exceed $500,000 for
improvements to the department's enterprise systems. This carry forward and
reappropriation is subject to the availability of funds and approval by the Commissioner of
Finance and Administration.

Iltem 63. Any unexpended funds appropriated by Section 12, Iltem 904 of Chapter
1135, Public Acts of 1998, are hereby reappropriated to the City of Memphis, Division of
Housing and Community Development for the Park Avenue project.

Item 64. From the funds appropriated in Section 1, Title 1lI-9, Item 2.1e, to the
Department of Education for the Teach Tennessee initiative, the Commissioner of Finance
and Administration is authorized to establish two (2) full-time positions.

SECTION 42. Notwithstanding any provision of the law to the contrary, no law of general
application which imposes increased expenditure requirements on cities and counties in excess of
one million dollars ($1,000,000.00) shall take effect unless the state share of the cost of such law is
specifically appropriated by the provisions of this act.

SECTION 43. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. It is the legislative intent to recognize a base over-appropriation in the general
fund of $104,600,000 in 2004-2005 and $79,600,000 in 2005-2006.

Item 2. In the fiscal year ending June 30, 2005, there shall be reserved or designated
a sum in the general fund balance to provide for non-recurring appropriations and other
appropriations intended to be funded in the 2005-2006 fiscal year from the general fund
balance at June 30, 2005. The Commissioner of Finance and Administration shall determine
the amount to be reserved or designated.

Item 3. Under the provisions of Tennessee Code Annotated, Section 55-6-107(a), the
sum of $8,100,000 shall be allocated to the general fund for the cost of issuing motor vehicle
registration plates in the fiscal year ending June 30, 2006.
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Iltem 4. Unexpended appropriations in an amount to be determined by the
Commissioner of Finance and Administration shall be transferred from the debt service fund
to the general fund in the fiscal year ending June 30, 2005.

Iltem 5. In the fiscal year ending June 30, 2005, tax revenues allocated to the debt
service fund, including motor vehicle title fees, in excess of $246,200,000 shall be transferred
to the general fund. If said allocation to the debt service fund is less than $246,200,000, then
the allocation of excise tax revenues to the debt service fund shall be increased in an amount
to provide the allocation of $246,200,000 to the debt service fund.

Item 6. In the fiscal year ending June 30, 2005, the allocation of motor vehicle title
fees to the debt service fund shall be the lesser of $2,700,000 or the sum generated by the
$1.50 fee under the provisions of Tennessee Code Annotated, Section 55-6-101(a)(1).

Iltem 7. In the fiscal year ending June 30, 2006, subject to authorization in Senate Bill
No. 2312/House Bill No. 2327, if such bill becomes a law, or to authorization in other law, an
amount of $65,800,000 shall be transferred to the general fund from the Department of
Transportation funds in the highway fund or other funds. Provided, further, that a non-
recurring amount of $10,000,000 shall be transferred to the Department of Transportation
funds from non-recurring general fund revenues.

Iltem 8. From the appropriations made in Section 1, Title 1ll, and Section 4, Title Il
but excluding Title I1l-1 in both sections, the Commissioner of Finance and Administration is
authorized to reallocate a sum sufficient to provide for the establishment and operation of a
state office in Washington, D.C. The Commissioner of Finance and Administration shall
report to the chairmen of the Senate and House Finance, Ways and Means Committees the
amounts reallocated by agency.

Item 9. The provisions of Section 29, Item 16 of the 2004 Appropriations Act (Public
Chapter 961) are hereby repealed. It is the legislative intent that the unexpended balance of
the appropriation made for Tennessee Student Assistance Awards revert to the general fund
balance at June 30, 2005.

Item 10. In the fiscal year ending June 30, 2005, the appropriations made in Section
1, Title 11I-17 of the 2004 Appropriations Act to the Department of Human Services to fund
programs or services for temporary assistance shall be reduced in an amount equal to the
unexpended and unobligated balances of the appropriations. The reductions shall be made
to recognize overappropriation savings in programs or services for temporary assistance in
the fiscal year ending June 30, 2005.

SECTION 44. There is hereby appropriated a sum sufficient from the State Office Buildings
and Support Facilities Revolving Fund to provide for expenditures authorized under Title 9, Chapter
4, Part 9, of the Tennessee Code Annotated. There is appropriated a sum sufficient to the revolving
fund in recognition of the lease cost of space for which recovery is not in the state's best interest.
The Commissioner of Finance and Administration is authorized to allot, from the amount carried
forward under Tennessee Code Annotated, Title 9, Chapter 4, Part 9, to provide funding for state
office buildings and support facilities.

SECTION 45. The provisions of this section shall take effect upon becoming a law, the public
welfare requiring it.
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Iltem 1. There is hereby created a Capital Projects Account in the Office of Information
Resources for the administration of the Information Systems Capital Projects Budget.

This account is established to provide for:
(a) Implementation of the statewide Management Information Systems Plan;

(b) Ability to separate the operational budget of the Office of Information
Resources and the system development projects contained in the MIS Plan; and

(c) Financial control of the system development projects, including equipment
replacement for the various agencies of state government.

Iltem 2. There is hereby authorized the transfer of those sums appropriated for
information systems capital projects in Sections 1 and 4 and in Section 36, Iltem 1, of this act.
Federal aid funds and other departmental revenues shall be adjusted accordingly to reflect
the transfer of state appropriations.

Item 3. The Commissioner of Finance and Administration is authorized to transfer to
the Capital Projects Account any appropriations made in Sections 1 and 4 of this act
resulting from operating savings derived from implementation of information systems funded
through this section.

Iltem 4. From the appropriations made for systems development and other data
processing activities in this act and other acts of the legislature, the Commissioner of
Finance and Administration is authorized to establish and charge the costs of information
systems analyst positions and other data processing positions to said appropriations. The
Commissioner of Finance and Administration is further authorized to transfer between
departments and agencies existing information systems analysts positions, other data
processing positions and the funding provided in this act for transferred positions. This
appropriation is subject to approval by the Information Systems Council.

ltem 5. Expenditure of any funds, subject to the jurisdiction of the Information
Systems Council, appropriated for systems development, the purchase of computer software
or the purchase of computer hardware shall be subject to the policies of such Council.

Iltem 6. From the appropriations made for information systems activities in this act and
other acts of the legislature, the Commissioner of Finance and Administration is authorized to
transfer from professional services to payroll amounts budgeted for contractors. Additionally,
the Commissioner of Finance and Administration is authorized to increase authorized
positions in order to replace contractors with state employees.

SECTION 46.

Item 1. The revenues allocated under the provisions of Tennessee Code Annotated,
Title 55, Chapter 4, Part 2 — Special License Plates, are hereby appropriated in a sum
sufficient amount as provided in Part 2.

ltem 2. From the motor vehicle registration fees imposed pursuant to Tennessee
Code Annotated, Title 55, Chapter 4, Part 132, there is hereby appropriated a sum sufficient
in the fiscal year ending June 30, 2006, to be used solely for the development, acquisition,
and updating of a computerized titling and registration system, and for the operation of the
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titing and registration system. The Commissioner of Finance and Administration is
authorized to allocate the funds to implement the intent of the act.

SECTION 47. The provisions of this section shall take effect upon becoming a law, the public
welfare requiring it.

Item 1. From state revenues and other funds available to the general fund in excess
of requirements for the fiscal year ending June 30, 2005, the Commissioner of Finance and
Administration shall establish the Revenue Fluctuation Reserve in such amount as may be
available under the provisions of Tennessee Code Annotated, Section 9-4-211. Provided, it
is the legislative intent that the Revenue Fluctuation Reserve be set at a level of not less than
$275,400,000 on June 30, 2005.

Iltem 2. From state revenues and other funds available to the general fund in excess
of requirements for the fiscal year ending June 30, 2006, the Commissioner of Finance and
Administration shall establish the Revenue Fluctuation Reserve in such amount as may be
available under the provisions of Tennessee Code Annotated, Section 9-4-211. Provided, it
is the legislative intent that the Revenue Fluctuation Reserve be set at a level of not less than
$324,700,000 on June 30, 2006.

SECTION 48. The provisions of this section shall take effect upon becoming a law, the public
welfare requiring it.

Item 1. The Commissioner of Finance and Administration is authorized to transfer all
federal and state health care funds, except those funds appropriated to support the State
Group Insurance Program, the Local Education Insurance Program and the Local
Government Health Insurance Program, to the TennCare Program for the purpose of
implementing any program approved by waiver, state plan amendment and/or state and
federal legislation pursuant to the provisions of health care services to Tennesseans
designated as eligible by TennCare. In addition, any premiums collected by the TennCare
Program are explicitly authorized to be appropriated to the program for the purpose of
carrying out the provisions of TennCare.

The Commissioner of Finance and Administration is further authorized to transfer
state funds and positions, as required, between TennCare and Mental Health services;
Mental Retardation services; other Health services; Children's Services; Human Services;
and Commerce and Insurance, Division of TennCare Oversight.

Iltem 2. For fiscal year 2005-2006, in addition to all other appropriations to the
TennCare Program, the Commissioner of Finance and Administration is authorized to use
certified public expenditures and/or intergovernmental transfers from all government-related
TennCare service providers and local governments for the purpose of matching funds under
federal law for the TennCare Program. The use of the certified public expenditures and/or
intergovernmental transfers shall be in accordance with federal law and regulations.

Iltem 3. Subject to the availability of funding at June 30, 2005, the Commissioner of
Finance and Administration is authorized to carry forward into the fiscal year beginning July
1, 2005, any unexpended balances of appropriations made under Chapter 961, Public Acts
of 2004, for TennCare and such funds as are carried forward are hereby reappropriated to be
expended in the 2005-2006 fiscal year.
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Iltem 4. The Commissioner of Finance and Administration is hereby authorized to
expend or lend from the funds appropriated such sums as the Commissioner deems
appropriate to assist TennCare HMO(s) in their operations and obtain services from
contractors, consultants, and other third parties to give such assistance, such being
determined by the General Assembly to be for a public purpose. The commissioner shall
provide prompt notification to the Speakers of the Senate and House of Representatives and
to the Chairs of the Finance, Ways and Means Committees regarding any such expenditure
or loan with complete details of the amounts and recipients involved in such transactions.

ltem 5. The Commissioner of Finance and Administration is hereby authorized to
adjust revenue estimates and related expenditures in Section 4, Title IlI-25, related to
premiums and drug rebates for the purpose of carrying out the provisions of TennCare.

Iltem 6. The Commissioner of Finance and Administration is authorized to impose
service limitations, to reduce optional eligibility categories, mandate standardized
reimbursement levels, and/or reduce, or limit, optional benefits in the TennCare program as
necessary to control program expenditures in the fiscal year ending June 30, 2005, and June
30, 2006.

ltem 7. Subject to the availability of revenue from intergovernmental transfers
occurring in fiscal year 2005-2006, there is hereby appropriated to TennCare a sum sufficient
in the fiscal year ending June 30, 2006, for Nursing Facility Disproportionate Share
Payments, incentive payments to local governments, an increase in payments to Level | and
Level Il facilities to the 65th percentile, and to the TennCare Reserve. It is the intent that the
Long Term Care Global Budget for fiscal year 2005-2006 be increased for such payments.

SECTION 49.

Iltem 1. From the appropriation made in Section 1, Title 11l-21, Item 17, for a state
employee salary increase, it is the legislative intent to provide a three percent (3%) across-
the-board salary increase effective July 1, 2005, for each state employee and to adjust the
appropriate salary ranges in a like manner. The salary increase is not applicable to
employees in positions which come under the provisions of a statutorily mandated pay plan;
provided, however, that employees who come under the provision of a statutorily mandated
plan shall be paid in accordance with the provisions of such statutory plan.

Iltem 2. Itis the legislative intent that the across-the-board salary increase shall apply
to all state employees unless an employee is denied on the basis of unsatisfactory work
performance, which shall be set forth in a statement from the head of the department or
agency detailing the circumstances surrounding the denial, which shall be sent to the
affected employee. The person shall have the opportunity to respond either orally or in
writing to the head of the department or agency or their designee. If the denial is sustained,
such letter must be filed with the Commissioner of Personnel. Provided, however, that
employees who are compensated at range minimums shall receive any increase caused by
the adjustment of the range minimums, notwithstanding the provisions of this item to the
contrary.

Item 3. (a) In addition to the sum of $1,187,800 appropriated to the Department of
Safety in Section 1, Title I1I-20 for salary survey raises, there is appropriated the
additional sum of $1,187,800 for salary survey raises, including $1,184,200 from the
general fund and $3,600 from dedicated funds. From the two appropriations in the
sum of $2,375,600, it is the legislative intent that the survey portion of the
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commissioned officer pay plan in the Department of Safety as referenced in
Tennessee Code Annotated, Section 4-7-205, shall be implemented at 100% of the
value of the current survey effective July 1, 2005.

(b) In addition to the sum of $903,200 appropriated to the Tennessee Wildlife
Resources Agency in Section 1, Title I1I-6 for salary increases, there is appropriated a
sum sufficient for salary increases. It is the legislative intent that the survey portion of
the Tennessee Wildlife Resources Agency pay plan shall be implemented at 100% of
the value of the current survey effective July 1, 2005.

Iltem 4. The appropriation made in Section 1, Title 111-21, Item 19, for State Employee
Classification Compensation, is made to address employee compensation issues. Prior to
allocating this appropriation, the Commissioner of Personnel and the Commissioner of
Finance and Administration shall submit to the Speaker of the Senate, the Speaker of the
House of Representatives, the Chairmen of the Finance, Ways and Means Committees of
the Senate and the House of Representatives and the Office of Legislative Budget Analysis a
plan for allocation of this appropriation to the state agencies.

Iltem 5. (a) From the appropriation made in Section 1, Title 11I-21, Item 18, for a
higher education systems salary increase, it is the legislative intent that the
appropriation be allocated to the higher education systems to provide a salary
increase effective July 1, 2005. It is also the legislative intent that salary increases
pursuant to this item shall be across-the-board to all higher education employees in
an equal amount or percentage increase. Prior to the distribution of these funds, the
executive director of the Tennessee Higher Education Commission, the President of
the University of Tennessee system and the Chancellor of the Board of Regents shall
submit to the Speaker of the Senate, the Speaker of the House of Representatives,
the Chairs of Finance, Ways and Means Committees of the Senate and House of
Representatives and the Office of the Legislative Budget Analysis a plan for eligibility
and distribution of these funds.

(b) Inlieu of the salary distribution provided in subdivision (a), the University
of Tennessee system may, from funds appropriated herein for salary increases for the
University of Tennessee system, fund equity and/or merit adjustments; provided that
each faculty member shall receive a minimum increase of 1.5% and all other
employees shall receive a minimum increase of the greater of 3% or $750.00. Prior to
any such distribution of these funds, the president of the University of Tennessee
system shall submit to the Speaker of the Senate, the Speaker of the House of
Representatives, the Chairs of Finance, Ways and Means Committees of the Senate
and House of Representatives and the Office of the Legislative Budget Analysis a
plan for eligibility and distribution of these funds.

(c) Additional general salary increases, if any, for employees of higher
education that exceed the across-the-board salary increase provided in this item may
only be granted from funds available to institutions of higher education if such
increases are submitted to and approved by the board of trustees of the University of
Tennessee or the board of regents, respectively. Such plans shall also be submitted
to the Commissioner of Finance and Administration and the Office of Legislative
Budget Analysis.

Iltem 6. It is the legislative intent to acknowledge the issue of compression of state
employees' salaries. The Department of Personnel is hereby directed to conduct a joint study
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with the representatives of the Tennessee State Employees Association. This study shall
address the issue of compression as well as the development of a comprehensive pay plan.
The department shall report its findings and recommendations to the Governor, the Speaker
of the Senate, the Speaker of the House of Representatives and the Chairs of the House and
Senate Finance, Ways and Means Committees prior to October 15, 2005.

Iltem 7. The Tennessee Higher Education Commission shall, in conjunction with the
Tennessee Board of Regents and the University of Tennessee, coordinate the creation of
undergraduate tuition models for public higher education in Tennessee. The models shall
include at least a five year projection of potential undergraduate tuition increases at public
institutions of higher education including Tennessee Technology Centers. These models
shall consider the impact of undergraduate student enrollment growth, the impact of the
Tennessee Education Lottery Scholarship program, need-based financial aid programs,
anticipated state appropriations, estimated maintenance and operational costs and other
fixed costs, salary and benefit and technology costs, maintaining competitiveness with the
respective institutions' peer institutions, as well as other public and private institutions and
any other relevant factors. This analysis shall also include an evaluation of the growth in
higher education costs in relation to the consumer price index.

This report shall be completed December 31, 2005, and shall be submitted to the
Chairs of the House and Senate Finance, Ways and Means and Education Committees.

SECTION 50. From the appropriation in Section 1, Title IlI-11, Item 5, Regulatory Boards, an
amount of $175,000 is earmarked from the Board of Architectural and Engineering Examiners
revenues or reserve funds for disbursement to accredited interior design programs, accredited
architectural programs and accredited engineering programs of state-funded colleges and
universities, after application to and subject to approval by the Board of Architectural and
Engineering Examiners. The Board will develop guidelines for application, award and disbursement
of the funds appropriated herein.

SECTION 51. From the appropriations made in Section 1 and Section 4 of this act, the
Commissioner of Finance and Administration is authorized to transfer appropriation savings resulting
from energy management projects to the major maintenance accounts of the departments and
agencies. These funds may be used to pay debt service on associated bonds, to reimburse the
General Fund for appropriations made for energy management capital projects, to pay energy
management fees, and to fund energy projects approved by the State Building Commission.

SECTION 52.

ltem 1. From the lottery for education account, the after-school programs special
account, and other accounts and sub-accounts established pursuant to Tennessee Code
Annotated, Title 4, Chapter 51, the Tennessee Education Scholarship Implementation Law,
sums sufficient hereby are appropriated for the higher education scholarships programs and
other education programs authorized by that law and by Tennessee Code Annotated, Title
49, Chapter 4, Part 9, relative to higher education scholarships; Title 49, Chapter 6, Part 1,
relative to early childhood education and pre-kindergarten programs; Title 49, Chapter 6, Part
7, relative to after-school educational programs; Senate Bill No. 1315/House Bill No. 1532,
relative to lottery scholarships and programs, if such bill becomes law, Senate Bill No.
973/House Bill No. 838, relative to after-school programs, if such bill becomes a law, and
Senate Bill No. 2317/House Bill No. 2333, relative to early childhood education and pre-
kindergarten programs, if such bill becomes law. The appropriations from these sources for
pre-kindergarten and early childhood education programs shall not exceed twenty-five million
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dollars ($25,000,000) and for after-school programs shall not exceed the balance available in
the after-school programs special account at June 30, 2005, and such balance hereby is
appropriated for expenditure in the fiscal year beginning July 1, 2005; provided that in both
cases the appropriation is contingent upon the availability of funds in the proper account and
upon the availability of excess funds from net lottery proceeds, after the funding of higher
education scholarships. The availability of excess funds shall be determined by the
Commissioner of Finance and Administration prior to the distribution of any excess funds. A
copy of such determination shall be filed with the chairs of the select committee on the
Tennessee Education Lottery Corporation and the Office of Legislative Budget Analysis. The
appropriation from these sources for pre-kindergarten and early childhood education
programs shall be non-recurring.

Item 2. Lottery scholarship award amounts for the 2005-2006 academic year shall be:

(a) $3,000 for an eligible student under the HOPE scholarship award pursuant
to 849-4-914(a);

(b) $1,500 for an eligible student under the HOPE scholarship award pursuant
to §49-4-914(b);

(c) $1,000 for an eligible student under the need-based supplemental award
pursuant to 8§49-4-915;

(d) $1,000 for an eligible student under the general assembly merit scholar
supplemental award pursuant to §49-4-916; and

(e) $1,250 for an eligible student under the Wilder-Naifeh technical skills grant
pursuant to 849-4-921.

The award amount for an eligible student under the Tennessee HOPE access grant shall be
determined in accordance with the provisions of 849-4-920. It is the legislative intent that the
provisions of this item shall be conformed to any award amounts established by Senate Bill
No. 1315/House Bill No. 1532, if such bill becomes law.

SECTION 53. From the funds appropriated in Section 1, Title IlI-17 to the Department of
Human Services, it is the legislative intent to recognize a reduced caseload cost estimate of
$10,000,000 in the TANF program. It is further the legislative intent to allocate $6,600,000 to fund
the annual adjustment in the TANF standard of need and the associated costs of cash assistance,
transportation and child care and to allocate $3,400,000 for child care reimbursements.

SECTION 54. The Tennessee Code Commission is requested to place an appropriate,
permanent note following the codification of any public act which is codified and which has not
received constitutionally required first year's funding through the provisions of this act.

SECTION 55. If any provisions of this act or the application thereof to any person or
circumstance is held invalid, such invalidity shall not affect other provisions or applications of this act
which can be given effect without the invalid provision or application, and to that end the provisions
of this act are declared to be severable.
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SECTION 56. No expenditure of public funds pursuant to this act shall be made in violation
of the provisions of Title VI of the Civil Rights Act of 1964, as codified in 42 United States Code
2000(d).

SECTION 57. It is hereby declared to be the legislative intent that the budget proposed by
the Governor for fiscal year 2006 - 2007 include sufficient funds to restore to local governments, on
a recurring basis, all of the state shared revenues redirected to the state general fund by the
provisions of Chapter 355, Public Acts of the 103rd General Assembly.

SECTION 58. In addition to the appropriations made in Section 1 of this act, the following
appropriations are made in the fiscal year beginning July 1, 2005:

Iltem 1. In addition to appropriations made in Section 1, Title 11I-25 of this act to the
Department of Finance and Administration - TennCare Program, there are appropriated the
sums of $26,200,000.00 (recurring) and $78,000,000.00 (non-recurring), contingent upon
satisfaction of the conditions contained in the "Memorandum of Understanding”, dated April
26, 2005, reached by the State of Tennessee with TennCare enrollee attorneys and
stakeholders in Grier v. Goetz, No. 79-3107 (M.D. Tenn.). It is the legislative intent that these
appropriations are made for the sole purpose of creating a new waiver-based spend-down
program and maximizing Ryan White funds, consistent with the terms of the "Memorandum
of Understanding”. The expenditure of these appropriations for purposes other than the
implementation of the Memorandum is prohibited without approval of the General Assembly.

Item 2. To Miscellaneous Appropriations the sums of $76,900,000 (recurring) and
$28,900,000 (non-recurring) to provide health safety net funds during the TennCare
disenrollment process. From this appropriation sums sufficient are authorized to be allocated
and transferred to the appropriate organizational units and programs of state government by
the Commissioner of Finance and Administration for the health safety net and, if the bill
becomes law, to provide for the expenditures authorized by Senate Bill No. 2300/House Bill
No. 2321; and the Commissioner of Finance and Administration is authorized to adjust
authorized positions and departmental revenues accordingly. In making these appropriations,
it is the intent of the general assembly that funds be allocated to achieve the following goals:

(a) Address the unique needs of particularly vulnerable populations, such as
the severely and persistently mentally ill (SPMI);

(b) Strengthen the primary health care delivery system, both public and
private;

(c) Maximize the potential for obtaining matching funds under the TennCare
program or other federal programs as well as leveraging other sources of funds,
including discounted pricing arrangements.

Prior to allocation of such appropriations for any given "safety net" or "soft landing" purpose,
the Commissioner of Finance and Administration shall file a plan outlining such intended use
with the Chairmen of the House and Senate Finance, Ways and Means Committees. Funds
shall not be allocated by the commissioner until written acknowledgement is received from
such chairmen. It is the legislative intent that no less than $4,600,000 (recurring) and
$1,400,000 (non-recurring) be allocated to the federally qualified health center pool. It is the
legislative intent that substantial funding for this item shall be revenue derived from Senate
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Bill No. 1360/House Bill No. 1410 and Senate Bill No. 2002/House Bill No. 1886, if such bills
become law, and to the extent that such revenue is not derived, the Commissioner of
Finance and Administration is authorized to reduce such appropriations accordingly.

Iltem 3. The provisions of this item shall take effect upon becoming law, the public
welfare requiring it. The appropriations in this item are in addition to the appropriations made
in Chapter 961, Public Acts of 2004, and in this act. To the Department of Finance and
Administration, TennCare Program, and the Department of Human Services the sum of
$4,900,000 is hereby appropriated in the fiscal year ending June 30, 2005, to fund the
TennCare disenroliment appeals process. The unexpended balance of this appropriation at
June 30, 2005, is hereby reappropriated to be expended in the 2005-2006 fiscal year, and
the unexpended balance shall be carried forward into the fiscal year beginning July 1, 2005.
There is further appropriated the sum of $19,200,000 for the same purpose in the fiscal year
beginning July 1, 2005. The Commissioner of Finance and Administration is authorized to
allocate these appropriations to the appropriate organizational units and programs of state
government, to adjust departmental revenues accordingly, and to establish authorized
positions as required.

SECTION 59. The provisions of this section shall take effect upon becoming law, the public
welfare requiring it. In addition to the appropriations made in Chapter 961, Public Acts of 2004, and
in this act, the following items are appropriated in the fiscal year ending June 30, 2005:

Item 1. To the Department of Education the sum of $9,700,000 to fund the BEP two
percent (2%) enrollment growth factor. There is further appropriated the sum of $5,000,000
for the same purpose in the fiscal year beginning July 1, 2005.

ltem 2. To Miscellaneous Appropriations the sum of $15,300,000 to recognize the
base over-appropriation requirement in the general fund of $104,600,000 in the 2004-2005
fiscal year. From this appropriation sums sufficient are authorized to be allocated and
transferred to organizational units and programs of state government by the Commissioner of
Finance and Administration.

SECTION 60. In addition to the appropriations made in Section 1 of this act, there is hereby
appropriated:

Iltem 1. To the Department of Economic and Community Development the sum of
seven million dollars ($7,000,000) for the Jobs Package.

ltem 2. To the Department of Correction, 1985 Sentencing Act, the sum of
$2,832,100 for incarceration costs of sentencing guidelines changes. There is further
appropriated to the Administrative Office of the Courts the sum of $65,500 (recurring) and
$4,500 (non-recurring) to fund one position. This appropriation is subject to Senate Bill No.
2249/House Bill No. 2262 becoming law.

Item 3. To the Department of Revenue the sum of $74,000 (non-recurring) for Sales
Tax Holiday programming costs. This appropriation is subject to Senate Bill No. 2294/House
Bill No. 2314 becoming law.

Iltem 4. To the Department of Correction, 1985 Sentencing Act, the sum of $1,800 for
the incarceration cost of the Underground Storage Tanks law. This appropriation is subject to
Senate Bill No. 2257/House Bill No. 2271 becoming law.
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ltem 5. To Miscellaneous Appropriations the sums of $100,000 (recurring) and
$50,000 (non-recurring) to be allocated to the Tennessee Bureau of Investigation and the
Department of Environment and Conservation to develop and maintain methamphetamine
registries.

Further, the appropriation to Miscellaneous Appropriations for the incarceration cost
of the methamphetamine initiative is reduced in the amount of $482,100. This appropriation
and reduction of appropriation is subject to Senate Bill No. 2318/House Bill No. 2334
becoming law.

Item 6. To the Department of Correction, 1985 Sentencing Act, the sum of $214,900
for incarceration costs related to criminal penalties for aggravated child abuse or neglect,
subject to Senate Bill No. 504/House Bill No. 918 becoming law.

Item 7. To the Department of Correction, 1985 Sentencing Act, the sum of $107,400
for incarceration costs related to criminal penalties for sexual offenses involving the spouse
as a victim, subject to Senate Bill No. 556/House Bill No. 1116 becoming law.

Item 8. To the Department of Correction, 1985 Sentencing Act, the sum of $21,100
for incarceration costs related to criminal penalties for stalking second offenses, subject to
Senate Bill No. 1914/House Bill No. 1701 becoming law.

Iltem 9. To the Board of Probation and Parole the sum of $3,309,400 for the following
purposes: additional positions for fifty (50) probation and parole officers and five (5)
supervisors ($2,021,500); community corrections grant increases to fund fifteen (15)
positions in the local programs ($475,700); and an operating increase in community
corrections ($812,200).

Item 10. To the Department of Agriculture the sum of $5,000,000 for a farm
improvement program; provided that $2,000,000 shall be non-recurring.

Item 11. To the State Museum the sum of $200,000 (non-recurring) to support an
exhibit of European masterpieces, the Rau collection.

Iltem 12. To the Department of Finance and Administration the sum of $600,000 (non-
recurring) for initial planning of a new state museum. This is a capital outlay appropriation.

Item 13. To the Legislature the sums of $2,000,000 (recurring) and $2,000,000 (non-
recurring) for technology upgrades, telecommunications equipment and software and
operating costs.

Item 14. To the Comptroller of the Treasury the sum of $126,400 for the Education
Accountability Office and to establish 2 positions.

Item 15. In addition to any other funds appropriated by the provisions of this act, there
is appropriated the sum of $810,000 to the Department of Human Services for the sole
purpose of allocating such sum in equal grants to each of the nine (9) human resource
agencies.

Iltem 16. To the Department of Human Services the sum of $150,000 for the sole
purpose of allocating such sum in equal grants to each of the ten (10) community action
agencies.
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Iltem 17. To the Department of Children's Services the sum of $250,000 to fund five
(5) child advocacy centers at $50,000 each.

ltem 18. To the Department of Finance and Administration, Criminal Justice
Programs, the sum of $655,000 (non-recurring) to fund the Davidson County Drug Court.

Item 19. To the Department of Education the sum of $50,000 (non-recurring) to be
granted to Tennessee History for Kids for the purpose of establishing a web site to provide
internet-based curriculum resources for instruction in Tennessee history.

Item 20. To the Department of Education the sum of $67,500 for the Science Alliance
museums grant program.

Iltem 21. To the Tennessee Historical Commission the sum of $60,000 (non-recurring)
for a grant to the Ladies Hermitage Association.

ltem 22. To the Department of Economic and Community Development, the sum of
$50,000 for the state to be represented in its official capacity as host of a national meeting.
This appropriation is non-recurring and shall not revert to the general fund at June 30, 2006.

Item 23. To the Tennessee Board of Regents the sum of $750,000 (non-recurring) for
the University of Memphis School of Law to develop a plan to address issues cited by the
American Bar Association. This is a capital outlay appropriation.

Iltem 24. To the Department of Finance and Administration, the sum of $250,000
(non-recurring) for a joint University of Tennessee-Vanderbilt University project at the Joint
Institute for Heavy lon Research at the Oak Ridge National Laboratory. This appropriation is
for capital outlay for a new Center for Theoretical Nuclear Research at the institute.

Item 25. In addition to the appropriation made in Section 1, Title 111-30, there is hereby
appropriated to the state funding board the amount of $150,000 (non-recurring) for the
purpose of securing professional accounting assistance for the state veterans' homes board
in connection with the agreement entered into under Section 4(1) of Chapter 313, Public Acts
of 2003.

Iltem 26. To the Department of Environment and Conservation, State Parks, the sum
of $100,000 to fund five (5) full-time and one (1) part-time positions at Tims Ford State Park.
In addition to this appropriation, there is appropriated $200,000 in departmental revenue.

Item 27. To the University of Memphis the sum of $250,000 (non-recurring) for
curriculum development for the Benjamin Hooks Institute.

SECTION 61. The provisions of this section shall take effect upon becoming a law, the public
welfare requiring it. From the appropriations made in Sections 1 and 4 of this act and made in
Sections 1 and 4 of Chapter 961, Public Acts of 2004, to the Department of Commerce and
Insurance, Division of Insurance, it is the legislative intent to recognize base level funding of
$7,479,700 in the fiscal years ending June 30, 2005, and June 30, 2006. It is further the legislative
intent that expenditures in excess of the $7,479,700 base level shall be funded from the increase in
revenues generated by Chapter 333, Public Acts of 2001 which established funding appropriated to
the Division of Insurance in the fiscal year ending June 30, 2001, as the base level.
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SECTION 62. There are appropriated all tax revenues which are allocated by statute in
accordance with the provisions of such statutes. The provisions of this section shall apply to all
statutes becoming a law prior to July 1, 2006.

SECTION 63. The provisions of this section shall take effect on becoming law, the public
welfare requiring it. In addition to the appropriations made in Section 1, Title 11I-25 in this act, there is
appropriated a sum sufficient to the Department of Finance and Administration - TennCare Program
to fund essential providers, including doctors, hospitals and other providers, in the fiscal year
beginning July 1, 2005. Prior to the establishment of an appropriation under the provisions of this
section, the Commissioner of Finance and Administration shall submit a plan of expenditure to the
Chairmen of the Senate and House Finance, Ways and Means committees for review and comment.
This appropriation shall be non-recurring and is subject to the availability of funds in the fiscal year
ending June 30, 2005, it being the legislative intent to fund this item from excess funds available in
the fiscal year ending June 30, 2005.

SECTION 64. In addition to the appropriations made in Section 1 of this act, there is hereby
appropriated:

Item 1. To the Department of Finance and Administration, Criminal Justice Programs,
the sum of $75,000 (non-recurring) for planning grants for three (3) additional residential drug
court programs at $25,000 each.

Item 2. To the Department of Human Services, the sum of $165,000 for the sole
purpose of allocating such sum in equal grants to each of eleven (11) community action
agencies (CAA), which will make the total humber of such CAA grants in this act equal
twenty-one (21).

ltem 3. To the Department of Finance and Administration a sum not to exceed
$500,000 (non-recurring) to fund an evaluation of smart card technology in state government.

SECTION 65. In the fiscal year ending June 30, 2005, there shall be reserved the sum of not
less than $117,700,000. It is the legislative intent that such amount be carried forward into FY 2005-
06 to fund various non-recurring appropriations in such year. This section shall take effect upon
becoming a law, the public welfare requiring it.

SECTION 66. Notwithstanding any provision of this act to the contrary, a direct appropriation
to a non-governmental agency or entity shall not be disbursed until the recipient has filed with the
head of the agency through which such disbursement is being made a plan specifying the proposed
use of such funds and the benefits anticipated to be derived therefrom. As a prerequisite to the
receipt of such direct appropriation, the recipient shall agree to provide to the agency head, within
ninety (90) days of the close of the fiscal year within which such direct appropriation was received,
an accounting of the actual expenditure of such funds including a notarized statement that the report
is true and correct in all material respects; provided, however, that the head of the agency through
which such disbursement is being made may require, in lieu of the accounting as provided above, an
audited financial statement of the non-governmental agency or entity. A copy of such accounting or
audit, as the case may be, shall be filed with the office of the Comptroller of the Treasury.

SECTION 67.

ltem 1. In addition to any other funds appropriated by this act, there are hereby
appropriated the following sums for purposes of funding the provisions of Senate Bill No.
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1227/House Bill No. 2125 relative to increasing the matching contribution to the 401(k)

program:
(a) Department of Finance & Administration ...........cccoeevveeeieeeieeeieenenn. $ 1,633,000
(b) University Of TENNESSEE ......coeeieeieieei e 504,900
(c) State Board of REQENTS......cccoeeiieei i, 770,100

Pursuant to Senate Bill No. 1227/House Bill No. 2125, the state shall match contributions to
the 401(k) program on a dollar-for-dollar basis, up to thirty dollars ($30.00) per month. The
appropriation made in this item is subject to Senate Bill No. 1227/House Bill No. 2125
becoming a law. It is acknowledged that funding for this item results from passage of Senate
Bill No. 500/House Bill No. 962.

ltem 2. In addition to any other funds appropriated by this act, there is hereby
appropriated a sum sufficient to pay debt service on bonds authorized by Senate Bill No.
2409/House Bill No. 2014. The appropriation made in this item is subject to such bill
becoming a law. The proceeds of such bond issue shall be allocated to fund projects noted
as Tennessee Higher Education Commission priorities number seven (7) through fourteen
(14) and to fund a grant to relocate the currently permitted discharge point from the facilities
project as provided in such bond bill.

ltem 3. In addition to any other funds appropriated by this act, there is hereby
appropriated the sum of fifteen million dollars ($15,000,000) for purposes of providing capital
outlay funding for certain projects on higher education campuses. The funds appropriated by
this item shall be allocated to such projects as determined by the Commissioner of Finance
and Administration.

SECTION 68. (a) It is the legislative intent that, each year henceforth, the state's nine (9)
development districts shall be identified as a separate line item within the proposed budget of
the Department of Economic and Community Development.

(b) Notwithstanding any provision of this act to the contrary, there is appropriated a
sum sufficient to restore state funding for each of the nine (9) development districts to the
level annually appropriated during the period of 1985 to 2003.

(c) Appropriations of state funding made in this act to the state's nine (9) development
districts shall not be reduced, except in conjunction with an across-the-board percentage
reduction applicable to multiple departments and agencies.

SECTION 69. On or before July 1, 2005, the governor shall consider continuing medical
assistance coverage for medically eligible TennCare standard recipients from safety net resources
and shall report to the Speaker of the House and the Speaker of the Senate of the general assembly
concerning such continued coverage.

SECTION 70. This act shall take effect July 1, 2005, the public welfare requiring it; provided,
however, that any provision of this act which authorizes prior or immediate expenditures and any
section or item which specifies an immediate effective date shall take effect upon becoming a law,
the public welfare requiring it.
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